% il:xl'lleryATrc;nls;;r;ution Authority

Administration & Finance Committee

Thursday, August 20, 2009
12:00 PM

VTA Conference Room B-104
3331 North First Street

San Jose, CA
AGENDA
Call to Order
1. ROLL CALL
2. PUBLIC PRESENTATIONS:

This portion of the agenda is reserved for persons desiring to address the Committee on
any matter not on the agenda. Speakers are limited to 2 minutes. The law does not
permit Committee action or extended discussion on any item not on the agenda except
under special circumstances. If Committee action is requested, the matter can be placed
on a subsequent agenda. All statements that require a response will be referred to staff
for reply in writing.

3. ORDERSOF THE DAY

CONSENT AGENDA

4, Approve Minutes of May 21, 20009.

5. Receive and file the Board of Directors Committee of the Whole (COW) Meeting
Minutes of July 16, 2009.

6. INFORMATION ITEM - Review the Monthly Investment Report - June 20009.

7. INFORMATION ITEM - Review the 2009 Quarterly Public Liability/Property Damage
Claims Activity Report.

8. INFORMATION ITEM - Review Quarterly Workers Compensation and Transitional
Work Program Claims report.

9. INFORMATION ITEM - Review the Quarterly Purchasing Report.

10. INFORMATION ITEM - Review the Monthly Legislative History Matrix.
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11. INFORMATION ITEM - Receive the revised Civil Grand Jury response.

REGULAR AGENDA

12. ACTION ITEM - Recommend that the Board of Directors adopt a resolution endorsing
the California Transit Association's research activities related to pursuing a ballot
measure that would protect state public transit funding from being diverted to the General
Fund.

13. ACTION ITEM - Recommend that the Board of Directors adopt a support position for
SB 626 (Kehoe), which requires the California Public Utilities Commission (CPUC) to
evaluate policies related to the development of the electrical infrastructure that is needed
to support the widespread use of plug-in hybrids and electric vehicles.

14. ACTION ITEM - Amend the resolution certifying that VTA is an eligible and
responsible sponsor for the Hybrid Bus procurement replacing older model buses and
authorize the Genera Manager to submit an amended application for 2009 American
Recovery and Reinvestment Act funding of the Hybrid Bus procurement, an ADA Bus
Stop enhancement project, and allowable funding for transit operations.

15. ACTION ITEM - Adopt a sponsoring agency resolution for Transportation Infrastructure
Generating Recovery (TIGER) grant funds for VTA's joint application with Bay Area
Rapid Transit (BART) for the BART Hayward Y ard Reconstruction project. Authorize
the General Manager to enter into any necessary agreements with BART, the State of
California and/or the Federal Department of Transportation to receive these funds and
implement this project.

16. ACTION ITEM — Sales Tax Auditing & Recovery Request for Proposal (RFP)

1) Authorize the General Manager to execute a five-year contract with MuniServices,
LLC for the amount of $84,000 for quarterly sales tax reporting services plus fees
contingent on additional sales tax revenue generated from transactions and use tax (sales
tax) audit services; and,

2) Further authorize the General Manager to extend the contract for two additional one-
year terms (for a maximum contract period of seven years) for the amount of $37,600 for
quarterly sales tax reporting services plus fees contingent on additional sales tax revenue
generated from transactions and use tax (sales tax) audit services; and,

3) Adopt aresolution for the State Board of Equalization that authorizes MuniServices
LLC to examine sales and use tax records.

17. ACTION ITEM - Direct staff to monitor the city groups implementation of the
governance recommendations approved by the VTA Board of Directors at their May 1,
2008 meeting and continue to investigate any additional strategies for improving VTA’s
governance.
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18. INFORMATION ITEM - Update on the VTA Transformation Program Progress.

OTHERITEMS

19.  Itemsof Concern and Referral to Administration.

20. Review Committee Work Plan.

21. Committee Staff Report. (J. Smith)

22. Chairperson’s Report. (Kniss)

23. Determine Consent Agenda for the September 3, 2009 Board Meeting.
24. ANNOUNCEMENTS

25. ADJOURN

NOTE COMMITTEE MEMBERS: In order to establish a quorum for this meeting,
members are asked to call the Board Secretary’ s Office at (408) 321-5680 or E-mail:
board.secretary@vta.org before 5:00 p.m. on the day prior to the meeting. Thank you for
your cooperation.

In compliance with the Americans with Disabilities Act (ADA), those requiring
accommodations or accessible media for this meeting should notify the Board Secretary’s
Office 48 hours prior to the meeting at (408) 321-5680 or e-mail:
board.secretary@vta.org, TDD (408) 321-2330. VTA’s Homepage is located on the Web
at: http://www.vta.org/.

All reports for items on the open meeting agenda are available for review in the Board
Secretary’ s Office, 3331 North First Street, San Jose, California, (408) 321-5680, the
Monday, Tuesday, and Wednesday prior to the meeting. Thisinformation is available on
VTA’swebsite at http://www.vta.org/ and also at the meeting.

NOTE: THE BOARD OF DIRECTORSMAY ACCEPT, REJECT ORMODIFY
ANY ACTIONRECOMMENDED ON THISAGENDA.
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ﬁ Valley Transportation Authority

ADMINISTRATION & FINANCE COMMITTEE

Thursday, May 21, 2009

MINUTES

CALL TO ORDER

The Regular Meeting of the Administration and Finance Committee (A&F) was called to
order at 12:12 p.m. by Chairperson Kniss in Room B-104, VTA River Oaks Campus,
3331 North First Street, San Jose, California.

1. ROLL CALL

Attendee Name Title Status
David Casas Board Member Absent
Don Gage Board Member Present
Liz Kniss Board Member Present
Chuck Reed Board Member Present
Nora Campos Alternate Board Member N/A
Chris Moylan Alternate Board Member N/A
George Shirakawa Alternate Board Member N/A

* Alternates do not serve unless participating as a Member.
A quorum was not present and a Committee of the Whole was declared.
2.  PUBLIC PRESENTATIONS

Jaime Rodriquez, City of Milpitas, distributed a letter dated May 21, 2009, written by
Milpitas Mayor Livengood to the VTA Board of Directors noting his concern regarding
the rotation status of the City of Milpitas on the Valley Transportation Authority (VTA)
Board of Directors.

Mr. Rodriguez spoke on behalf of Mayor Livengood, noting that Gilroy and Morgan Hill
recently advised Milpitas that in spite of the current rotational process, Milpitas will not
be rotated into the VTA Board Member position in 2010.

Mayor Livengood expressed concern that Milpitas will not be allowed the opportunity to
serve on the VTA Board of Directors if Gilroy and Morgan Hill have their way in the
selection process. Mayor Livengood stressed the importance for VTA’s Board of
Directors to ensure VTA’s Board Member selection process is equitable and fair.

Michael T. Burns, General Manager, responded staff will provide an update on the
Governance Structure at the August 20, 2009 A&F Committee meeting. Mr. Burns noted
the city groupings are responsible to select their representative to serve on the Board.
The selection process is under the jurisdiction of the city groupings and not the VTA
Board of Directors.
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Board Member Reed arrived at the meeting at 12:15 p.m.,
and a quorum was declared.

3. ORDERS OF THE DAY

Chairperson Kniss requested to move the following Items to the end of the Agenda:
Agenda Item #4, Closed Session and Agenda Item #5, Closed Session Report.

M/S/C (Gage/Reed) to accept the Orders of the Day.

The Agenda was taken out of order.

Agenda Item #4, Closed Session and Agenda Item #5, Closed Session Report were
moved to the end of the Agenda.

CONSENT AGENDA

6. Reqular Meeting Minutes of April 16, 2009
M/S/C (Reed/Gage) to approve the Regular Meeting Minutes of April 16, 2009.

7. Monthly Investment Report - March 2009

M/S/IC (Reed/Gage) to review the Report on Santa Clara Valley Transportation
Authority Investments for the month of March 2009.

8. Monthly Legislative History Matrix

M/S/C (Reed/Gage) to review the Monthly Legislative History Matrix.
9. Third Quarter FY 2009 Public Liability/Property Damage Claims Activity

M/S/C (Reed/Gage) to review the 2009 Quarterly Public Liability Claims Report.

10. Third Quarter FY 2009 Report of Workers’ Compensation Claims and Transitional
Work Program

M/S/IC (Reed/Gage) to review the Quarterly Workers' Compensation and Transitional
Work Program Claims report.

11. Quarterly Purchasing Report

M/S/C (Reed/Gage) to review the Quarterly Purchasing Report for January 1 through
March 31, 2009.

12. Quarterly Revenue and Expense Statement

M/S/IC (Reed/Gage) to review and accept the Fiscal Year 2009 Quarterly Statement of
Revenues and Expenses for the period ending March 31, 2009.

NOTE: M/S/C MEANS MOTION SECONDED AND CARRIED AND, UNLESS OTHERWISED INDICATED,
THE MOTION PASSED UNANIMOUSLY.
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REGULAR AGENDA

13. Fare Increase Proposal

Joe Smith, Chief Financial Officer, reported VTA’s last fare policy change was in
September 2007 when the fares decreased. The proposed fare increase is an important
element of VTA’s plan to get through the current economic downturn.

The proposed fare change increases all Single Ride and Community Bus fares by $0.25,
except the Senior/Disabled Community Bus fare, which is proposed to remain at $0.50.
Light Rail Excursion Pass, Day Pass, Monthly Pass, and Paratransit fares are proposed to
be adjusted accordingly. Proposed Eco Pass fares are to be increased 20 percent for all
service. The base paratransit one way trip fare is proposed to increase 14 percent or
$0.50, which is consistent with the change in the fixed route Adult Base Fare.

Mr. Smith stated VTA anticipates the fare increase will generate an estimated additional
$4.4 million in annual fare revenues on the fixed route system. The anticipated loss of
ridership due to the fare increases is 3.1 percent.

Jim Unites, Operations Deputy Director, reported VTA and Outreach Paratransit worked
collaboratively to develop the set of proposals to Paratransit service to align it with
VTA'’s fixed route bus and light rail service.

Mr. Unites commented the service modifications and fare increases will be effective
January 1, 2010. Mr. Unites indicated that most paratransit customers utilize standard
prescheduled rides and will not be adversely impacted by the service modifications. All
premium services will be priced at four times the base paratransit fare. Individuals were
willing to pay the additional charges for premium services, which will be standardized at
a rate of $16.00 effective January 1, 2010.

Mr. Unites commented on the revised Paratransit Service Change Proposals to Same Day
Service; Subscription Service; Open Returns, Will Call Rides; Second Vehicle Service;
Service Area Surcharge; Extended Service Hours and Area; and Advanced Trip
Scheduling.

Mr. Unites reported in accordance with the Americans with Disabilities Act (ADA)
requirements, paratransit service needs to operate the same hours and area as VTA’s bus
and light rail services. VTA’s proposal is to provide standard paratransit trips only
during the same hours of the day and days per week that bus and light rail service are
operating on the routes.

ADA requires service to be provided within a % mile boundary of the transit system
routes, but VTA’s proposal will extend the boundary one mile beyond the limit. Since
2003, South County customers have been exempted from paying the premium Service
Area fare, but VTA’s current proposal is to discontinue this exemption.

Michael T. Burns, General Manager, reported staff conducted several public meetings
and the proposed changes were available on VTA’s website. The revised proposals were
developed based on community input obtained from the community meetings. VTA and
OUTREACH Paratransit worked together to ensure that customers with specific concerns
were addressed either through other services or with trip planning to ensure customers
were not impacted by the proposed service changes.

Administration and Finance Committee Minutes Page 3 of 8 May 21, 2009



Mr. Unites stated letters were sent to all 15,000 paratransit customers regarding the
proposed service modifications and fare changes.

Mr. Smith commented that staff did not receive many comments on the fares changes at
the community meetings, noting most of the comments received were related to the
budget and Eco Pass Program.

Board Member Reed expressed appreciation to staff for their diligent work to address the
financial constraints and challenges.

M/S/C (Gage/Reed) to approve submitting a recommendation to the Board of Directors
to adopt a finding that a fare increase is necessary to meet operating expenses, including
employee wages and fringe benefits and purchasing or leasing supplies, equipment, or
materials; Invoke a Statutory Exemption under CEQA, P. R.C. 821080(b)(8) and
CEQA Guidelines, 14CCR Section 15273(a) (Rates, Tolls, Fares and Charges) for the
purpose of modifying and increasing fares; and Adopt a resolution establishing new rates
and fares for VTA bus, light rail, and paratransit services effective January 1, 2010.

14. Approval of Recommended Biennial Budget for Fiscal Years 2010 and 2011

Joe Smith, Chief Financial Officer, reported VTA has five budget objectives to preserve
core service, preserve jobs, maintain infrastructure, advance Capital Programs, and to
apply a balanced approach to include the use of new reserves and reduce operating
expenditures.

VTA'’s Fiscal Years 2010 and 2011 Recommended Budget was developed in the middle
of economic distress, decline in Sales Tax Revenues, and the elimination of State Transit
Assistance (STA) funding for transit operations.

Mr. Smith commented on VTA'’s strategies to offset revenue reductions and minimize
VTA’s projected deficit: utilize operating reserves; maximize the use of Federal
Preventive Maintenance Funds; maintain current vacancy rates; fare increases; and
service modifications.

Mr. Smith reported VTA’s major assumptions to address operating expenses are to
maintain current vacancy rates, fill only the positions deemed critical to maintain;
non-representatives agreed to a wage freeze and 12 work furlough days; and negotiations
with unions regarding labor saving strategies.

VTA’s Transit Fund Revenues are expected to generate an additional $2.2 million in
Fiscal Year 2010 to reflect the January 1, 2010 effective date for VTA’s fare increases;
an additional $195,000 in both Fiscal Years 2010 and 2011 for advertising on VTA’S
light rail vehicles; and income generated for the Joint Workforce Investment Program
grant.

VTA’s Transit Fund Expenses are expected to increase an additional $3.7 million in both
Fiscal Year 2010 and 2011 to reflect an increase in the Amalgamated Transit Union
(ATU) Pension Plan contributions; an expense increase in both Fiscal Years 2010 and
2011 for the Joint Workforce Investment Program; and service reduction savings
redistributed to individual expense categories.

Mr. Smith noted VTA’s Transit Fund Capital Contingency increased to $2 million.
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Mr. Smith provided the following updates from VTA’s Draft Recommended
2000 Measure A Program: maintain the existing appropriation and reallocate $45 million
of funding source for the Capital Expressway Light Rail to Eastridge project; reduce the
de-obligation of funds by $972,000 for the Dumbarton Rail Corridor project; reduce
appropriation of funds by $18 million previously appropriated and transfer $41.9 million
from Silicon Valley BART Extension for Kato Road project; add $2 million
augmentation to Fiscal Year 2008 appropriation for the Mineta Airport People Mover
(APM); and add $32.19 million for the Swap Payments to other agencies.

Mr. Smith commented on the Valley Transportation Plan (VTP) Highway Improvement
Program, noting an increase in appropriations by $5.225 million in Fiscal Year 2011 for
the 1-280/1-880/Stevens Creek Boulevard Interchange project; transfer of $950,000 to
Fiscal Year 2010 from Fiscal Year 2011 for the State Route (SR) 152 Realignment
Concept Study; and transfer of $44.565 million to Fiscal Year 2010 from
Fiscal Year 2011 for the US 101 Improvements and 1-280 to Yerba Buena project.

Mr. Smith stated staff has presented VTA’s Recommended Budget at six community
meetings held at various locations in May 2009 as well as to VTA’s Advisory
Committees in May 2009. VTA'’s final Recommended Budget will be forwarded for
consideration to the June 4, 2009 Board of Directors Regular Meeting.

Vice Chairperson Gage expressed appreciation and thanked staff for their diligent work
to address the economical challenges and constraints that VTA is currently experiencing.
Michael T. Burns, General Manager, noted there are operating assumption risks, such as
additional decreases in projected sales tax receipts as well as the depletion of operating
reserves; therefore, VTA’s Recommended Budget will be forwarded with the assumed
labor savings that are currently being negotiated with the unions.

Vice Chairperson Gage stressed the importance for VTA to look for opportunities to
advance projects ahead of schedule to increase project savings.

M/S/C (Gage/Reed) to approve submitting a recommendation to the Board of Directors
to adopt a resolution of the Board of Directors of the Santa Clara Valley Transportation
Authority adopting a Biennial Budget for the period July 1, 2009 through June 20, 2011.

15. Bill Position: AB 610 (Caballero)

Kurt Evans, Government Affairs Manager, reported Assembly Bill (AB) 610 (Caballero)
provides assistance by the Office of Planning and Research to: (a) develop and
disseminate information that would help a local governmental agency determine whether
a local infrastructure project would benefit from a public-private partnership that
provides an alternative financing and procurement approach; and (b) serve as a
clearinghouse of information regarding the use of public-private partnerships for
infrastructure projects in California and elsewhere.

Mr. Evans stated AB 610 (Caballero) is similar to a 2008 bill the VTA Board of Directors
supported, but did not proceed through the legislative process.  Public-private
partnerships are contractual risk-sharing agreements between public agencies and private
entities to design, build, finance, operate, and/or maintain infrastructure projects that
traditionally would have been the sole responsibility of the public sector.

AB 610 (Caballero) allows the Office of Planning and Research to serve as a
clearinghouse to: (a) provide information to educate local agencies about the appropriate
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application of public-private partnerships to local infrastructure projects; and (b) work
with local agencies to ensure any public-private partnership agreements they may pursue
protect the public interest.

VTA’s 2009 Legislative Program supports legislation that would enable local entities to
engage in public-private partnerships to deliver transportation projects, noting AB 610
(Caballero) is consistent with VTA’s Legislative Program principles.

M/S/C (Reed/Gage) to approve submitting a recommendation to the Board of Directors
to recommend the VTA Board of Directors adopt a support position for AB 610
(Caballero), which requires the Office of Planning and Research to assist local agencies
interested in pursuing public-private partnerships for local infrastructure projects.

14.  Approval of Recommended Biennial Budget for Fiscal Years 2010 and 2011 (continued)

Vice Chairperson Gage queried about VTA’s management to employee ratio and
requested staff provide the information at the June 4, 2009 Board of Directors Regular
Meeting.

16. Reimbursement Resolution — Express Lanes

Kimberly Koenig, Fiscal Resources Manager, reported the intent of the resolution is to
preserve the right to use tax-exempt bond proceeds to reimburse the Santa Clara Valley
Transportation Authority (VTA) for costs incurred for capital projects and equipment
purchases related to Express Lane System, if VTA or a conduit issuer, such as the
Metropolitan Transportation Commission (MTC)/Bay Area Transportation Authority
(BATA), at a future date decides to issue bonds.

Ms. Koenig referenced Treasury Regulations Section 1.150-2, which regulates the use of
proceeds of bonds issued after June 30, 1993 to reimburse costs paid before the issue date
of such bonds. Expenditures made before the issuance of bonds are generally not eligible
for reimbursement from the proceeds of such bonds unless expenditures were made in
anticipation of being reimbursed with process. The resolution does not require VTA to
issue bonds, but it maintains VTA’s right to issue bonds later and recapture the funds
advanced in anticipation of a bond issuance.

M/S/C (Reed/Gage) to approve submitting a recommendation to the Board of Directors
to adopt a resolution to preserve the right to use tax-exempt bond proceeds to reimburse
the Santa Clara Valley Transportation Authority (VTA) for costs incurred for capital
projects and equipment purchases related to Express Lane System, if VTA or a conduit
issuer such as MTC/BATA, at a future date decides to issue bonds.

OTHER ITEMS

17. Items of Concern and Referral to Administration

There were no Items of Concern and Referral to Administration.

18. Committee Work Plan

On order of Chairperson Kniss and there being no objection, the Committee reviewed
the Committee Work Plan.
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19. Committee Staff Report

Joe Smith, Chief Financial Officer, introduced Kathy Paul, Senior Assistant Counsel, to
the Committee.

20. Chairperson’s Report

There was no Chairperson’s Report.

21. Determine Consent Agenda for the June 4, 2009 Board Meeting

CONSENT: Agenda Item #12, Review and accept the Fiscal Year 2009 Quarterly
Statement of Revenues and Expenses for the period ending March 31, 2009;

Agenda Item #15, Recommend the VTA Board of Directors adopt a support position for
AB 610 (Caballero), which requires the Office of Planning and Research to assist local
agencies interested in pursuing public-private partnerships for local infrastructure
projects; and

Agenda Item #16, Adopt a resolution to preserve the right to use tax-exempt bond
proceeds to reimburse the Santa Clara Valley Transportation Authority (VTA) for costs
incurred for capital projects and equipment purchases related to Express Lane System, if
VTA or a conduit issuer such as MTC/BATA, at a future date decides to issue bonds.

REGULAR: Agenda Item #13, Adopt a finding that a fare increase is necessary to meet
operating expenses, including employee wages and fringe benefits and purchasing or
leasing supplies, equipment, or materials; Invoke a Statutory Exemption under CEQA, P.
R.C. §21080(b)(8) and CEQA Guidelines, 14CCR Section 15273(a) (Rates, Tolls, Fares
and Charges) for the purpose of modifying and increasing fares; and Adopt a resolution
establishing new rates and fares for VTA bus, light rail, and paratransit services effective
January 1, 2010; and

Agenda Item #14, Adopt a resolution of the Board of Directors of the Santa Clara Valley
Transportation Authority adopting a Biennial Budget for the period July 1, 2009 through
June 20, 2011.

22. Announcements

There were no Announcements.

4. RECESSED TO CLOSED SESSION at 1:02 p.m.

A. Conference with Labor Negotiators
[Government Code Section 54957.6]

VTA Designated Representatives:

Joseph Smith, Chief Financial Officer

Bill Lopez, Chief Administrative Officer
Robert L. Escobar, Human Resources Manager

Employee Organizations:

American Federation of State, County and Municipal Employees (AFSCME)
Amalgamated Transit Union (ATU), Local 265

Service Employees International Union, (SEIU), Local 521

Transportation Authority Engineers and Architects Association (TAEA), Local 21

RECONVENED TO OPEN SESSION at 1:15 p.m.
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5. CLOSED SESSION REPORT

A. Conference with Labor Negotiators
[Government Code Section 54957.6]

VTA Designated Representatives:

Joseph Smith, Chief Financial Officer

Bill Lopez, Chief Administrative Officer
Robert L. Escobar, Human Resources Manager

Employee Organizations:

American Federation of State, County and Municipal Employees (AFSCME)
Amalgamated Transit Union (ATU), Local 265

Service Employees International Union, (SEIU), Local 521

Transportation Authority Engineers and Architects Association (TAEA), Local 21

There was no reportable action taken during Closed Session.

23. ADJOURNMENT

On order of Chairperson Kniss and there being no objection, the meeting was
adjourned at 1:15 p.m.

Respectfully submitted,

Michelle M. Garza, Board Assistant
VTA Board of Directors
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ﬁ Valley Transportation Authority

Board of Directors Committee of the Whole

Thursday, July 16, 2009

MINUTES

Call to Order

The Santa Clara Valley Transportation Authority Board of Directors Committee of the
Whole (COW) Meeting (In Lieu of Administration and Finance (A&F) Committee,
Congestion Management Program and Planning (CMPP) Committee, and Transit
Planning and Operations (TP&O) Committee Meetings) was called to order by Member
Liccardo at 12:10 p.m. in the Board of Supervisors® Chambers, County Government
Center, 70 West Hedding Street, San Jose, California.

Member Liccardo noted that Committee recommendations would be forwarded for
consideration at the August 6, 2009 VTA Regular Board of Directors Meeting.

1. ROLL CALL

Attendee Name Title Status
Nora Campos Alternate Board Member Absent
David Casas Board Member Absent
Dominic Caserta Board Member Absent
Don Gage Board Member Absent
Rose Herrera Board Member Absent
Ash Kalra Board Member Present
Yoriko Kishimoto Board Member Absent
Liz Kniss Board Member Absent
Bob Livengood Alternate Board Member Absent
Chris Moylan Alternate Board Member Present
Chuck Page Alternate Board Member Absent
Nancy Pyle Board Member Absent
Chuck Reed Board Member Absent
Greg Sellers Board Member Absent
George Shirakawa Alternate Board Member Absent
Sam Liccardo Board Member Present
Dolly Sandoval Chairperson Present
2. Election for Chair Pro Tem

M/S (Moylan/Kalra) and there being no objection, to appoint Member Liccardo as
Chairperson Pro Tempore.

NOTE: M/S MEANS MOTION SECONDED.
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3. PUBLIC PRESENTATIONS

David Jensen, Interested Citizen, inquired when will VTA issue a Request for Proposals
for office equipment.

4. ORDERS OF THE DAY
There were no Orders of the Day.

5. General Manager’s Report

Michael T. Burns, General Manager, reported the following:

e More Board Members had planned to attend the meeting, however, some things
came up such as Ex-Officio Board Member Chu’s sister being elected to Congress
and he is attending her swearing in ceremony.

e VTA sent a letter to stakeholders and residents along the VVasona Light Rail line to
remind them to adhere to warning signals and exercise safe behaviors around rail
facilities. VTA is reviewing other safety awareness programs in addition to those
that are currently in place at rail crossings.

e On June 30, 2009, the Third District Court of Appeals in Sacramento ruled
against the State of California on a lawsuit filed by the California Transit
Association (CTA) regarding the diversion of transit funds to non-transit uses.
The Court has no authority to order repayment of used funds in the past but noted
the continued diversion of transit funding is illegal going forward. The State of
California indicated it will appeal this decision to the State Supreme Court.

e The State of California budget is still facing a $26 billion shortfall and transit
funds can still be used for non-transit uses until the State Supreme Court rules on
the appeal noted above.

e There is an active effort to remove the language inserted into the budget bill
requiring the High Speed Rail Authority to study alignments other than Caltrain
corridor for the San Jose to San Francisco line.

e President Obama and the US Congress will most likely agree to an 18-month
extension of the current Surface Transportation Program (STP) to provide ample
time to discuss the details of the STP Reauthorization and funding for the
program. Staff will provide a report to the Board, when details become available.

e VTA’s finances are deteriorating due to further decline of sales tax receipts. As a
result, the following will be implemented, pending approval of the Board:
1) fare change implementation will be accelerated to October 2009; and 2) eight
percent bus service reduction and seven percent light rail service reduction in
January 2009. VTA will perform outreach efforts to the public and committees
for the planned fare increases and transit service cuts.
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e Acknowledged labor union groups for their efforts and cooperation with VTA,
which reduced the negative impacts of the deteriorating sales tax receipts
collection.

Ross Signorino, Interested Citizen, requested information about VTA’s response to the
Santa Clara Civil Grand Jury Report.

CONSENT AGENDA

6. Quarterly Annual Attendance Report
M/S (Moylan/Kalra) and without objection to review the 2009 Quarterly Attendance
Report.

7. Monthly L egislative History Matrix
M/S (Moylan/Kalra) and without objection to review the Monthly Legislative History
Matrix.

8. Joint Workforce Investment Program Quarterly Report

M/S (Moylan/Kalra) and without objection to receive quarterly report on the progress
made on the Joint Workforce Investment (JWI) program from January 1, 2009 through
March 31, 20009.

9. Monthly Investment Report - April 2009

M/S (Moylan/Kalra) and without objection to receive report on Santa Clara Valley
Transportation Authority Investments for month of April 2009.

10. Monthly Investment Report - May 2009

M/S (Moylan/Kalra) and without objection to receive report on Santa Clara Valley
Transportation Authority Investments for month of May 2009.

11. VTP Highway Program Semi-Annual Report

M/S (Moylan/Kalra) and without objection to receive the VTP Highway Program Semi-
Annual Report.

12. Guadalupe North Line Public Address System Upgrade Contract Award

M/S (Moylan/Kalra) and without objection to recommend the Board of Directors to
authorize the General Manager to execute a contract with HSQ Technology, the lowest
responsible bidder, in the amount of $481,930 for the Guadalupe North Line Public
Address System Upgrade Project. This contract is 80% federally funded.
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13. Guadalupe North Line Public Address System Upgrade Contract Award

M/S (Moylan/Kalra) and without objection to recommend the Board of Directors to
authorize the General Manager to execute a contract with Weber Tractor Service, the
lowest responsible bidder, in an amount of $255,781 for the construction of the Bus Stop
Pavement Improvements FY09. This contract is 80% federally funded.

14. Bill Position: AB 1158 (Hayashi)

M/S (Moylan/Kalra) and without objection to recommend the Board of Directors to
adopt a support position for AB 1158 (Hayashi), which adds educational facilities and
other land uses that link people traveling to and from K-12 schools, community colleges
and universities to the list of specified characteristics that a transit village plan may
address.

15. Bill Position: SB 425 (Simitian)

M/S (Moylan/Kalra) and without objection to recommend the Board of Directors to
adopt a support position for SB 425 (Simitian), which specifies that an employer subject
to the requirement to implement a parking cash-out program may not deduct the cost of
parking subsidies from its gross income unless it is in compliance with this requirement.
In addition, this bill provides a tax credit to small businesses for qualified commute
reduction expenditures.

16. Rail Rehabilitation - Market Street and Almaden Boulevard Crossings Contract
Award

M/S (Moylan/Kalra) and without objection to recommend the Board of Directors to
authorize the General Manager to execute a contract with Stacy and Witbeck/Con-Quest
(a joint venture), the lowest responsible bidder, in an amount of $1,337,842 for
construction of the Rail Rehabilitation - Market Street and Almaden Boulevard
Crossings. This contract is 80% federally funded.

17. FY09 Federal Formula Fund Program

M/S (Moylan/Kalra) and without objection to recommend the Board of Directors to
authorize the General Manager to submit Federal Fiscal Year (FFY) 2009 grant
applications and execute grant agreements with the Federal Transit Administration (FTA)
for Section 5307 Urbanized Area Formula, and Section 5309 Fixed Guideway programs.

18. FY10 Transportation Development Act (TDA) Program

M/S (Moylan/Kalra) and without objection to recommend the Board of Directors to
adopt a resolution authorizing the filing of an annual claim to the Metropolitan
Transportation Commission (MTC) for allocation of FY 2009-2010 Transportation
Development Act (TDA) and State Transit Assistance (STA) funds.
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19.

20.

21.

Vasona LRT Project - Hamilton MSE Wall Stabilization Contract Award

M/S (Moylan/Kalra) and without objection to recommend the Board of Directors to
authorize the General Manager to execute a contract with ConQuest Contractors Inc., the
lowest responsible bidder, in an amount of $343,649 for construction of the Hamilton MSE
Wall Stabilization Project improvements.

Core Network Equipment Leasing

M/S (Moylan/Kalra) and without objection to recommend the Board of Directors to
authorize the General Manager to lease up to $595,650 in electronic "core" network
equipment, primarily switches and routers that control and direct electronic data, from
Cisco Systems Inc. and AT&T Inc., under cooperative purchasing agreements negotiated
by the State of California on behalf of local agencies. This “lease to own” purchase
agreement is to be funded via five annual payments of approximately $119,000. At the
end of the proposed five year term, and after making the five payments as outlined, the
VTA may exercise an option to own the equipment outright.

County Earmark Proposals for Federal Surface Transportation Program
Reauthorization Legislation

M/S (Moylan/Kalra) and without objection to recommend the Board of Directors to
support the County's projects for inclusion in the Federal Surface Transportation Program
reauthorization legislation and direct staff to submit a letter of support to the appropriate
federal departments.

REGULAR AGENDA

22,

23.

Committee for Transit Accessibility (CTA) Report

Jim Unites, Operations Deputy Director, read the CTA report from CTA Chairperson
Morrow. The report included CTA’s comments regarding the Presentation of Mobility
Option Taskforce. CTA items referred to staff include inquiries regarding VTA
paratransit “cost pool” and detailed direct costs of the Accessible Services Budget.

Member Kalra expressed support for educational transit training for seniors.

M/S (Moylan/Kalra) and without objection to receive a report regarding the July 8, 2009
Committee for Transit Accessibility.

Substance Abuse Testing, Medical Review Officer and Medical Examination
Services

Upon inquiry of Member Kalra, Jacquelyn Adams, Senior HR Analyst, responded VTA
staff reviews the U.S. Health Works reports on a regular basis to ensure compliance.
With regards to clinic locations, VTA employees are sent to U.S. Health Works locations
closest to the VTA employee’s worksite.

M/S (Kalra/Moylan) and without objection to recommend the Board of Directors to
authorize the General Manager to approve the award of a contract to U. S. Health Works
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for Substance Abuse Testing, Medical Review Officer Services, and Medical
Examination Services for three years at a cost of $877,440, with an option for two one-
year extensions priced at $410,132 for a total authorization of $1,287,572.

24. Approval of the Labor Agreements between Santa Clara Valley Transportation
Authority and Transportation Authority Engineers and Architects Association
Local 21 (TAEA), American Federation of State County and Municipal Employees,
Local 101 (AFSCME) and Service Employees International Union, Local 521

(SE1V)

The Committee of the Whole expressed appreciation to the bargaining units for their
work and cooperation and also thanked the management team for their diligent work.

M/S (Kalra/Moylan) and without objection to recommend the Board of Directors to
authorize the General Manager to approve and formally adopt the amended successor
labor agreements negotiated between the the Santa Clara Valley Transportation Authority
(VTA) and Transportation Authority Engineers and Architects (TAEA), American
Federation of State, County and Municipal Employees (AFSCME), and Service
Employees International Union, Local 521 (SEIU).

25. Investment Consulting Services

M/S (Kalra/Moylan) and without objection to recommend the Board of Directors to
authorize the General Manager to execute a contract with Mercer Investment Consulting,
Inc. (Mercer) to provide investment consulting services, including quarterly evaluations
of money manager performance with recommendations to retain or not retain; and, to
provide other services (i.e. asset allocation study, money manager searches, etc.) as
needed, in an amount not to exceed $235,000 for a period of two years; and, further
authorize the General Manager to extend such contract for one year periods not to exceed
three additional years with an amount not to exceed $337,000 total for the third, fourth,
and fifth year of the contract (five years not to exceed $572,000).

26. Freight Railroad - Utility Relocation Spending Authority Augmentation

Upon inquiry, Mark Robinson, Chief Engineering and Construction Officer, explained
the majority of the requested additional $5 million will be used for increased construction
costs due to soil conditions which require longer and deeper bores. He further explained
if soil remediation is necessary it will be part of the construction contract and not be in
advance of the construction contract.

M/S (Kalra/Moylan) and without objection to recommend the Board of Directors to:

1. Increase the General Manager’s spending authority for Freight Railroad
Relocation (FRR) and the WP Milpitas Corridor clearance utility relocations in an
amount not to exceed $5 million, for a revised authorized amount of $38.52
million. This authorization increase will complete all utility relocation activities
for the FRR and will allow for the commencement of non-FRR preliminary utility
relocation design for clearance of the Corridor between Fremont and San Jose.

2. Authorize the General Manager to execute new utility relocation agreements
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and/or amend existing utility relocation agreements for FRR and non-FRR
corridor clearance activities in a total amount not to exceed the Board authorized
$38.52 million. A combined utility relocation authorization is recommended for
financial flexibility and ease of cost administration.

27. Low-Floor Hybrid Electric-Diesel Bus Procurement

Michael Hursh, Maintenance Deputy Director, noted VTA is currently in a competitive
bid process. A revised memorandum with the recommended contractor will be submitted
prior to the Board of Directors’ August 2009 meeting after review of the best and final
offers received. Mr. Burns added the $47 million stimulus package grant was approved
for the purchase of the buses. Ten percent of the $47 million can be used as operating
funds.

M/S (Moylan/Kalra) and without objection to recommend the Board of Directors to
authorize the General Manager to execute a contract for the purchase of up to 107 forty-
foot low-floor hybrid diesel-electric buses and related equipment. A combination of
federal stimulus money and state Proposition 1B funds will be used for this procurement.

28. Fare Increase Proposal Effective Date Change

Alternate Member Moylan noted the Policy Advisory Committee (PAC) recommended
acceleration of the fare increase implementation.

Joseph Smith, Chief Financial Officer, assured all outreach efforts will be accelerated as
well to ensure the public is aware of the fare increase.

M/S (Kalra/Moylan) and without objection to recommend the Board of Directors to
adopt a resolution amending Resolution 2009.06.15, Establishing Rates and Fares, to
change the effective date to October 1, 2009.

OTHER

29. Items of Concern and Referral to Administration

Alternate Member Moylan recommended future Committee of the Whole meetings be
held at VTA River Oaks Campus.

30. Committee Staff Report

There was no Committee Staff Report.

31. Chairperson’s Report

There was no Chairperson’s Report.

32. Determine Consent Agenda for the August 6, 2009 Board Meeting

CONSENT

Agenda Item #7, Review the Monthly Legislative History Matrix.
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Agenda Item #11, Receive the VTP Highway Program Semi-Annual Report.

Agenda Item #12, Authorize the General Manager to execute a contract with HSQ
Technology, the lowest responsible bidder, in the amount of $481,930 for the Guadalupe
North Line Public Address System Upgrade Project. This contract is 80% federally
funded.

Agenda Item #13, Authorize the General Manager to execute a contract with Weber
Tractor Service, the lowest responsible bidder, in an amount of $255,781 for the
construction of the Bus Stop Pavement Improvements FY09. This contract is 80%
federally funded.

Agenda Item #14, Recommend that the VTA Board of Directors adopt a support position
for AB 1158 (Hayashi), which adds educational facilities and other land uses that link
people traveling to and from K-12 schools, community colleges and universities to the
list of specified characteristics that a transit village plan may address.

Agenda Item #15, Recommend that the VTA Board of Directors adopt a support position
for SB 425 (Simitian), which specifies that an employer subject to the requirement to
implement a parking cash-out program may not deduct the cost of parking subsidies from
its gross income unless it is in compliance with this requirement. In addition, this bill
provides a tax credit to small businesses for qualified commute reduction expenditures.

Agenda Item #16, Authorize the General Manager to execute a contract with Stacy and
Witbeck/Con-Quest (a joint venture), the lowest responsible bidder, in an amount of
$1,337,842 for construction of the Rail Rehabilitation - Market Street and Almaden
Boulevard Crossings. This contract is 80% federally funded.

Agenda Item #17, Authorize the General Manager to submit Federal Fiscal Year (FFY)
2009 grant applications and execute grant agreements with the Federal Transit
Administration (FTA) for Section 5307 Urbanized Area Formula, and Section 5309 Fixed
Guideway programs.

Agenda Item #18, Adopt a resolution authorizing the filing of an annual claim to the
Metropolitan Transportation Commission (MTC) for allocation of FY 2009-2010
Transportation Development Act (TDA) and State Transit Assistance (STA) funds.

Agenda Item #19, Authorize the General Manager to execute a contract with ConQuest
Contractors Inc., the lowest responsible bidder, in an amount of $343,649 for construction of
the Hamilton MSE Wall Stabilization Project improvements.

Agenda Item #20, Authorize the General Manager to lease up to $595,650 in electronic
"core™ network equipment, primarily switches and routers that control and direct
electronic data, from Cisco Systems Inc. and AT&T Inc., under cooperative purchasing
agreements negotiated by the State of California on behalf of local agencies. This “lease
to own” purchase agreement is to be funded via five annual payments of approximately
$119,000. At the end of the proposed five year term, and after making the five payments
as outlined, the VTA may exercise an option to own the equipment outright.
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Agenda Item #21, Recommend that the VTA Board of Directors support the County's
projects for inclusion in the Federal Surface Transportation Program reauthorization
legislation and direct staff to submit a letter of support to the appropriate federal
departments.

Agenda Item #23,  Authorize the General Manager to approve the award of a contract
to U. S. Health Works for Substance Abuse Testing, Medical Review Officer Services,
and Medical Examination Services for three years at a cost of $877,440, with an option
for two one-year extensions priced at $410,132 for a total authorization of $1,287,572.

Agenda Item #24, Authorize the General Manager to approve and formally adopt the
amended successor labor agreements negotiated between the the Santa Clara Valley
Transportation Authority (VTA) and Transportation Authority Engineers and Architects
(TAEA), American Federation of State, County and Municipal Employees (AFSCME),
and Service Employees International Union, Local 521 (SEIU).

Agenda Item #25, Authorize the General Manager to execute a contract with Mercer
Investment Consulting, Inc. (Mercer) to provide investment consulting services,
including quarterly evaluations of money manager performance with recommendations to
retain or not retain; and, to provide other services (i.e. asset allocation study, money
manager searches, etc.) as needed, in an amount not to exceed $235,000 for a period of
two years; and, further authorize the General Manager to extend such contract for one
year periods not to exceed three additional years with an amount not to exceed $337,000
total for the third, fourth, and fifth year of the contract (five years not to exceed
$572,000).

Agenda Item #26, 1) Increase the General Manager’s spending authority for Freight
Railroad Relocation (FRR) and the WP Milpitas Corridor clearance utility relocations in
an amount not to exceed $5 million, for a revised authorized amount of $38.52 million.
This authorization increase will complete all utility relocation activities for the FRR and
will allow for the commencement of non-FRR preliminary utility relocation design for
clearance of the Corridor between Fremont and San Jose; 2) Authorize the General
Manager to execute new utility relocation agreements and/or amend existing utility
relocation agreements for FRR and non-FRR corridor clearance activities in a total
amount not to exceed the Board authorized $38.52 million. A combined utility relocation
authorization is recommended for financial flexibility and ease of cost administration.

REGULAR

Agenda Item #27, Authorize the General Manager to execute a contract for the purchase
of up to 107 forty-foot low-floor hybrid diesel-electric buses and related equipment. A
combination of federal stimulus money and state Proposition 1B funds will be used for
this procurement.

Note: Due to the timing of the procurement negotiations, results will be provided in a
revised memorandum to the Board of Directors for the August 6, 2009 meeting.

Agenda Item #28. ACTION ITEM - Adopt a resolution amending Resolution
2009.06.15, Establishing Rates and Fares, to change the effective date to
October 1, 2009.

Board of Directors Committee of the Whole Minutes Page 9 of 10 July 16, 2009



33. ANNOUNCEMENTS
There were no Announcements.
34. RECESSED TO CLOSED SESSION at 1:00 p.m.

Conference with Labor Negotiators
[Government Code Section 54957.6]

VTA Designated Representatives:

Joseph Smith, Chief Financial Officer

Bill Lopez, Chief Administrative Officer
Robert L. Escobar, Human Resources Manager

Employee Organizations:
Amalgamated Transit Union (ATU), Local 265

RECONVENED TO OPEN SESSION at 1:12 p.m.

Kevin Allmand, General Counsel, noted there was no reportable action taken during
closed session.

35. ADJOURNMENT

On order of Chairperson Pro Tempore Liccardo and there being no objection, the
meeting was adjourned at 1:13 p.m.

Respectfully Submitted,

Elaine F. Baltao, Board Assistant
VTA Board of Directors
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ﬁ Valley Transportation Authority

BOARD MEM ORANDUM

Date: August 10, 2009
Current Meeting: August 20, 2009
Board Mesting: N/A

TO: Santa Clara Valley Transportation Authority
Administration & Finance Committee

THROUGH: Genera Manager, Michael T. Burns
FROM: Chief Financial Officer, Joseph T. Smith

SUBJECT: Monthly Investment Report - June 2009

FOR INFORMATION ONLY

BACKGROUND:

Santa Clara Valley Transportation Authority funds are invested in accordance with the asset
allocation and diversification strategies described in the Investment Policies amended February
5, 20009.

DISCUSSION:

General Economic Conditions

Nationally, employment continued to decline in June (loss of 467,000 jobs) and the

unemployment rate was little changed at 9.5%, which remains the worst level since 1983. Job
losses extended across all major industry sectors. Locally, the unemployment rate was 11.8%,
up from the May rate of 11.4%, primarily due to job losses within the manufacturing industry.

Real gross domestic product (GDP: the output of goods and services produced by labor and
property located in the United States) decreased at an annual rate of 1.0% in the second quarter
of 2009, according to the advance estimate released by the Bureau of Economic Analysis. First
quarter results were revised to reflect a decrease of 6.4% (previously reported as a 5.5%
decrease). With contraction in the second quarter, U.S. GDP has fallen four straight quarters for
the first time since the government began record keeping in 1947. Consumer spending which
accounts for over two-thirds of U.S. economic activity fell at arate of 1.2%, after rising 0.6% in
the previous quarter.

Nationally, the Consumer Price Index (CPI-U) rose 0.7% in June after rising 0.1% in May. The
acceleration was largely caused by a sharp increase in energy prices, specificaly gasoline. Core
inflation, which excludes food and energy, rose by 0.2% after rising 0.1% in May. Most
components of core inflation experienced increases, except for airline fares, which declined 0.6%
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in June. Locally, CPI-U rose by 0.8% over the past two months, also primarily due to higher
gasoline prices.

The Federal Reserve (Fed) left its key policy rate unchanged, in arange of 0.0% to 0.25% at the
conclusion of its June policy meeting. The Fed did not expand its $1.75 trillion credit easing
program through additional purchases of US Treasuries, signaling that it is comfortable with the
risein long-term interest rates that have occurred since its April meeting. Although some fear
that massive deficit spending may lead to a surge in inflation, substantial lags typically exist
between increases in the fiscal deficit and the impact on inflation and interest rates.

General Market Conditions

Although the U.S. remainsin a deep recession, it is beginning to show signs of recovery. U.S.
stocks have rebounded strongly across al market caps and investment styles. The S& P 500 rose
only 0.2% in June, but finished the quarter with a 15.9% increase (the largest quarterly increase
since the fourth quarter of 1998). The top performing sector for the first half of the year was
technology and the worst was industrials.

VTA Enterprise Funds

Pursuant to VTA'’ s adopted Investment Policy, 100% of surplus assets, held in the operating
portfolio, are invested in Domestic Fixed Income. Funds are split between three portfolios
managed by Payden & Rygel (Payden), LAIF (State Pool - Local Agency Investment Fund) and
interest bearing checking accounts.

In June, total market return for the Payden composite portfolio outperformed the benchmark by
0.1% (-0.1% versus -0.2%). On a caendar year-to-date basis, the Payden composite portfolio
outperformed their composite benchmark by 0.8%. The current yield for the Payden long-term
portfolio is 3.1%, mid-term portfolio is 1.8%, and short-term portfolio is 1.5%. The current yield
for fundsinvested in LAIF is 1.5%.

Market performance for each Payden account is summarized in the table on the following page.
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Asset Class | Money | June Calendar | Benchmark June Calendar
Manager | Return YTD Benchmark | YTD
Return

Long-Term Payden |-0.2% -0.9% Barclays Cap -0.3% -1.5%
Fixed Income | & Rygel US Gowt.

Intermediate

Index
Mid-Term Payden 0.0% 1.2% Merrill Lynch -0.2% 0.3%
Fixed Income | & Rygel lto3Year

Treasury Index
Short-Term Payden 0.1% 1.4% iMoneynet 0.0% 0.3%
Fixed Income | & Rygel Money Market

Index
Composite -0.1% 0.4% -0.2% -0.4%
Total Return
(Weighted)

VTA Retirees Other Post Employment Benefits (OPEB) Trust

VTA’s adopted Investment Policy requires the following asset allocation for Retirees OPEB
funds:

Asset Allocation Range Actuad Ongoing Target
Domestic Fixed Income 25-60% 45% 38%
Domestic Large Cap Index 35-70% 53% 60%
Cash 0-05% 2% 2%

The Retirees OPEB portfolio outperformed the composite benchmark by 0.4% in the current
month and by 2.1% on calendar year-to-date. The current yield for the fixed income portfolio is
5.8%. Market performance by money manager is summarized in the following table.

Asset Class | Money June Calendar | Benchmark | June Calendar
Manager | Retiree YTD Benchmark | YTD
Return Return

Fixed Dodge & 1.6% 6.4% Barclays 0.6% 1.9%
Income Cox Capital US

Aggregate
Large Cap State 0.2% 3.2% | S&P500 0.2% 3.2%
Index Street
Composite 0.8% 5.7% 0.4% 3.6%
Total Return
(Weighted)

Dodge & Cox - The Fixed Income portfolio manager outperformed their benchmark by 1.0% in
the current month and 4.5% on calendar year-to-date. An overweighting of corporate bonds and
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performance of Government-Sponsored Enterprise (GSE) (such as Fannie Mae), portfolio
holdings continue to perform well and contribute significantly to year-to-date excess return.

Historic Portfolio Performance (calendar year) for the last six calendar years:

Year Performance | Year Performance
2003 17.2% 2006 11.7%
2004 7.6% 2007 6.1%
2005 3.9% 2008 -21.0%

A 7.75% annual return assumption is used in the annual actuarial analysis for the Retiree’s
OPEB. Theresults of the actuarial analysis determine VTA’s annual contribution rates. Any
difference between actual investment returns and the 7.75% assumed annual return is recognized
in the same year.

Inception-to-date (April 2000 to June 2009) performance is a gain of 26.8% versus the composite
benchmark of 24.5%. Average composite annual return is 3.0% for Retirees OPEB versus 2.7%
for benchmarks.

VTA/ATU Pension Plan Assets

It isthe policy of the VTA/ATU Board of Pension to have a well-managed investment program
that provides for the financial needs of the pension plan and allows the investments to be
appropriately diversified and prudently invested to protect the safety of the principal while
maintaining areasonable return. Assets are invested within the following investment guidelines:

Asset Allocation Range Actual Ongoing Target
Domestic Fixed Income 35-45% 40% 39%
Domestic Large-Cap Value 15-25% 20% 20%
Domestic Large-Cap Index 10-20% 14% 15%
Domestic Small-Cap Value 5-15% 9% 10%
International Equity 10-20% 16% 15%
Cash 0- 5% 1% 1%

The following table provides a summary of performance by money manager for the current
month and calendar year-to-date.
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Asset Class | Money June Calendar | Benchmark June Calendar
Manager | VTA/ATU | YTD Benchmark | YTD
Return Return
Fixed Dodge & 1.7% 6.5% | Barclays 0.6% 1.9%
Income Cox Capital US
Aggregate
Large Cap State 0.2% 3.2% | S&P500 0.2% 3.2%
Index Street
International | MFS -1.4% 11.1% | MSCI AC -1.0% 12.3%
Equity World
Index
(Growth)
Large Cap Robeco/ 0.5% 4.2% | Russell 1000 -0.7% -2.9%
Vaue Boston Vaue
Stocks Partners
Small Cap Brandy- 1.7% -1.7% | Russdll 2000 -0.3% -5.2%
Value Wine/WE Value
Stocks DGE
Composite 0.8% 7.4% -0.1% 4.0%
Total Return
(Weighted)

The VTA/ATU Pension Plan composite portfolio outperformed the composite benchmark by
0.9% in the current month and 3.4% on calendar year-to-date. The current yield of Dodge &
Cox/Fixed Income portfolio is 5.8%.

Dodge & Cox - The Fixed Income portfolio manager outperformed their benchmark by 1.1%in
the current month and 4.6% on calendar year-to-date. An overweighting of corporate bonds and
performance of Government-Sponsored Enterprise (GSE) portfolio holdings continue to perform
well and contribute significantly to year-to-date excess return.

Robeco/Boston Partners - The Domestic Large Cap Value Equity manager outperformed their
benchmark by 1.2 % in the current month and 7.1% on calendar year-to-date. Y ear to date excess
return was primarily due to stock selection within the energy and consumer services sectors and
an overweight in the technology sector.

WEDGE - The Domestic Small Cap Vaue Equity manager outperformed their benchmark by
2.0% in the current month and 3.5% on calendar year-to-date. Positive contributors included
stock selection in the capital goods and health care sectors, and both stock selection and an
overweight position in the financial sector.
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Historic Portfolio Performance for the last six calendar years:

Y ear Performance Y ear Performance
2003 21.5% 2006 14.6%
2004 12.2% 2007 5.8%
2005 7.2% 2008 -19.8%

An 8% annual return assumption is used in the annual actuarial analysis for the VTA/ATU
Pension Plan. The results of the actuarial analysis determine VTA’s annual contribution rates.
Any difference between actual investment returns and the 8% annual return assumption is
amortized over a period of five years.

Inception-to-date (October 1998 to June 2009) performance is again of 93.7% versus the
composite benchmark of 60.0%. Average composite annual returnis 8.7% for ATU Pension
Plan versus 5.6% for benchmarks.

ATU Spousal Medical Trust Fund, Dental, and Vision Plan

Asset allocation for the ATU Spousal Medical Trust Fund (including funds for dental and vision
plans) is provided for in the VTA/ATU Pension Plan Investment Policy.

Asset Allocation Range Actuad Ongoing Target
Domestic Fixed Income 25-60% 44% 38%
Domestic Large Cap Index 35-70% 54% 60%
Cash 0-05% 2% 2%

The ATU Spousal Medical Trust Fund composite portfolio outperformed the composite
benchmark by 0.4% and 2.6% in the current month and on calendar year-to-date. Performance
by money manager is summarized in the following table.

Asset Class | Money June Calendar | Benchmark | June Calendar

Manager | Spousa YTD Benchmark | YTD
Return Return

Fixed Dodge & 1.5% 7.8% | Barclays 0.6% 1.9%

Income Fund | Cox Capital US

(Index Fund) Aqggregate

Large Cap State 0.2% 3.2% | S&P500 0.2% 3.2%

Index Street

Composite 0.8% 6.0% 0.4% 3.4%

Total Return

(Weighted)

Dodge & Cox - The Fixed Income portfolio manager outperformed their benchmark by 0.9% in
the current month and 5.9% for calendar year to date. An overweighting of corporate bonds and
performance of Government-Sponsored Enterprise (GSE) portfolio holdings continue to perform
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well and contribute significantly to year-to-date excess return.
Other Data

The valuation of VTA’s securities is provided by Interactive Data Corporation (IDC), Merrill
Lynch Securities Pricing Service and Bloomberg Generic Pricing Service. These firms are the
leading providers of global securities data. They offer the largest information databases with
current and historical prices on securities traded in all magor markets.

This report complies with VTA’s adopted investment policies. Based on budgeted revenues and
expenditures as well as actual transfers to/from reserves, there are sufficient funds available to
meet expenditure requirements for the five months ending November 30, 2009.

Reviewed and verified by: Kimberly Koenig, Manager, Finance Department

Prepared By: Bic Nguyen, Sr. Accountant Investment Services
Memo No. 1851
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VTA INVESTMENT COMPOSITE PORTFOLIO PERFORMANCE
MONEY MANAGERS' TOTAL MARKET RETURN - TRADE DATE
FOR THE MONTH OF JUNE 2009

SUMMARY: June 30, 2009

Description

- Fixed Income Long-Term Investment Pool (2)

- Fixed Income Mid-Term Investment Pool (2)

- Fixed Income Short-Term Investment Pool (2)

- VTA Bond Funds with Fiscal Agents (3)

Funds with LAIF Investment Pool (2)

- Funds with Union Bank-Congestion Management
- Funds with Union Bank-Measure B

- Funds with Union Bank DDA account (2)

Total VTA Funds

~No o~ WNPREPRP
'

1 - Retirees' OPEB - Fixed Income
2 - Retirees' OPEB - State Street - Index
Total Retirees' OPEB Funds

- VTA/ATU Pension Fund-Fixed Income

- VTA/ATU Pension Fund-State Street - Index

- VTA/ATU Pension Fund- Int'l - Equity Growth

- VTA/ATU Pension Fund-Stock Large Cap Value
- VTA/ATU Pension Fund-Stock Small Cap Value
Total Pension Fund

O wWDNPEF

1 - ATU Spousal Med Fund - Dodge & Cox - Index
2 - ATU Spousal Med Fund-State Street - Index
Total ATU Spousal Funds

Total Investments

Legend:

(1) Total includes contributions / withdrawals made during current month.

Total Market Value

June Total Market Return

Total Market Return

(1)
Prior
Month

215,201,456.00
151,734,650.00
131,746,278.00
26,209,213.00
19,200,000.00
10,091,721.00
31,519,123.00
2,608,748.00

Current
Month

214,697,324.00
151,748,432.00
131,883,024.00
17,663,110.00
13,800,000.00
11,471,987.00
30,990,978.00
14,011,519.00

588,311,189.00

45,390,533.00
53,589,480.00

586,266,374.00

46,107,414.00
53,657,306.00

98,980,013.00

111,825,608.00
40,924,005.00
45,972,683.00
55,740,667.00
25,544,719.00

99,764,720.00

113,756,440.00
41,003,400.00
45,343,010.00
55,992,273.00
25,993,571.00

280,007,682.00

4,713,569.00
5,588,162.00

282,088,694.00

4,782,492.00
5,599,003.00

10,301,731.00

10,381,495.00

977,600,615.00

978,501,283.00

(2) Measure A Funds: $312,584,418 which includes earnings: from Payden $17,843,371
LAIF $1,032,053, and Union Bank DDA Account $104,139

(3) Bonds Reserves and/or Debt Service Funds

$Unrealized
Gain/Loss

-504,132.00
13,782.00
136,746.00

716,881.00
67,826.00

1,930,832.00
79,395.00
-629,673.00
251,606.00
448,852.00

68,923.00
10,841.00

%Unrealized
Gain/Loss

1.6%
0.2%

1.7%
0.2%
-1.4%
0.5%
1.7%

1.5%
0.2%

VTA
Calendar
YTD

-0.9%
1.2%
1.4%

6.4%
3.2%

6.5%
3.2%
11.1%
4.2%
-1.7%

7.8%
3.2%

Benchmark
Calendar
YTD

-1.5%
0.3%
0.3%

1.9%
3.2%

1.9%
3.2%
12.3%
-2.9%
-5.2%

1.9%
3.2%
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VTA INVESTMENT COMPOSITE PORTFOLIO PERFORMANCE.
PER GENERAL LEDGER BALANCE - SETTLEMENT DATE
FOR THE MONTH OF JUNE 2009

SUMMARY: June 30, 2009

Description

VTA FUNDS
1 - Fixed Income - Long-Term Investment Pool (2)
2 - Fixed Income - Mid-Term Investment Pool (2)
3 - Fixed Income - Short-Term Investment Pool (2)
4 - VTA Bond Funds with Fiscal Agent (3)
5 - Funds with LAIF Investment Pool (2)
6 - Funds with Union Bank-Congestion Management
7 - Funds with Union Bank-Measure B
8 - Funds with Union Bank Pooled DDA account (2)
Total VTA Funds

RETIREES' OPEB FUNDS
1 - Retirees' OPEB -Fixed Income (6)
2 - Retirees' OPEB -State Street - Index
Total Retirees' OPEB Funds

ATU PENSION FUNDS
1- VTA/ATU Pension Fund-Fixed Income (6)
2 - VTA/ATU Pension Fund-State Street - Index
3 - VTA/ATU Pension Fund- Int'l - Equity Growth - MFS
4 - VTA/ATU Pension Fund-Stock Large Cap Value
5 - VTA/ATU Pension Fund-Stock Small Cap Value - Brandywine (5)
6 - VTA/ATU Pension Fund-Stock Small Cap Value - WEDGE (5) (6)
Total ATU Pension Funds

ATU SPOUSAL MEDICAL PLAN FUNDS
1- ATU Spousal Med Fund - Dodge & Cox - Index (4)
2 - ATU Spousal Med Fund-State Street - Index
Total ATU Spousal Plan Funds

Total Investments

Legend:
(1) Total includes contributions / withdrawals made during current month.

(2) Measure A Bond Funds: $312,584,418 which includes earnings: from Payden $17,843,371 LAIF $1,032,053, and Union Bank DDA Account $104,139

(3) Bonds Reserves and/or Debt Service Funds

Q) Q) Fiscal 09 Fiscal 09
May-09 Jun-09 Year-to-Date Year-to-Date Change for the Month
Book Value Book Value May 09 Realized June 09 Realized Realized

/Cost /Cost Earnings - $ Earnings - $ Earnings - $
208,750,374 208,898,708 8,031,072 8,364,441 333,369
150,141,654 150,308,693 1,078,184 1,366,264 288,080
145,926,987 131,275,214 4,394,844 4,566,208 171,364
26,209,213 17,663,110 388,186 407,286 19,100
19,200,000 13,800,000 548,763 559,951 11,188
10,091,721 11,471,987 30,221 32,254 2,033
31,519,123 30,990,978 333,451 339,193 5,742
2,609,186 14,011,519 35,451 36,035 584
594,448,258 578,420,209 14,840,172 15,671,632 831,460
44,930,343 45,080,756 2,137,346 2,347,887 210,541
76,790,619 53,657,306 0 0 0
121,720,962 98,738,062 2,137,346 2,347,887 210,541
112,563,838 113,021,932 6,081,198 6,608,346 527,148
59,091,135 41,003,400 0 0 0
61,108,856 45,343,010 0 0 0
59,240,847 58,027,102 -7,193,546 -7,766,571 -573,025
0 0 -6,754,259 -6,754,259 0
23,080,616 22,550,040 -5,504,559 -5,308,008 196,551
315,085,292 279,945,484 -13,371,166 -13,220,492 150,674
4,327,234 4,782,492 -32,002 -32,002 0
8,207,187 5,599,003 0 0 0
12,534,421 10,381,495 -32,002 -32,002 0
1,043,788,933 967,485,250 3,574,350 4,767,025 1,192,675

(4) Recognize real loss associated with $990K withdrawal from Dodge & Cox Funds on 11/05/08 to rebalance the portfolio: contribution to State Street $900K and Cash Balance $90K

(5) WEDGE replaced BRANDYWINE April 1, 2009

(6) YTD Earnings adjusted to reflect the loss of stock values during Money Manager conversion (WEDGE replaced Brandywine) and GMAC bonds swapped ( ATU and RETIREES's)
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ﬁ Valley Transportation Authority

BOARD MEM ORANDUM

Date: August 11, 2009
Current Meeting: August 20, 2009
Board Mesting: N/A

TO: Santa Clara Valley Transportation Authority
Administration & Finance Committee

THROUGH: Genera Manager, Michael T. Burns
FROM: Chief Administrative Officer, Bill Lopez

SUBJECT: Fourth Quarter and FY 2009 Y ear-End Report of Public Liability/Property
Damage Claims Activity

FOR INFORMATION ONLY

BACKGROUND:

The VTA Public Liability/Property Damage (PL/PD) Program is self-insured to $3 million per
occurrence. An excess insurance policy isin place to cover larger losses. Claims are adjusted by
a Third Party Administrator (TPA), John Glenn Adjusters and Administrators.

DISCUSSION:

In the fourth quarter of FY 2009, VTA received 152 new PL/PD claims (See Attachment A),
which was one more claim than the fourth quarter of FY 2008 (151 claims). The open claims
inventory (570 open claims to 480 open claims) decreased by 16% when compared to last year
(See Attachment B). Open reserves for all claims decreased by 58% or $4,709,093 during the
fourth quarter of FY 2009. Payments decreased by 67% or $160,464 when compared to FY
2008 (See Attachment C).

Fourth Quarter Comparison

Category FY 2009 % Change FY 2008
Bus Hub Miles 4,545,342 (2%) 4,641,984
Rail Miles 857,707 (5%) 901,727
New Claims 152 1% 151
Number of Open Claims 480 (16%) 570

Open Reserves $3,411,564 (58%) $8,120,657
Payments $76,896 (66%) $228,755
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Top Cause of Claims By Freguency

BUS

In the fourth quarter of FY 2009, the most frequent single cause of bus claims (17 claims) was
due to other vehicles sideswiping or rear-ending the bus while it was stopped at a bus stop. In
comparison, the most frequent single cause of bus claims for fourth quarter FY 2008 (14 claims)
was due to sudden stops, causing passenger falls. Thisinformation has been provided to the
Technical Training Department to assist them in refresher-training courses for Bus Operator
education.

RAIL

In the fourth quarter of FY 2009, the most frequent single cause of rail claims (3 claims) was
accidents with pedestrians. In the fourth quarter of FY 2008, the most frequent single cause of
rail claims (4 claims) was due to other vehicles turning left in front of the light rail vehicle.

While the VTA light rail system isin compliance with al regulatory safety standards, staff
continues to develop enhancements for passengers and pedestrian safety. With regard to left had
turn related accidents and pedestrian accidents, rail safety information has been distributed in
neighborhoods adjacent to rail lines, signage and grade crossing configuration details have been
reviewed for effectiveness, and implementation of improvementsis ongoing with additional
projects scheduled for this year.

FISCAL YEAR 2009 YEAR-END REPORT

In FY 2009, VTA received 636 new PL/PD claims, which is a decrease of 2% or 14 clams from
FY 2008. The open clamsinventory (480 claims) decreased by 16% over FY 2008. The open
reserves for FY 2009 have decreased by $4,709,093 when compared to FY 2008. This reduction
was due primarily to mitigating factors which developed on several claims, justifying the
lowering of the initial reserves. VTA also settled one large claim in FY 2009 thus lowering the
reserves as well.

Fiscal Year Comparison

Category FY 2009 % Change FY 2008
Bus Hub Miles 18,296,296 (2%) 18,583,381
Rail Miles 3,626,146 (.5%) 3,640,145
New Claims 636 (2%) 650
Number of Open Claims | 480 (16%) 570

Open Reserves $3,411,564 (58%) $8,120,657
Payments $3,794,559 2% $3,721,039
Subrogation Recovery $380,288 (14%) $440,888

Page2 of 3



Top Cause of Claims By Freguency

BUS

For both FY 2009 and FY 2008, the most frequent single cause of bus claims (73 claims and 63
claims respectively) involved sudden stop, causing passengers to fall.

RAIL

In FY 2009 and FY 2008, the most frequent single cause of rail claims (10 claims and 20 claims
respectively) was due to other vehicles turning left in front of the light rail vehicle. However,
there was a 50% reduction in left turn accidents when compared to FY 2008.

VTA staff performed a study and developed recommendations for mitigation of the causes of
light rail accidents involving left hand turns. A pilot program to implement severa of the
mitigation measures at test locations is scheduled for later this year.

Payments and Recoveries

Total payments issued for the Public Liability/Property Damage claimsin FY 2009 were
$3,794,559 compared to $3,744,871 paid in FY 2008. That represents an increase of 2% or
$73,520. In both FY 2008 and FY 2009, VTA paid out one large claim.

There are currently 78 open claims identified as potential subrogation (recovery) clams from
third parties responsible for accidents and vandalism to VTA’s property. In FY 2009, VTA
collected $380,288.

Prepared By: Nanci Eksterowicz, Risk Manager
Memo No. 1853
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# of New Claims
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Risk Management
Public Liability/Property Damage Claims Report
Comparison of 4th Quarter FY 2009 Claims Activity
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Public Liability/Property Damage Claims Report

Risk Management

Attachment

Comparison of 4th Quarter FY 2008 and FY 2009 Payments
Administrative Services Division
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$3,220,755
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$3,721,039
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$209,360

$3,383,794

$124,509
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ﬁ Valley Transportation Authority

BOARD MEMORANDUM

Date: August 11, 2009
Current Meeting: August 20, 2009
Board Mesting: N/A

TO: Santa Clara Valley Transportation Authority
Administration & Finance Committee

THROUGH: Genera Manager, Michael T. Burns
FROM: Chief Administrative Officer, Bill Lopez

SUBJECT: Fourth Quarter and FY 2009 Y ear-End Report of Workers Compensation
Claims and Transitional Work Program

FOR INFORMATION ONLY

BACKGROUND:

VTA issdf-insured for Workers Compensation benefits and utilizes the services of athird party
administrator (TPA), Tristar, for claims adjusting to provide benefits to injured employees as
required by the California Labor Code.

DISCUSSION:

In the fourth quarter of FY 2009 VTA experienced a 14% increase in Workers Compensation
clams with 65 claims reported, compared to 57 claims reported for fourth quarter FY 2008 (See
Attachment A). There was a 41% decrease in lost workdays for new claims reported in the
fourth quarter FY 2009 (64 days) compared to fourth quarter FY 2008 (108 days). Lost
workdays for all dates of injury decreased by 3% when compared to the data from fourth quarter
2008. Thetotal number of open claims are lower than last year by 7%.

Payments increased by $150,282 or 13% in comparison to fourth quarter FY 2008. This increase
was caused by the settlement of an outstanding temporary disability issue in this quarter. (See
Attachment B and the following table).
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Fourth Quarter Comparison

Category FY 2009 % Change FY 2008
Number of Employees 2,088 1% 2,069

New Claims Reported 65 14% 57

New Claims Lost Work Days | 64 (41%) 108

Number of Open Claims 570 (7%) 615

Open Reserve $15,806,359 (8%) $17,249,578
Payments $1,249,609 13% $1,099,327
Lost Work Days 1,515 (3%) 1,561

Transitional Work Program

The Transitional Work Program provides modified duties for injured employees to allow them to
return to productive work while during their recoveries and pending their return to full duty, to
the benefit of both the employees and the VTA. In the fourth quarter FY 2009, 57 employees
participated in the Transitional Work Program. Of the 57 participants, 35 entered the program as
aresult of industria injury. This has produced a savings of industrial injury temporary disability
payments of $80,112.

Top Cause of I njury by Freguency and Severity

Back injuries were the top cause of claims reported for frequency, with 11 clams. The 11 back
claims accounted for 15% of the total new reserves. Last year 11 back claims were also reported
in the fourth quarter. There were 10 knee claims that accounted for approximately 18% of the
total new reserve.

Risk Management continues to conduct monthly Risk Analysis meetings with Division
Superintendents to discuss |oss trends and corrective actions.

FISCAL YEAR 2009 YEAR END REPORT

A total of 286 clamswerefiled in FY 2009, an 8% decrease compare FY 2008. The Workers
Compensation program for FY 2009 experienced a 9% increase in payments as compared to FY
2008. Asaresult of the reduced claims count, we were able to negotiate an annual reduction of
$110,854 in administration fees effective in July 2009.

Category FY 2009 % Change FY 2008
Number of Employees 2,088 1% 2,069

New Claims Reported 286 (8%) 311

New Claims Lost Work Days | 2,730 20% 2,275
Number of Open Claims 570 (7%) 615

Open Reserve $15,806,359 (8%) $17,249,578
Payments $4,532,469 9% $4,157,461
All Claims Lost Work Days 5,568 (19%) 6,677
Subrogation Recovery $28,344 (88%) $156,351
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Transitional Work Program

Two hundred and eight (208) employees participated in the Transitional Work Program in FY
2008. Of the 208 participants, 136 entered the program as aresult of industrial injury. This has
produced a savings of industrial injury temporary disability payments of $279,328. Therewasa
9 % decrease in lost workdays for new and recurring claimsin FY 2009. (1,059 lost work days)
compared to FY 2008 (1,161 lost work days).

Top Cause of Claims by Frequency and Severity

Forty-five (45) back injuries were reported in FY 2009 compared to 63 back claimsin FY 2008.
Shoulder claims (39 claims) were second in frequency claimed in FY 2009.

Ageisafactor in the rating of permanent disability and provides greater benefit levels as age
increases. Seventy-nine percent of the new claims were filed by employees over the age of forty-
one.

Payments and Recovery

VTA spent $4,532,469 on Workers Compensation claimsin FY 2009. Forty-four percent (44%)
of all payments were for temporary disability, permanent disability and vocational rehabilitation,
which are direct payments to the injured workers. Thisis an increase from the 38% that was
expended last fiscal year. In Fiscal year 2009 two old claims were settled that had alarge
amount of retroactive temporary disability payments at issue and high permanent disability
ratings to settle. The settlements were paid, causing a spike in the annual expenditure.

Medical costs were 40% of the program costs, a decrease from the 50% of the program costsin
FY 2008. The remaining 16% were allocated expenses, such as legal defense and investigation
costs. This category also increased over last fiscal year due to the legal costs incurred to bring

old claimsto settlement before the Worker Compensation Appeals Board.

There were nine open claimsin FY 2009 with subrogation (recovery) potential from third parties
responsible for accidents that caused industrial injuriesto VTA employees. Twenty-eight
thousand, three-hundred and forty-four dollars ($28,344) was recovered.

Prepared By: Nanci Eksterowicz, Risk Manager
Memo No. 1857
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Attachment A
Risk Management
Workers Compensation Claims Report
Comparison of 4th Quarter FY 2009 Claims Activity
Administrative Division
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Payments

Workers Compensation Claims Report

Risk Management

Comparison of 4th Quarter FY 2008 and FY 2009 Payments

Comparision of FY 2008-2009
4th Quarter and Year End

Administrative Services Division

Payments
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*Y ear-End Total incorporates financial adjustments on a quarterly basis.



ﬁ Valley Transportation Authority

BOARD MEM ORANDUM

Date: August 11, 2009
Current Meeting: August 20, 2009
Board Mesting: N/A

TO: Santa Clara Valley Transportation Authority
Administration & Finance Committee

THROUGH: Genera Manager, Michael T. Burns
FROM: Chief Financial Officer, Joseph T. Smith

SUBJECT: Quarterly Purchasing Report

FOR INFORMATION ONLY

DISCUSSION:

The Administrative Code delegates limited contracting authority to the General Manager. This
report summarizes the procurements completed, excluding purchases made under $25,000 and
those previously approved by the Board of Directors and lists the amounts exceeding $25,000
spent this year on speciaty-arealaw firms approved by the Board in November 2008. This
report aso includes information about pending and upcoming procurements.

Prepared By: Thomas B. Smith, Contracts and Materials Manager
Memo No. 1858
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QUARTERLY PURCHASING REPORT
April 1, through June 30, 2009
PURCHASES GREATER THAN $25,000
Not previously approved by the VTA Board of Directors

PURCHASE ORDERS:

These contracts were awarded using a formal Invitation For Bid process, and the awards
were made to the lowest responsive, responsible bidder.

ITEM PURCHASED

LR No Left Turn Signs
Advertising

GPS/BPS System Equipment
Steam Rack Lifts

F350 Truck

Bus Brake Shoes

Annual Software Maintenance
LRV Electrical Connectors

Tie Switch Assemblies

Pump Fuel ISL

Office Standard 2007 License
MS Windows Server 2008 License
VRTS Netbackup Option Renewal
Nintex Enterprise Software
Smartnet Software Renewal

HP Hardware & Software
Printing of the VTA “Take-One”
2009 Ford F350 Vehicle
Electric Forklift

Walk-up Copier Leases

VENDOR PO VALUE
Traffic Parts $ 71,410
Comcast Spotlight, Inc. $ 90,000
STC, Inc. $ 213,787
Ferris Hoist & Repair $ 201,744
Downtown Ford $ 35,019
Neopart $ 337,814 (7 Yrs)
Open Text, Corp. $ 123,905
Kinkisharyo $ 27,300
Mac Products, Inc. $ 51,172
Cummins West $ 26,025
Compucom $ 48,432
Compucom $ 28,545
Symantec Corp. $ 25,436
Nintex $ 39,284
Compucom $ 33284
Hewlett-Packard Company $ 162,808
Essence Printing $ 73,800
Downtown Ford Sales $ 37,756
East Bay Clark Lift, Inc. $ 38,128

Stringer (Toshiba Business System) $ 108,000
PO TOTAL $1,773,649

9.a




CONSTRUCTION AND FACILITIES MAINTENANCE:
These contracts were awarded using a formal Invitation For Bid process, and the awards
were made to the lowest responsive, responsible bidder.

PROJECT CONTRACTOR CONTRACT
AMOUNT
LR Left hand Turn & Track Intrusion Proj. Republic ITS $ 118,557
Cerone IPV/OS & Y Tie-in Harrington Electrical Sves.  $ 42,779
DeAnza Campus Drive Pavement Rehab. Jos. J. Albanese, Inc. $ 79,485
Prev.Maint & Repair VTA Vehicle Wash Sys  Harris Electric $ 227,509

CONSTRUCTION TOTAL $ 468,330

SERVICE AGREEMENTS:

Service Agreements are awarded using a Request For Proposal process, and the awards
were made to the firm whose proposal is evaluated against multiple criteria and awarded
on the basis of which offer is the most advantageous to VTA and in appropriate instances
may be awarded non-competitively. Evaluation criteria, including price®, are used in the
determination of which proposal is the most advantageous.

PROJECT CONTRACTOR CONTRACT

AMOUNT

Management Consulting Services  Management Partners, Inc $ 40,000
SAP Training Teksoft Ventures $ 150,000
SVRT Utility Relocation Quest Communication $ 288,000
SVRT Utility Relocation PG&E $ 200,000
BTA Bus/Rail Shelter Maps Reineck & Reineck $ 32,000
Farebox consultant Robert Murphy $ 78,250
Appraiser Services Burchard & Rinehart $ 85,000
SVRT/FRR Rail Relocation UPRR $ 50,000
SERVICE AGREEMENT TOTAL $ 923,250

LEGAL SERVICES:
The following amounts have been expended since January 2009 on Board approved
specialty-area law firms.

Wendel Rosen Black & Dean $249,000
Orrick, Herrington & Sutclifffe $ 33,000

! Awards for the services of Architects, Engineers and certain others cannot use price as an evaluation
criterion. (California Government Code Section 4526)
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PURCHASE ORDERS BEING PROCESSED:
The following are commodity procurements that were in process during the quarter:

ITEMS TO BE PURCHASED ESTIMATED VALUE CURRENT STATUS
Low Floor Buses >$ 70,000,000 Proposals Due 5/28
Low Floor Artic Buses >$ 35,000,000 Awaiting Specifications
Bus Brake Shoe Contract >$ 250,000 Evaluating Bids

Hybrid Non-revenue Vehicles >$ 500,000 Evaluating Bids
Electric Forklift >$ 30,000 Evaluating Bids

GPS Equipment >$ 200,000 Bids Due 4/24
Janitorial/Cleaning Supply Contract >$ 1,000,000 Bids Due 4/17

Prevent. Maint. Floor Scrubbers, Etc. >$ 250,000 Evaluating Bids

CONSTRUCTION AND FACILITIES MAINTENANCE AGREEMENTS TO BE
PURCHASED:

The following are construction and facility maintenance agreements that were in process
during the quarter:

AGREEMENTS TO BE PURCHASED ESTIMATED VALUE CURRENT STATUS

Bus Stop Pavement Improvements FY09  >$ 379,000 Awaiting Board Approval
North Line Public Address (PA) System >$ 589,271 Awaiting Board Approval
Upgrade

CONSTRUCTION CONTRACTOR PRE-QUALIFICATION ACTIVITY:

Project No. Primes No. Subs  No. No.
Pre-Qual Pre-Qual Denials Appeals
No Pre-qualification activity in Month -0- -0- -0- -0-
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ﬁ Valley Transportation Authority

BOARD MEM ORANDUM

Date: August 10, 2009
Current Meeting: August 20, 2009
Board Meeting: September 3, 2009

TO: Santa Clara Valley Transportation Authority
Administration & Finance Committee

THROUGH: General Manager, Michael T. Burns
FROM: Chief External Affairs Officer, Greta Helm

SUBJECT: Monthly Legisative History Matrix

FOR INFORMATION ONLY

BACKGROUND:

For your information, | am attaching our Monthly Legislative History Matrix, which describes
the key transportation-related bills that are being considered by the California State Legidature
during the 2009-10 session. It indicates the status of these measures and any adopted VTA
positions with regard to them.

DISCUSSION:

The last month in Sacramento was dominated by persistent problems with the state budget. Gov.
Arnold Schwarzenegger and lawmakers initially adopted a spending plan for FY 2010 in
February, but it quickly fell out of balance primarily because of plummeting tax revenues and the
defeat of several budget-related measures on the May 19 special election ballot. The Governor
and legidative leaders pitched various plans to bridge the ever-growing shortfal, but they
remained at an impasse until the end of July, when they finally were able to come to an
agreement on a package of more than 25 hills that they hope will erase the state’'s FY 2010
deficit.

Against the backdrop of a severe economic recession that continues to choke off the state's
revenues, Gov. Schwarzenegger and the Legislature had to overcome deep misgivings about a
wide spectrum of issuesin order to get the budget deal done. The latest agreement capped a Six-
month period during which the Governor and lawmakers cut, in total, $60 billion in General
Fund spending and wound up adopting a vastly simmed-down $85 billion budget for FY 2010.
Hundreds of thousands of people who rely on state government funding and services are likely to
fedl the effects. Roughly $16.1 billion of the newest budget “ solutions” come by way of cuts,
with education taking the biggest hit. The rest -- about $8 billion -- consists mostly of diversions
of local government funding, borrowing, the selling-off of state assets, and accounting
maneuvers.
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The key elements of the package are as follows:

Education:

- Cuts $6.1 billion from K-12 schools and community colleges, some of which could be
backfilled with federal economic stimulus money. At the same time, lawmakers committed
the state to pay an extra $11.2 billion to schools when the economy rebounds as
compensation for FY 2009 reductions and money owed for FY 2008.

Authorizes school districts to reduce the number of instructional days by five per year
through FY 2013.

Cuts $2 hillion from the University of Californiaand California State University systems,
again some of which may be offset with federa stimulus dollars.

Increases enrollment fees at community colleges by $6 per unit.

Increases student fees by 9.3 percent at the University of California system and 32 percent at
Cdlifornia State University campuses.

Reects the Governor’ s proposal to eliminate the Cal Grants Program.

Health and Human Services:
Cuts $1.4 hillion from Medi-Cal, the state’ s health care program for low-income individuals
and families. Of this amount, $1 hillion is assumed to be covered by obtaining additional
federal funds.
Cuts $510 million from CalWORKSs, the state’ s welfare-to-work program. Also as part of the
budget package, legidation was enacted to: (@) alter how long grant recipients could stay in
the program; (b) tighten eligibility procedures; and (c) increase sanctions on those who fail
to meet program requirements.
Cuts $179 million from Heathy Families, a program that provides health insurance for
930,000 low-income children. Lawmakers are hoping that non-profit organizations,
foundations and other groups will come forward and fill in some of the losses.
Cuts $264 million from the In-Home Supportive Services Program for the elderly and
disabled. In addition, the budget package makes various changes to the program to combat
fraud, including requiring background checks for providers and fingerprinting for clients.
Cuts $108 million from SSI/SSP grants for the elderly and disabled.
Cuts $121 million from child welfare services and foster care programs.
Cuts $164 million from mental health programs.
Cuts $284 million from programs administered by the Department of Devel opmental
Services.
Requires the Departments of Health Care Services and Socia Servicesto jointly develop a
plan for centralizing eligibility determinations for Medi-Cal, CalWORK's and the Food
Stamps Program at the state level. These functions currently are performed by counties.
Eliminates the automatic cost-of-living adjustments for ClWORK's and SSI/SSP.

Natural Resources and Environmental Protection:
Cuts $14 million from the Department of Parks and Recreation, which would result in the
closure of roughly 100 state parks.
Eliminates the Integrated Waste Management Board, which has been criticized by the
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Governor and others as being a haven for termed-out legislators.

Rejects the Governor’s proposal to generate $100 million in new revenues by allowing a
limited expansion of oil drilling off the Santa Barbara Coast.

Rejects the Governor’s proposal to impose a surcharge on property insurance policies to
partially fund state emergency response activities.

Corrections:
Includes $1.2 hillion in “unalocated” cuts from the Department of Corrections. The
specifics of these cuts will be worked out when lawmakers return to Sacramento in mid-
August after their summer recess.

General Government:

- Achieves $1.3 billion in cost savings by retaining three unpaid furlough days per month
through June 30, 2010, for state workers.
Defers the June 2010 monthly paychecks for state employees by one day for a savings of
closeto $1 billionin FY 2010. In essence, this proposal shifts the cost to FY 2011.
Rejects the Governor’s recommendation to cut state employee compensation by an additional
5 percent.
Assumes $1 billion in revenues from the sale of part of the State Compensation Insurance
Fund, a quasi-governmental agency that is California s largest writer of workers
compensation insurance.
Authorizes the Department of General Servicesto sell all or aportion of the Orange County
Fairgrounds, as well asto enter into sale/leaseback agreements for 11 other state-owned
office buildings and properties.

L ocal Governments:
Takes $2 billion in local government property tax revenues. Pursuant to Proposition 1A,
these funds must be repaid to local governments with interest within three years. One of the
budget trailer bills authorizes the creation of ajoint powers authority to issue bonds backed
by the state’ s repayment obligation and to use the proceeds to replace the diverted property
taxes.
Takes $1.7 billion from local redevelopment agencies.
Suspends the Williamson Act Program, which backfills property tax revenues that local
governments forego when property owners agree to preserve land for agriculture or open
Space.
Rejects a proposal to allow redevelopment agencies to extend their tax authority for 35-40
yearsif they agree to transfer 10 percent of their tax increment revenues to the state.

Transportation:
- Uses $562 million in unanticipated Public Transportation Account “spillover” revenues that

are projected to accruein FY 2010 to pay debt service on transportation bonds. These
spillover dollars, which are over and above the February revenue forecast, have materialized
because of higher gas prices.

Redirects $225 million in Public Transportation Account revenues to the General Fund for
transportation bond debt service. In the February budget, these funds were alocated to pay
for home-to-school transportation in FY 2010.
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Rejects an earlier proposal to divert $1 billion in gas tax subventions for local streets/roads to
the General Fund.

Appropriates to cities and counties the remaining amount of bond funds authorized in
Proposition 1B for local streets/roads.

Delays the first and second quarter payments under Proposition 42 for local streets/'roads to
the third quarter (March 2010) of the fiscal year.

Provides for aloan of $135 million from the State Highway Account to the General Fund to
be repaid by June 30, 2013.

Appropriates $134 million in Proposition 1A bond funds to the California High-Speed Rail
Authority.

Deletes prior language that would have required the High-Speed Rail Authority to study
alignments other than the Caltrain Corridor for the San Jose-San Francisco segment of the
state’ s high-speed rail project.

Suspends $4 million in local airport grants.

Revenues:
Accelerates $1.7 billion in personal income tax revenues into FY 2010 by increasing
withholdings from paychecks by 10 percent, effective October 2009.
Accelerates $610 million in personal income and corporate tax revenues into FY 2010 by
changing the amounts owed by taxpayers who make quarterly estimated payments.

Gov. Schwarzenegger and lawmakers came under immense pressure to get a budget deal done
when the Controller’ s Office began issuing |OUs on July 1 to pay contractors and others owed
money from the state in order to prevent the General Fund from completely running out of cash.
In addition, the state’ s credit rating plunged, and the Treasurer’s Office warned that further
delays in adopting a new budget for FY 2010 could exacerbate California s economic difficulties
by bringing state-funded infrastructure projects to a halt.

Prepared By: Kurt Evans, Government Affairs Manager
Memo No. 1850
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LEGISLATIVE HISTORY
2009 - 2010 State Legislative Session
August 7, 2009

State Assembly Bills

State Assembly Subject Last Status VTA
Bills Amended Position
AB 112 Makes several technical corrections to the enabling statutes of the Santa Clara Valley | 3/25/09 Signed into Sponsor
(Beall) Transportation Authority (VTA) to ensure that VTA has the appropriate statutory authority to work Law: Chapter
Santa Clara Valley with local jurisdictions on developing funding strategies to address their local street and road #81
Transportation maintenance and repair needs.
Authority: Local
Streets/Roads Funding
AB 116 Amends the enabling statutes of the Santa Clara Valley Transportation Authority (VTA) to raise the | 4/21/09 Senate Floor Sponsor
(Beall) dollar threshold for when VTA must use the formal competitive bidding process to procure
Contracts: Materials, materials, supplies and equipment from $25,000 to $100,000, consistent with federal guidelines.
Supplies and Allows VTA to award a contract for materials, supplies or equipment exceeding $100,000 either to
Equipment the lowest responsible bidder or according to best value. For materials, supplies and equipment
contracts between $2,500 and $100,000, requires VTA, to the extent practicable, to obtain a
minimum of three written or oral quotes that permit prices and terms to be compared, and to award
the contract to the lowest responsible bidder. Also includes comparable provisions for: (a) the San
Mateo County Transit District (SamTrans); (b) the Alameda-Contra Costa Transit District (AC
Transit); and (c) the Golden Gate Bridge, Highway and Transportation District (Golden Gate
Transit).
AB 118 Repeals the California Global Warming Solutions Act of 2006. As Assembly
(Logue) Introduced | Natural
Global Warming Resources
Solutions Act: Repeal Committee
AB 153 Specifies that the California High-Speed Rail Authority constitutes a “governing body” for the | As Senate
(Ma) purpose of adopting a resolution of necessity pursuant to an eminent domain proceeding. Allows | Introduced | Transportation
California High-Speed | the authority to employ its own legal staff or contract with other state agencies for legal services. and Housing
Rail Authority Committee
AB 231 By March 30, 2010, requires the California Air Resources Board (CARB) to adopt a schedule of | 6/26/09 Senate
(Huffman) fees to be paid by the sources of greenhouse gas emissions regulated pursuant to the California Environmental
Climate Protection Global Warming Solutions Act of 2006. Requires revenues collected pursuant to compliance Quality
Trust Fund mechanisms related to the implementation of the California Global Warming Solutions Act, as well Committee

as any federal climate change funds received by the state, to be deposited in the Climate Protection
Trust Fund and to be made available, upon appropriation by the Legislature, for the purpose of
carrying out the provisions of the act.

2007-2008 Legislative History
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State Assembly Subject Last Status VTA
Bills Amended Position

AB 254 Exempts emergency vehicles from any requirement to pay tolls under the following circumstances: | 6/26/09 Senate Floor
(Jeffries) (1) the vehicle is properly identified or marked as an emergency vehicle; (2) the vehicle is being
Emergency Vehicles: driven while responding to an urgent or emergency call, is engaged in an urgent or emergency
Payment of Tolls response, or is engaged in a fire station coverage assignment directly related to an emergency

response; and (3) the driver of the vehicle determines that the use of the toll facility will likely

improve the availability or response and arrival time of the emergency vehicle and its delivery of

essential public safety services. Specifies that the provisions of the bill apply to a toll road, high-

occupancy toll (HOT) lane, toll bridge, toll highway, a vehicular crossing for which payment of a

toll or charge is required, or any other toll facility.
AB 266 Every five years, requires the California Transportation Commission (CTC) to develop an | 4/20/09 Senate Rules Support
(Carter) assessment of: (a) the unfunded costs of programmed state and federally earmarked transportation Committee
Transportation Needs projects in California; and (b) available funding for transportation purposes and unmet
Assessment transportation needs on a statewide basis. Requires the assessment to include recommendations on

how the state and local transportation agencies may address the transportation funding shortfalls

and unmet needs that are identified. Requires the results from the initial assessment to be

submitted to the Legislature by March 1, 2011.
AB 277 Pursuant to the Bay Area County Traffic and Transportation Funding Act in existing law, deletes | 5/11/09 Vetoed by the
(Ammiano) the option of specifying the membership of a county transportation authority that would administer Governor
Bay Area County a local sales tax in the retail transaction and use tax ordinance.
Traffic and
Transportation
Funding Act
AB 286 Extends until January 1, 2018, existing provisions that allow counties to impose a $1 vehicle | 6/23/09 Senate
(Salas) registration surcharge to fund local programs related to vehicle theft crimes. Appropriations
Vehicle Theft Crimes Committee
AB 289 Provides an exemption from the California Environmental Quality Act (CEQA) for grade | 4/14/09 Senate
(Galgiani) separation projects that are a component of the California high-speed rail system. Environmental
CEQA Exemption: Quality
High-Speed Rail Committee

Grade Separations

2007-2008 Legislative History
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State Assembly Subject Last Status VTA
Bills Amended Position

AB 338 Allows a local government to create an infrastructure financing district and thereby use tax | 6/25/09 Senate Floor Support
(Ma) increment financing to pay for public facilities and amenities within a transit village development
Transit Village district. Recasts the area for a transit village development plan to include all land within not more
Developments: than a half mile of the main entrance of a public transit station. Requires a transit village
Infrastructure development plan utilizing an infrastructure financing district to all of the following: (a) include an
Financing increase in the stock of affordable housing or live-travel options for transit-needy groups as one of

its five demonstrable public benefits; (b) use at least 20 percent of all revenues derived from the

infrastructure financing district to increase, improve and preserve the supply of low- and moderate-

income affordable housing in the district for a period of at least 55 years for rental housing and 45

years for owner-occupied housing; and (c) replace dwelling units at an affordable housing cost

when specified dwelling units are destroyed or removed. Eliminates the requirement for voter

approval for the formation of an infrastructure financing district, adoption of an infrastructure

financing district plan, and the issuance of bonds for implementing an infrastructure financing

district plan, if the district is being proposed to implement a transit village development plan.
AB 497 Allows Caltrans and local transportation authorities to permit a vehicle driven by a physician who | 5/14/09 Senate
(Block) is traveling in response to an emergency call to use high-occupancy vehicle (HOV) lanes regardless Transportation
HOV Lanes: of the number of passengers in the vehicle, provided the vehicle displays an insignia approved by and Housing
Physicians the California Highway Patrol (CHP) indicating that the vehicle is owned by a licensed physician. Committee

Specifies that the provisions of the bill would only apply if Caltrans determines that its application

would not subject the state to a loss of federal aid for highways.
AB 522 Requires the California Transportation Commission (CTC) to ensure that bond funds previously | As Assembly
(Blumenfield) committed to Proposition 1B transportation projects remain available to the sponsoring agency for | Introduced | Transportation
Federal Economic another qualifying project if money from any federal economic stimulus legislation enacted in 2009 Committee
Stimulus Money: is used to fund the project.
Proposition 1B Bond
Projects
AB 569 Specifies that provisions in the Industrial Welfare Commission’s wage order pertaining to meal | 7/1/09 Senate Floor
(Emmerson) periods do not apply to an employee in a construction occupation or a commercial driver in the
Meal Periods: transportation industry if all of the following conditions are satisfied: (1) the employee is covered

Construction and
Transportation
Industries

by a valid collective bargaining agreement; (2) the valid collective bargaining agreement expressly
provides for the wages, hours of work, and working conditions of employees; and (c) the valid
collective bargaining agreement expressly provides for meal periods, final and binding arbitration
of disputes concerning the application of its meal period provisions, premium wage rates for all
overtime hours worked, and a regular hourly rate of pay of not less than 30 percent more than the
state minimum wage rate.
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State Assembly Subject Last Status VTA
Bills Amended Position
AB 610 Requires the Office of Planning and Research to advise and educate local agencies and other | As Assembly Local | Support
(Caballero) interested stakeholders about the role that public-private partnerships can play in planning, | Introduced | Government
Local Infrastructure: studying, designing, financing, constructing, operating, maintaining, or managing local Committee
Public-Private infrastructure projects. Requires the assistance provided by the Office of Planning and Research to
Partnerships include the following: (a) developing and disseminating information that would help a local
governmental agency determine whether a local infrastructure project would benefit from a public-
private partnership that provides an alternative financing and procurement approach; and (b)
serving as a clearinghouse of information regarding the use of public-private partnerships in
infrastructure projects in California and elsewhere.
AB 619 Requires Caltrans to notify the Legislature within 30 days of making a determination that a project | As Senate
(Blumenfield) will be delayed beyond its scheduled completion date due to state cash flow or other funding issues, | Introduced | Transportation
Federally Funded if the delay places at risk federal funds, including money earmarked for the project. and Housing
Transportation Committee
Projects
AB 628 Authorizes a tolling authority to charge and collect tolls using digital images of license plates. 7/7/09 Senate
(Block) Appropriations
Pay-By-Plate Toll Committee
Collection
AB 652 Authorizes the Alameda-Contra Costa Transit District (AC Transit) to install three-position bicycle | 6/15/09 Assembly Floor:
(Skinner) racks on its buses provided that: (a) the rack does not extend more than 40 inches from the front of Concurrence
Bike Racks on Buses the bus when fully deployed; and (b) the handlebars of the bicycle being transported do not extend
more than 46 inches from the front of the bus.
AB 670 Allows Caltrans and local transportation authorities to permit a vehicle driven by a veteran or | As Assembly
(Berryhill) active duty member of the U.S. Armed Forces to use high-occupancy vehicle (HOV) lanes | Introduced | Transportation
HOV Lanes: Veterans | regardless of the number of passengers in the vehicle, provided the vehicle displays an insigne Committee
approved by the Department of Motor Vehicles (DMV). Specifies that the provisions of the bill
would only apply if Caltrans determines that its application would not subject the state to a loss of
federal aid for highways.
AB 672 Authorizes the lead agency for a project funded through Proposition 1B transportation | 6/2/09 Senate Support
(Bass) infrastructure bonds to apply for a letter of no prejudice (LONP) that would allow the agency to Appropriations
Proposition 1B Bond expend its own funds for any bond-funded component of the project, subject to later reimbursement Committee

Projects: LONPs

from bond proceeds under certain conditions. In the case of the State-Local Partnership Program,
requires the California Transportation Commission (CTC), prior to the commencement of each
funding cycle, to calculate the amount of bond funds designated for the program that have not been
appropriated, and requires the CTC to establish projected targets for the distribution of those funds
for purposes of planning projects for which LONPs may be issued.
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Rail Authority:
Contracts

State Assembly Subject Last Status VTA
Bills Amended Position
AB 726 States that local roadway rehabilitation projects are eligible for funding under the State | As Senate
(Nielsen) Transportation Improvement Program (STIP). Introduced | Transportation
Local Roadway and Housing
Rehabilitation Projects Committee
AB 729 Makes permanent the statutory authority for public transit agencies to use design-build contracting | 6/30/09 Senate Floor Support
(Evans) for capital improvement projects.
Design-Build
Contracting: Transit
Projects
AB 732 Extends the authority for Caltrans to use the design-sequencing method of contracting for the | 6/16/09 Senate
(Jeffries) design and construction of not more than nine transportation projects from January 1, 2010, to July Appropriations
Design-Sequencing 1, 2010. Committee
Contracts
AB 733 Allows the California High-Speed Rail Authority to consider, to the extent permitted by federal and | As Senate
(Galgiani) state law, the creation of jobs in California when awarding major contracts or purchasing high- | Introduced | Appropriations
California High-Speed | speed trains. Committee

2007-2008 Legislative History
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Lane Network

management agencies (CMAS) in the Bay Area, Caltrans and the California Highway Patrol (CHP).
Creates the Bay Area Express Lane Network Project Oversight Committee to recommend policies
related to the network to BATA, including an express lane development plan. Specifies that the
plan would consist of the following two elements: (1) a phasing plan for the development of the
express lane network, which would include a definition of the geographic boundaries of each of the
express lane corridors in the network; and (2) an operational plan, which would include
consistency standards for the network related to geometric design, signage, safe and simple
operations, technology, pricing policies and goals, carpool occupancy requirements, hours of
operation, maintenance, enforcement, marketing, tort liability, and performance standards.
Requires the committee to establish corridor working groups for each express lane corridor.
Requires each corridor working group to prepare a project initiation document to assess the
feasibility and desirability of express lanes in the corridor, as well as to develop a corridor
investment plan. Requires the corridor investment plan to consist of the following: (a) phased
development of the segment of the regional express lane network within the corridor of the group;
(b) carpool occupancy and fee policies; (c) local funding for the development of part or all of the
segment of the network within the corridor of the group; (d) proposed reimbursement of local
agencies for prior expenditures on elements of the network; (e) proposals as to which agencies
would perform the work described in the corridor investment plan; (f) an examination of equity
considerations; (g) a proposal for improving public transit services in the corridor; (h) an
examination of safety and operations, including express lane ingress and egress; and (i) projects
and programs to be funded with any net revenues generated by the corridor, giving the highest
priority to projects and programs that would provide cost-effective transit. Authorizes BATA to
issue revenue bonds to finance the development of the regional express lane network, and to pledge
toll revenues from the Bay Area’s state-owned toll bridges as a “backstop” for those bonds. Allows
BATA to increase the tolls collected on those bridges if that action is necessary to meet the
obligations of the revenue bonds. Allows BATA to expend toll bridge revenues on the regional
express lane network provided that: (a) funding from other sources is not available; and (b) BATA
projects that funding the network will not necessitate an increase in bridge toll rates or preclude
BATA from upholding its contractual and statutory obligations. Requires all revenues generated by
the network to be deposited in the Bay Area Express Lane Network Account, which BATA would
create. Requires BATA to return 95 percent of any revenues net of operating, maintenance,
financing, and administration costs to the corridors where the net revenues are generated for the
purpose of funding projects and programs identified in the relevant corridor investment plan.
Requires the Santa Clara Valley Transportation Authority (VTA), the Alameda County Congestion
Management Agency and the Sunol Smart Carpool Lane Joint Powers Authority to enter into
agreements with BATA by January 1, 2011, to provide for the transfer of their rights and
obligations relative to express lane projects to BATA. Requires BATA to provide vehicle owners
with the option of obtaining a FasTrak account using cash or a check, and without having to
provide a name or address. Prohibits BATA from converting existing non-tolled general purpose
lanes to express lanes.

State Assembly Subject Last Status VTA
Bills Amended Position
AB 744 Authorizes the Bay Area Toll Authority (BATA) to develop, acquire, administer, operate, and | 7/15/09 Senate Support
(Torrico) maintain a regional express lane network on state highways within the geographic jurisdiction of Appropriations
Bay Area Express the Metropolitan Transportation Commission (MTC) in a collaborative manner with the congestion Committee
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State Assembly
Bills

Subject

Last
Amended

Status

VTA
Position

AB 782
(Jeffries)
Sustainable
Communities
Strategies

Provides that upon the acceptance of the California Air Resources Board (CARB) that a sustainable
communities strategy or alternative planning strategy, if implemented, will achieve the greenhouse
gas emissions reduction targets established by CARB, that acceptance shall be final, and no person
or entity may initiate a legal action to review the propriety of CARB’s acceptance. Provides that
any local government agency participating in a sustainable communities strategy or alternative
planning strategy that subsequently determines that a project proposed for approval within its
jurisdiction is consistent with the applicable strategy, that project shall be deemed to be compliant
with the California Global Warming Solutions Act of 2006 and SB 375 of 2008, and no person or
entity may initiate a legal action to review the propriety of the local government agency’s
determination that the project is consistent with the strategy. Requires a metropolitan planning
organization (MPO) preparing a sustainable communities strategy or an alternative planning
strategy to create a business advisory committee to provide input on the potential impacts of the
proposed strategy on business activities and the economy. Exempts all projects funded through
Proposition 1B transportation infrastructure bond revenues and the federal American Recovery and
Reinvestment Act of 2009, as well as projects listed in local transportation sales tax measures prior
to December 31, 2010, from the consistent requirements with regard to sustainable communities
strategies.

As
Introduced

Assembly
Natural
Resources
Committee
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State Assembly
Bills

Subject

Last

Amended

Status

VTA
Position

AB 798

(Nava)

California
Transportation
Financing Authority

Creates the California Transportation Financing Authority for the purpose of increasing the
construction of new capacity or improvements for the state transportation system, in a manner that
is consistent with and will help meet the state’s greenhouse gas reduction goals, air quality
improvement goals, and natural resource conservation goals, through the issuance of bonds backed,
in whole or in part, by various transportation revenue streams. Allows a project sponsor to apply to
the authority for bond financing or refinancing of a transportation project that has been approved by
Caltrans and the California Transportation Commission (CTC). Prior to issuing bonds for a project,
requires the authority to determine that the revenues and other moneys available for that project
will be sufficient to pay debt service on the bonds, and to operate and maintain the project over the
life of the bonds. Allows the authority to authorize a project sponsor or Caltrans to collect tolls as
one source of financing to pay debt service, and to operate and maintain a project under the
following conditions: (a) the governing body of the project sponsor, by a majority vote, has
approved the imposition of tolls on users of the project, or a majority of the voters within the
jurisdiction of the project sponsor has approved a ballot measure imposing the tolls; (b) each
highway project for which tolls are imposed must have non-tolled alternative lanes available for
public use in the same corridor as the proposed toll project; (c) for highway projects, the road
segment is on the state highway system; (d) the approval of the tolls must require that the tolls be
set and maintained at a level expected to be sufficient to pay debt service, as well as the operation
and maintenance of the project over the life of the bonds; (e) the project’s financial pro forma must
incorporate life-cycle costs for the project, including revenues to pay for operation, maintenance
and rehabilitation; (f) subject to any constraints in the bond documents necessary to make the
bonds marketable, excess revenues from the operation of the project must be used exclusively in
the corridor from which the revenues were generated to fund acquisition, construction,
improvement, maintenance, or operation of high-occupancy vehicle facilities, other transportation
purposes or transit service; and (g) except for purposes of implementing congestion management
mechanisms, tolls may not be set to generate more revenue than the expected cost of paying debt
service on the bonds, contracts entered into by the authority or project sponsor in connection with
the bonds, funding reserves, operating and maintaining the project, repair and rehabilitation of the
project, and providing transportation improvements in the corridor. Allows a project sponsor of a
project imposing tolls to incorporate congestion management mechanisms to regulate usage and
increase mobility, accessibility and environmental benefits. Provides that nothing in the bill shall
allow for: (a) the conversion of any existing non-tolled or non-user-fee, mixed-flow lanes into
tolled or user-fee lanes; or (b) the imposition of a toll on any local street or road.

6/24/09

Senate
Appropriations
Committee

Support

AB 810
(Caballero)
General Plans:
Circulation and
Transportation
Element

Renames the circulation element of local general plans the “circulation and transportation element.”

As

Introduced

Senate Local
Government
Committee
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State Assembly Subject Last Status VTA
Bills Amended Position
AB 823 In the case when a motor vehicle fails a smog check inspection and is being retired from operation | 7/14/09 Senate
(Hill) at a dismantler under contract with the Bureau of Automotive Repair, increases the amount of the Appropriations
Smog Check: Vehicle | payment that the Department of Consumer Affairs is required to make to the owner of the vehicle Committee
Repair Assistance and | from $1,500 to $2,000. Authorizes the department to offer the vehicle owner a transit voucher in
Retirement Program lieu of the $2,000 payment.
AB 878 Authorizes a local governmental agency to enter into an agreement with a private entity for | 4/20/09 Assembly Local
(Caballero) financing for specified types of revenue-generating infrastructure projects. Government
Infrastructure Committee
Financing
AB 922 Until June 30, 2014, exempts biomass-based diesel fuel produced in the state with California | As Assembly
(Miller) feedstock from the diesel fuel excise tax. Introduced | Revenue and
Biodiesel Fuel Tax Taxation
Exemption Committee
AB 949 Expands the definition of eligible local matching funds for purposes of the Proposition 1B State- | As Assembly
(Logue) Local Partnership Program to include: (a) developer fees; (b) mineral or resource extraction fees | Introduced | Transportation
State-Local or taxes; and (c) local or regional fees or taxes solely dedicated to transportation improvements Committee
Partnership Program within a county or any part thereof by voter approval or by the county board of supervisors.
AB 1030 In consultation with Caltrans, authorizes the Institute of the Environment at the University of | 7/13/09 Senate Energy,
(Blumenfield) California-Los Angeles (UCLA) to undertake a project for mapping the renewable energy Utilities and
Caltrans: Renewable development potential of state-owned real property under the direction and control of Caltrans. Communications
Energy Projects Requires Caltrans to respond within 90 days to any proposal to develop a renewable energy project Committee
as to whether: (a) the property is available for sale, lease or encroachment permit; and (b) the
project would be compatible with the current and projected use of that property.
AB 1072 For the remaining Proposition 1B transit capital funds to be appropriated by the Legislature, bases a | 6/18/09 Senate Co-
(Eng) public transit operator’s formula share on the operator’s average of State Transit Assistance Appropriations Sponsor
Proposition 1B Transit | Program (STA) allocations for FY 2005, FY 2006 and FY 2007. Requires a public transit operator Committee
Capital Program to submit to Caltrans an expenditure plan for its remaining formula share of Proposition 1B transit
capital funds, so that a statewide program of projects can be established for purposes of guiding
annual appropriations for these funds. Under terms and conditions approved by Caltrans, allows a
project sponsor, in a particular fiscal year, to loan its allocation of Proposition 1B transit capital
funds to another project sponsor in order to ensure that all allocations in that fiscal year are put to
use. Allows a project sponsor to use a Proposition 1B transit capital funding allocation in a
subsequent fiscal year to complete a project that was approved by Caltrans in a previous fiscal year.
AB 1091 Authorizes the Natural Resources Agency to develop a Climate Change Adaptation Strategy to | 5/6/09 Assembly
(Ruskin) assess California’s vulnerability to the impacts of climate change, including the impacts of Appropriations
Climate Change projected sea-level rise, on the state’s physical and natural infrastructure. Requires the strategy to Committee
Adaptation Strategy be subject to a multidisciplinary review process prior to adoption to ensure that ecosystems,
sensitive species, or other environmentally sensitive resources or habitats are not inadvertently put
at risk or adversely impacted.
2007-2008 Legislative History Page 9 of 27
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State Assembly Subject Last Status VTA
Bills Amended Position

AB 1104 Expands the period of time during which a review of a parking violation may be requested. 4/14/09 Senate
(Monning) Transportation
Off-Highway Motor and Housing
Vehicles Committee
AB 1135 Requires California vehicle owners to report the current odometer reading of their vehicles at the | 4/13/09 Assembly
(Skinner) time of vehicle registration. Appropriations
Odometer Readings Committee
AB 1158 Adds educational facilities and other land uses that provide direct linkages for people traveling to | 6/25/09 Senate Floor Support
(Hayashi) and from primary and secondary schools, community colleges and universities to the list of
Transit Village Plans: | specified characteristics that a transit village plan may address.
Educational Facilities
AB 1175 Requires the Controller’s Office to collect unpaid bridge tolls and express lane fees, as well as any | 7/23/09 Senate
(Torlakson) relevant interest, penalties, fines, or other charges from money owed to a person or entity from state Appropriations
Bay Area Toll income or sales tax refunds, or winnings in the state lottery. Adds seismic safety improvement Committee
Authority projects on the Antioch and Dumbarton Bridges to the Toll Bridge Seismic Retrofit Program.

Redirects surplus cost overrun revenues to be shared between the state and the Bay Area Toll

Authority (BATA) to BATA for the seismic safety improvement projects on the Antioch and

Dumbarton Bridges. Requires BATA to provide all remaining necessary funds to complete those

projects. Allows BATA to increase tolls on all Bay Area state-owned toll bridges for the following

purposes: (a) funding the seismic safety improvement projects on the Antioch and Dumbarton

Bridges; (b) meeting its obligations and covenants under any bond resolution or indenture of the

authority for any outstanding toll bridge revenue bonds issued by the authority; and (c) funding the

planning, design, construction, operation, maintenance, repair, replacement, rehabilitation, and

seismic retrofit of the Bay Area state-owned toll bridges. Allows BATA to vary its toll structure

from bridge to bridge, and to provide discounts for high-occupancy vehicles. Requires

maintenance expenditures funded from toll revenues to be paid for by those toll revenues remaining

after payment of all obligations of BATA that are secured by toll revenues. Requires BATA to

provide vehicle owners with the option of obtaining a FasTrak account using cash or a check, and

without having to provide a name or address. Requires BATA to contract with a nationally

recognized independent entity with expertise in privacy issues associated with the electronic

transmission and storage of data to conduct a review and an analysis of the privacy issues

pertaining to FasTrak, and to report to the Legislature by January 31, 2011.
AB 1186 Requires that lease agreements for non-residential buildings occupied by 50 or more persons that | 6/24/09 Senate Floor
(Blumenfield) offer parking to tenants list separately the costs for parking from other costs included in the lease.
Employee Parking
AB 1192 Prohibits a legislative body of a city from selling or leasing any existing public improvement to a | 4/20/09 Assembly Local
(Strickland) private or public entity for the purposes of renting or leasing back, or repurchasing through Government
SILO/LILO installment payments that existing public improvement. Committee

Transactions
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deadlines and timetables for deliverables within the grant agreement that many not be met because
of the suspension in order to preserve the validity of the agreement; or (b) invalidate the grant
agreement.

State Assembly Subject Last Status VTA
Bills Amended Position

AB 1203 Requires the California Emergency Management Agency (Cal EMA) to administer the Proposition | As Senate
(Ma) 1B bond funds appropriated for the Transit System Safety, Security, and Disaster Response | Introduced | Appropriations
Proposition 1B: Account, rather than the Office of Emergency Services. No later than February 1 of each year, Committee
Transit Security requires Cal EMA to provide the Controller’s Office with a list of the projects and sponsoring
Funding agencies eligible to receive an allocation from the account. Upon receipt of this information,

requires the Controller’s Office to commence any necessary actions to allocate the funds to the

sponsoring agencies, including seeking the issuance of bonds for that purpose.
AB 1321 Establishes the Advance Infrastructure Mitigation Program to be administered and implemented by | 5/6/09 Assembly
(Eng) the California Natural Resources Agency. In this regard, authorizes the agency to: (a) prepare, Appropriations
Advance Infrastructure | approve and implement regional advance mitigation plans for planned infrastructure projects; (b) Committee
Mitigation Program acquire, restore, manage, monitor, and preserve lands, waterways, aquatic resources, or fisheries in

accordance with a regional advance mitigation plan; (c) establish mitigation or conservation banks;

(d) purchase credits at mitigation or conservation banks if it determines that they would provide

biologically appropriate mitigation for planned infrastructure projects; and (e) use, or allow

infrastructure planning agencies to use, mitigation credits or values created or acquired under the

Advance Infrastructure Mitigation Program to fulfill the mitigation requirements of planned

infrastructure projects. Specifies that the purposes of a regional advance mitigation plan are to: (1)

provide effective mitigation and conservation of natural resources and natural processes on a

landscape, regional or statewide scale to expedite the environmental review of planned

infrastructure projects; and (2) facilitate the implementation of measures to mitigate the impacts of

those projects in advance of project approval. Allows an infrastructure planning agency to identify

planned infrastructure projects for the purposes of including them in a regional advance mitigation

plan or for other advance mitigation under the Advance Infrastructure Mitigation Program.

Specifies that the Advance Infrastructure Mitigation Program is intended to improve the efficiency

and efficacy of mitigation only and is not intended to supplant the requirements of the California

Environmental Quality Act (CEQA) or any other environmental law.
AB 1364 Allows any state agency that has entered into a grant agreement for the expenditure of state bond | 4/29/09 Senate
(Evans) funds where the state agency or grant recipient may not be able to comply with the terms of that Appropriations
State Bonds: Grant agreement because of the suspension of programs by the Pooled Money Investment Board to Committee
Agreements address FY 2009 state budget cash-flow problems to do either of the following: (a) renegotiate the
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State Assembly
Bills

Subject

Last
Amended

Status

VTA
Position

AB 1375

(Galgiani)

California High-Speed
Rail Authority

Creates the Department of High-Speed Trains within the Business, Transportation and Housing
Agency. Requires the California High-Speed Rail Authority to establish policies directing the
development and implementation of high-speed train service that is fully integrated with the state’s
existing intercity rail and bus network, consisting of interlinked conventional and high-speed train
lines and associated feeder buses. Further specifies that the intercity network in turn shall be fully
coordinated and connected with commuter train lines and urban transit systems developed by local
agencies, through the use of common station facilities whenever possible. Requires the Department
of High-Speed Trains to implement these policies. Requires the authority to do all of the
following: (1) select the routes of the high-speed train system; (2) determine the priority of
construction of the various segments of the high-speed train system; (3) serve as the governing
body of the Department of High-Speed Trains; (4) adopt criteria for the awarding of franchises;
and (5) set fares or establish guidelines for the setting of fares. By October 1 of each year, requires
the authority to adopt and submit to the Governor and the Legislature a high-speed train program
that would cover a period of six fiscal years. Requires the program to include a listing of all capital
improvement projects that are expected to require an appropriation in the annual Budget Act,
including federal, state, local, and private funds, during the following six fiscal years. Requires the
director of the Department of High-Speed Trains to be appointed by the authority. Requires the
department to do all of the following: (1) conduct engineering and other studies related to the
selection and acquisition of rights-of-way, and the selection of a franchisee; (2) evaluate
alternative high-speed train technologies, systems and operators, and select an appropriate high-
speed train system; (3) award franchises consistent with criteria adopted by the authority; (4)
select a proposed franchisee, a proposed route and proposed terminal sites; (5) prepare a detailed
financing plan, including any necessary taxes, fees or bonds to pay for the construction of the high-
speed train system; (6) enter into contracts for the design, construction and operation of the high-
speed train system; (7) acquire rights-of-way through purchase or eminent domain; (8) enter into
cooperative or joint development agreements with local governments or private entities; (9) subject
to the approval of the authority, issue debt secured by pledges of state funds, federal grants or
project revenues; (10) relocate highways and utilities; (11) plan, construct and operate the high-
speed train system; (12) acquire, sell and lease passenger rail rolling stock, power units and
associated equipment; and (13) acquire, lease, design, construct, and improve track lines and
related facilities.

As
Introduced

Assembly
Appropriations
Committee

AB 1404

(De Leon)

Global Warming
Solutions Act:
Compliance Offsets

If the California Air Resources Board (CARB) allows the use of market-based compliance
mechanisms pursuant to the California Global Warming Solutions Act of 2006, requires the board
to limit the use of compliance offsets to no more than 10 percent of the greenhouse gas emission
reductions expected from market mechanisms during the compliance period.

6/30/09

Senate
Appropriations
Committee
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State Assembly Subject Last Status VTA
Bills Amended Position

AB 1405 Requires the California Air Resources Board (CARB) to deposit a minimum of 30 percent of the | 7/23/09 Senate
(De Leon) fee revenues generated under the California Global Warming Solutions Act of 2006 in the Appropriations
Global Warming Community Benefits Fund. Requires the revenues in the fund to be used solely in the most Committee
Solutions Act: impacted and disadvantaged communities in the state to accelerate greenhouse gas emission
Community Benefits reductions or mitigate direct health impacts of climate change in those communities. Requires the
Fund revenues in the fund to be used to provide competitive grants for projects that do any of the

following: (a) reduce greenhouse gas emissions while achieving co-benefits such as reductions in

other air pollutants, diversification of clean energy sources, and improving energy efficiency; (b)

minimize health impacts caused by climate change; (c) assist small businesses to reduce their

greenhouse gas emissions; (d) reduce greenhouse gas emissions by the installation or replacement

of equipment; (e) improvements to mass transit that reduce greenhouse gas emissions; (f) clean

distributed electricity generation systems that reduce greenhouse gas emissions; (g) energy

efficiency upgrades for schools, senior centers or low-income housing that reduce greenhouse gas

emissions; or (h) emergency preparedness for extreme weather events caused by climate change.

Requires CARB to adopt a methodology to identify the most impacted and disadvantaged

communities by June 30, 2010.
AB 1431 Requires the Port of Oakland and entities involved in goods movement at that port to establish | 4/14/09 Assembly
(Hill) emission reduction strategies that are no less stringent than those employed at the Ports of Los Transportation
Port of Oakland: Angeles and Long Beach. Committee
Emission Reduction
Strategies
AB 1464 Authorizes Caltrans to establish a process for identifying and promoting bicycle routes of national, | 6/30/09 Senate Floor
(Smyth) state or regional significance. Allows Caltrans to establish a process whereby local bicycle
Bicycle Routes of organizations, private entities, or state or local government entities may nominate a route for
National, State or inclusion in the system of bicycle routes of national, state or regional significance. Authorizes
Regional Significance | Caltrans to develop criteria for the design, placement and installation of signs relative to bicycle

routes of national, state or regional significance. Allows the applicants or nominating entities to

pay the costs for purchasing, erecting and maintaining the signs, as determined by Caltrans. Allows

these costs to be reimbursed by Caltrans.
AB 1500 Unless pre-empted by federal law, extends the authorization for low-emission vehicles to use high- | 7/14/09 Senate
(Lieu) occupancy vehicle (HOV) lanes regardless of the number of vehicle occupants from January 1, Appropriations
HOV Lanes: Low- 2011, to January 1, 2014. Committee
Emission Vehicles
AB 1502 Unless pre-empted by federal law, extends the authorization for certain low-emission vehicles to | As Assembly
(Eng) use high-occupancy vehicle (HOV) lanes regardless of the number of vehicle occupants from | Introduced | Transportation
HOV Lanes: Low- January 1, 2011, to January 1, 2017. However, retains the January 1, 2011, sunset date for hybrid Committee

Emission and Hybrid
Vehicles

vehicles.
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State Assembly Subject Last Status VTA
Bills Amended Position

ACA9 Calls for placing before the voters an amendment to the California Constitution to allow a local | 6/26/09 Assembly
(Huffman) agency to impose, extend or increase any special tax if the tax is approved by its electorate by a 55 Appropriations
Local Governments: percent majority. Also allows a local agency to incur indebtedness in the form of general Committee
Special Taxes obligation bonds to fund any of the following: (a) the construction, reconstruction, rehabilitation,

or replacement of public infrastructure improvements, and facilities or buildings used primarily to

provide sheriff, police or fire protection services to the public; (b) affordable housing; and (c) the

acquisition or lease of real estate for public infrastructure improvements, public safety facilities or

buildings, and affordable housing, if the bond issuance is approved by its electorate by a 55 percent

majority. Creates an exception to the 1 percent limit for property tax assessments if the revenues

are being used to pay bonded indebtedness, approved by a 55 percent majority vote, to fund any of

the following: (&) the construction, reconstruction, rehabilitation, or replacement of public

infrastructure improvements, and facilities or buildings used primarily to provide sheriff, police or

fire protection services to the public; (b) affordable housing; and (c) the acquisition or lease of real

estate for public infrastructure improvements, public safety facilities or buildings, and affordable

housing.
ACA 15 Calls for placing before the voters an amendment to the California Constitution to allow a local | As Assembly Floor | Support
(Arambula) agency to impose, extend or increase a special tax for the purpose of providing funding for local | Introduced
Local Governments: transportation projects if the tax is approved by its electorate by a 55 percent majority.
Transportation Special
Taxes
ACA 16 Calls for placing before the voters an amendment to the California Constitution to allow the | As Assembly
(Nestande) Legislature to approve general obligation bond measures only for the purpose of funding long-term | Introduced | Appropriations
State General infrastructure. Defines “long-term infrastructure” to mean any of the following: (a) the acquisition Committee
Obligation Bonds of land, including easements, rights-of-way and other interests in land; (b) the construction or

acquisition of improvements to land, including structures and equipment integral to the operation of

those structures; and (c) the construction or acquisition of roadways and water conveyances.
ACR 14 Prior to any regulatory action being taken consistent with the scoping plan for the California Global | 3/27/09 Assembly
(Niello) Warming Solutions Act of 2006, requires the California Air Resources Board (CARB) to perform Natural
Global Warming an economic analysis that would give the state a more complete and accurate picture of the costs Resources
Solutions Act: and benefits of the act’s implementation. Calls upon the governor to use the authority granted by Committee

Economic Analysis

the act to adjust any applicable deadlines for regulations.
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State Senate Bills

State Senate Bills Subject Last Status VTA
Amended Position
SB 10 Authorizes counties and San Francisco to impose a voter-approved local vehicle assessment at a rate | 7/8/09 Assembly
(Leno) not to exceed 2 percent of the market value of each motor vehicle or trailer coach registered within their Appropriations
Local Vehicle respective jurisdictions for general revenue purposes if: (a) the board of supervisors approves an Committee
Assessment ordinance to that effect by a two-thirds vote; and (b) the assessment is approved by a majority vote of
the electorate. Specifies that the bill is not to be construed to supplant any funds that the state
apportions to counties and San Francisco, including those apportioned under the Vehicle License Fee
Law.
SB 31 Requires any revenues collected pursuant to the implementation of the California Global Warming | 5/5/09 Senate Floor
(Pavley) Solutions Act of 2006 that are adopted by the California Air Resources Board (CARB) to be deposited
Global Warming in the Air Pollution Control Fund. Allows these revenues to be used for: (a) renewable energy and
Solutions Act: energy efficiency programs that reduce greenhouse gas emissions, particularly those programs focusing
Compliance on low-income consumers; (b) investments in technologies to reduce greenhouse gas emissions,
Revenues especially technologies that provide pollution reduction co-benefits; and (c) green jobs development
and training that will reduce greenhouse gas emissions.
SB 104 Subjects nitrogen trifluoride and any other gas designated as a greenhouse gas by the United Nations | 4/30/09 Assembly Floor
(Oropeza) Framework Convention on Climate Change to the regulatory framework established in the California

Global Warming
Solutions Act:
Definition of
Greenhouse Gases

Global Warming Solutions Act of 2006. Requires the California Air Resources Board (CARB) to adopt
emission limits and reduction measures for a gas designated as a greenhouse gas by the United Nations
Framework Convention on Climate Change or by CARB within two years of the designation.
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SB 124
(Oropeza)

Air Pollution:
Vehicle Idling at
Schools

Codifies into state law administrative regulations adopted by the California Air Resources Board
(CARB) limiting the idling of school buses, transit buses and other commercial vehicles near schools.
Specifically, requires the operators of school buses, school pupil activity buses, youth buses, and
general public paratransit vehicles to turn off their engines when stopping at, or within 100 feet of, a
school. Prohibits these operators from turning on the engine more than 30 seconds before beginning to
depart from that location. Prohibits the engines of those vehicles from idling at a single location greater
than 100 feet from a school for more than five consecutive minutes or for periods aggregating more
than five minutes in any one hour. Requires the operators of all other transit buses and commercial
motor vehicles to turn off their engines upon stopping at a school and not to turn the engine on more
than 30 seconds before beginning to depart from the school. Prohibits these operators from causing or
allowing a vehicle to idle at any location within 100 feet of, but not at, a school for more than five
consecutive minutes or periods aggregating more than five minutes in any one hour. Requires motor
carriers of school buses, school pupil activity buses, youth buses, general public paratransit vehicles,
transit buses, and other commercial motor vehicles to ensure that their operators, upon initial
employment and at least once per year thereafter, are informed of these requirements. Requires these
motor carriers to review all complaints of non-compliance and to take remedial action as necessary.
Requires motor carriers to keep records of these actions for at least three years and to make them
available or accessible to enforcement personnel within three business days of request. Specifies
certain exemptions from the bill’s idling restrictions.

4/30/09

Assembly Floor

SB 128

(Padilla)
California Climate
Change Institute

Creates the California Climate Change Institute to: (a) identify and support climate change research
and education to be undertaken at academic and research institutions and laboratories throughout the
state; (b) oversee, coordinate and manage a non-duplicative, targeted research and development
program for the purposes of achieving the state’s targets for reducing greenhouse gas emissions and
mitigating the effects of those emissions; (c) develop effective model education pathways, training,
model curriculum, and professional development necessary for emerging green technologies and
industries; and (d) ensure that its climate change research is conducted in a manner that is targeted and
non-duplicative of other research programs. Specifies that the provisions of the bill would be
implemented only to the extent that sufficient funds are appropriated by the Legislature for its purposes.

4/2/09

Senate

Appropriations

Committee
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SB 205

(Hancock)

Vehicle Registration
Surcharges

Authorizes a countywide transportation planning agency to place a measure before its voters to impose
an annual surcharge of up to $10 on each motor vehicle registered within its county to fund
transportation-related programs and projects. Provides that the ballot measure must be approved by a
simple majority vote of the county’s electorate before such a surcharge could be imposed. Requires the
governing board of the countywide transportation planning agency to: (a) adopt a resolution by a
majority vote to put the surcharge on the ballot; (b) make a finding of fact by a majority vote that the
programs and projects to be funded with surcharge revenues have a relationship or benefit to the
persons who will be paying the surcharge, and are consistent with the applicable Regional
Transportation Plan (RTP); and (c) adopt an expenditure plan programming the surcharge revenues to
transportation-related programs and projects that have a relationship or benefit to the persons paying the
surcharge. Specifies that the programs and projects included in the expenditure plan may serve the
following purposes: (a) providing matching dollars for funding made available for transportation
programs and projects from state general obligation bonds; (b) creating or sustaining congestion
mitigation programs and projects; and (c) creating or sustaining pollution mitigation programs and
projects. If requested by a countywide transportation planning agency, requires the Department of
Motor Vehicles to collect the surcharge approved by the voters upon the registration or renewal of any
motor vehicle in the applicable county, except for those vehicles that are expressly exempt from the
payment of registration fees. Requires the countywide transportation planning agency to pay for the
initial set-up and programming costs identified by the Department of Motor Vehicles through a direct
contract with the department. Allows the countywide transportation planning agency to be reimbursed
for these costs through the initial revenues generated by the surcharge.

7/13/09

Assembly
Appropriations
Committee

Support

SB 295

(Dutton)

Global Warming
Solutions Act: Peer-
Reviewed Study

Requires the California Air Resources Board (CARB) to complete a peer-reviewed study to re-evaluate
the costs and benefits included in its scoping plan prepared pursuant to the California Global Warming
Solutions Act of 2006. Requires this additional study to include all of the following: (1) estimates of
the actual costs in every year and for every sector of the economy of the recommendations identified in
the scoping plan; (2) estimates of overall costs and savings, as well as the cost-effectiveness of the
reductions identified in the scoping plan; (3) estimates of the timing of capital investments, annual
expenditures to repay those investments, and the resulting cost savings; (4) sensitivity of the results to
changes in key inputs, including energy price forecasts, and estimates of measure costs and savings; (5)
impacts on small businesses; (6) the current state of California’s economy; (7) the impact of increased
federal funding for green technology as a result of the American Recovery and Reinvestment Act of
2009; (8) estimates of the greenhouse gas emission reductions, and annualized costs and savings that
would result if the emission targets were raised and lowered for at least five measures in the scoping
plan. Requires CARB to provide this study to the Legislature by October 1, 2009. Requires CARB to
report to the Legislature by November 1, 2009, on whether the study will lead to changes to the scoping
plan.

5/13/09

Senate
Environmental
Quality
Committee
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SB 391

(Liu)

California
Transportation Plan

Requires Caltrans to update the California Transportation Plan by December 31, 2015, and every five
years thereafter. Requires the plan to address how the state would achieve maximum feasible emissions
reductions in order to attain a statewide reduction of greenhouse gas emissions to 1990 levels by 2020
as required by the California Global Warming Solutions Act of 2006, and 80 percent below 1990 levels
by 2050. Requires the plan to identify the statewide integrated multimodal transportation system
needed to achieve these results. Requires the plan to consider all of the following subject areas with
regard to the movement of people and freight: (a) mobility and accessibility; (b) integration and
connectivity; (c) efficient system management and operation; (d) existing system preservation; (e)
safety and security; (f) economic development, including productivity and efficiency; and (g)
environmental protection and quality of life. Requires Caltrans to complete an interim report by
December 31, 2012. Requires this interim report to include: (a) a list and overview of all sustainable
communities strategies and alternative planning strategies that have been prepared; and (b) an
assessment of how the implementation of these sustainable communities strategies and alternative
planning strategies would influence the configuration of the statewide integrated multimodal
transportation system.

5/4/09

Assembly
Appropriations
Committee

SB 406
(DeSaulnier)
Regional Blueprint
Plans

Requires the Planning Advisory and Assistance Council to: (a) work with regional agencies, such as
metropolitan planning organizations (MPOs) and councils of governments (COGs), as well as with
cities and counties to facilitate the implementation of regional blueprint plans; and (b) develop and
propose recommendations to facilitate the coordination between regional blueprint plans, state growth
and infrastructure funding plans, and programs that facilitate the implementation of regional blueprint
plans. Authorizes an MPO, COG, or county transportation commission and subregional COG jointly
preparing a subregional sustainable communities strategy to impose a vehicle registration surcharge of
$1 or $2 solely to: (a) develop a regional blueprint plan or sustainable communities strategy to identify
land-use strategies to reduce the use of motor vehicles in its jurisdiction and thereby achieve the
greenhouse gas emission reduction target specified in the California Global Warming Solutions Act of
2006; and (b) implement a sustainable communities strategy or regional blueprint plan that achieves
the greenhouse gas emission reduction target specified in the act. In the Bay Area, requires the
surcharge to be jointly imposed by the Metropolitan Transportation Commission (MTC) and the
Association of Bay Area Governments (ABAG), and the revenues from the surcharge to be divided in
accordance with an agreement between those two entities. If the surcharge exceeds $1, requires all
amounts above $1 in a jurisdiction with a population greater than 300,000 to be used to provide grants
to cities and counties for planning and projects related to the implementation of a regional blueprint
plan. Requires 5 percent of the surcharge revenues to be transmitted to the Planning Advisory and
Assistance Council. Allows an MPO, COG, or county transportation commission and subregional
COG jointly preparing a subregional sustainable communities strategy to divide the revenues from the
surcharge with the local air quality management district. Requires any surcharge revenues received by
a local air quality management district to be used to assist local and regional governments in reducing
greenhouse gas emissions.

7/9/09

Assembly
Appropriations
Committee
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State Senate Bills Subject Last Status VTA
Amended Position
SB 409 Creates the Department of Railroads within the California Business, Transportation and Housing | 5/21/09 Senate
(Ducheny) Agency. Specifies that the department would be overseen by a director to be appointed by the governor Appropriations
Department of and confirmed by the Senate. Transfers to the department all state programs and responsibilities related Committee
Railroads to the following: (1) intercity passenger rail; (2) high-speed rail; (3) rail goods movement; and (4)
rail-highway grade crossings and separations. Creates the Division of Railroad-Highway Grade
Separation and Grade Crossing Protection within the department. Requires the department to conduct
an analysis of the state’s freight rail transportation system every two years. Requires the department to
coordinate regional planning efforts throughout the state relative to rail transportation. Specifies that
the department shall be the only state agency eligible to apply for and receive grant and loan funds from
the federal government or other sources for intercity rail, high-speed rail and freight rail purposes.
Establishes the California High-Speed Rail Authority as a division of the department. Requires the
chief of this division to be nominated by the director of the Department of Railroads and approved by
High-Speed Rail Authority. Requires one of the appointments to the High-Speed Rail Authority to be
the director of the Department of Railroads. Requires the director of the Department of Railroads to
serve as the chair of the High-Speed Rail Authority.
SB 425 Authorizes the Franchise Tax Board to deny a deduction for parking as a business expense if the | 7/23/09 Senate Support
(Simitian) employer is not in compliance with state parking cash-out requirements. Requires any revenues Appropriations
Transportation generated by disallowed deductions to be allocated as a tax credit to small business to help them Committee
Demand implement and maintain qualified commute trip reduction measures.
Management
Strategies
SB 455 Requires the five gubernatorial appointments to the California High-Speed Rail Authority to be | 4/16/09 Assembly Floor

(Lowenthal)
California High-
Speed Rail Authority

confirmed by the Senate. Exempts the High-Speed Rail Authority from the following: (a) various
statutory provisions related to the acquisition and disposal of property requiring the approval of the
Department of Finance; (b) securing the approval of the Department of Finance or the State Public
Works Board when expending funds appropriated for capital outlay purposes; and (c) securing the
approval of the Department of General Services when acquiring an easement or right-of-way. Prohibits
the Department of General Services from: (a) granting easements across the property of the High-
Speed Rail Authority; and (b) maintaining an inventory of the property owned by the authority.
Authorizes the High-Speed Rail Authority to negotiate, in the name of the state, access to rights-of-way
that it owns. Requires any capital investment made by the High-Speed Rail Authority for Phase 1 of
the high-speed train project to be consistent with one or more of the following criteria: (a) enhances
railroad access to stations and terminals, with priority being given to those stations and terminals that
serve the largest employment centers; (b) improves travel times, service reliability, safety, and service
frequency for existing commuter and intercity passenger train services; or (c) improves connections
from the San Joaquin Valley to Southern California, or from the San Joaquin Valley to the Bay Area.
Requires changes in contracts entered into by the High-Speed Rail Authority to be approved by its
governing board. Requires the High-Speed Rail Authority to create an overall schedule with delivery
milestones for all aspects of the high-speed train project.
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SB 474 Requires the California Transportation Commission (CTC) to provide an annual consolidated report to | 7/9/09 Senate
(Ducheny) the Legislature on the progress of the following pilot programs authorized under current law: (1) Appropriations
Innovative public-private partnerships; (2) design-build; and (3) design-sequencing. Within 90 days after the Committee
Contracting and award of a contract or after entering into any agreement for a pilot program involving public-private
Financing Pilot partnerships, design-build or design-sequencing under current law, requires the lead agency for the
Programs project to make a finding that the use of the alternative contracting or financing method will provide

any of the following benefits to the public when compared to a traditional contracting or financing

method: (a) accelerates the project completion date; (b) produces savings in personnel or financial

resources; (c) results in lower costs to the users of the facility developed under the method; or (d)

brings financial resources to the project that would not otherwise be available. If the project is under

joint control of Caltrans and a local agency, requires both to concur with the finding before a contract

may be awarded.
SB 476 Clarifies provisions of the California Environmental Quality Act (CEQA) that prescribe when and how | 4/30/09 Assembly Natural
(Correa) a person may bring an action or a proceeding against a project before a public entity. Resources
CEQA: Non- Committee
Compliance
Allegations
SB 485 Enacts the State Highway Operation and Protection Program Emergency Funding Act. States the intent | As Senate
(Wright) of the Legislature to provide adequate funding to meet the needs of the State Highway Operation and | Introduced | Transportation
SHOPP Funding Protection Program (SHOPP) in FY 2010. and Housing

Committee
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SB 518 Beginning January 1, 2011, prohibits state funds from being used, directly or indirectly, to subsidize the | 5/28/09 Senate Floor
(Lowenthal) construction or operations of parking. Establishes a menu of parking policy reforms with a point score
Parking for each reform. By January 1, 2012, authorizes cities and counties within a region covered by a

metropolitan planning organization (MPO) to adopt and implement measures from the menu that

achieve a total score of at least 20 points. Includes reforms relating to the following as part of the

menu: (a) eliminating or reducing minimum parking requirements and/or establishing maximum

parking requirements in local zoning ordinances; (b) allowing greater development potential on

existing parking lots; (c) requiring that parking costs be unbundled from rent costs in residential or

commercial leases; (d) requiring that all new employment contracts charge the full cost of employer-

provided parking; (e) requiring employers to offer public transit passes to employees on a pre-tax

basis; (f) setting parking meter rates at market rate; (g) installing meters in areas with parking

shortages; (h) establishing parking benefit districts to direct new revenues from meters or meter rate

increases to the community from which they come; (i) allowing commuters to use surplus spaces in

residential permit areas for a price; and (j) dedicating parking revenues to programs that reduce parking

demand, including public transit, transportation demand management, and bicycle and pedestrian

infrastructure. Requires the California Air Resources Board (CARB) to consider making a city or

county that adopts and implements measures that exceed a total score of 20 points eligible to receive

carbon reduction credits through its cap-and-trade program for those measures that exceed the 20-point

threshold if the granting of those credits does not result in increasing the overall cap on emissions.

Requires a city or county that adopts at least 50 points of reforms to receive a 5 percent scoring bonus

for any state competitive loan or grant program related to housing, transportation or economic

development, or that is funded by a general obligation bond approved by the voters on or after January

1, 2010. Allows any funding apportioned to cities or counties from the Highway Users Tax Account to

be expended for implementing transportation demand management measures. Authorizes a local entity

to dedicate any portion of the revenues collected from parking meter zones to parking benefit districts

or programs that reduce parking demand, including public transit, transportation demand management,

or bicycle and pedestrian infrastructure improvements and promotion.
SB 526 Requires Caltrans to enter into negotiations with the relevant operating freight and passenger commuter | 4/2/09 Senate
(Ashburn) railroads for the purpose of developing a service plan and an operating agreement for the extension of at Appropriations
Intercity Rail: least one San Joaquin Corridor intercity passenger train using the Altamont Corridor to and from San Committee
Altamont Pass Francisco.
Extension
SB 527 Prohibits a person from operating a bicycle on a highway if he or she is riding other than upon or | 5/6/09 Assembly Floor
(Kehoe) astride a permanent and regular seat attached to the bicycle, unless the bicycle was designed by the
Bicycles manufacturer to be ridden without a seat.
SB 528 Prohibits a lease agreement related to a public-private partnership for a transportation facility that is | As Senate
(Negrete McLeod) entered into on or after January 1, 2010, from providing for compensation to the private entity for the | Introduced | Transportation
Public-Private adverse effects on toll revenues resulting from the development, operation or lease of competing and Housing
Partnerships: Lessee | transportation projects. Committee
Compensation
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State Senate Bills Subject Last Status VTA
Amended Position
SB 535 Unless pre-empted by federal law, indefinitely extends the authorization for vehicles that meet | 7/6/09 Assembly
(Yee) California’s super ultra-low exhaust emission standard and the federal inherently low-emission Appropriations
HOV Lanes: Low- evaporative emission standard to use high-occupancy vehicle (HOV) lanes regardless of the number of Committee
Emission and Fuel- vehicle occupants. In addition, allows certain highly fuel-efficient vehicles to travel in HOV lanes
Efficient Vehicles without the required number of passengers, beginning in 2011. However, retains the January 1, 2011,
sunset date for hybrid vehicles.
SB 555 Revises eminent domain law to establish requirements for the acquisition of property subject to a | 7/13/09 Assembly
(Kehoe) conservation easement. Requires the person seeking to acquire the property through eminent domain to Appropriations
Eminent Domain: give the holder of the conservation easement a notice containing specified information and an Committee
Conservation opportunity to comment on the acquisition. Requires the holder of the conservation easement to
Easements provide notice of the proposed acquisition to each public entity that helped fund the purchase of the
easement or that imposed conditions on the approval or permitting of a project that were satisfied, in
whole or in part, by the easement. Requires the person seeking to acquire the property subject to a
conservation easement to respond to any comments in writing. Specifies that the holder of a
conservation easement is entitled to compensation under eminent domain law.
SB 560 Provides that greenhouse gas emission credits for cities and counties that site and permit commercial | As Senate
(Ashburn) wind, solar and biomass projects may be used as credit in the formation of a sustainable communities | Introduced | Environmental
Sustainable strategy or an alternative planning strategy. Provides that transportation trips outside of federal lands Quality
Communities that are directly related to activities of a federal or state military installation shall not be included in the Committee
Strategies emissions inventory otherwise required to be considered to achieve any reductions in greenhouse gas
emissions.
SB 575 Makes technical changes to several provisions under the Sustainable Communities and Climate | 7/13/09 Assembly
(Steinberg) Protection Act of 2008, including: (a) the rezoning requirements under housing element law; and (b) Appropriations
Sustainable housing element due dates. In addition, requires Caltrans to maintain and publish a current schedule of Committee
Communities the estimated regional transportation plan (RTP) adoption dates, and a current schedule of the estimated
Strategies and actual housing element due dates on its Internet Web site.
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TDA: Farmworker
Vanpool Services

Development Act (TDA) funds apportioned to the urbanized areas of those counties to be used solely
for public transit and paratransit purposes, as well as for bicycle projects. However, for TDA money
apportioned to the non-urbanized areas of those counties, allows these funds to remain available for
local street/road purposes and to be used for the acquisition or lease of vans and related equipment for a
farmworker vanpool program, if there is a finding by the relevant transportation planning agency that
there are no unmet transits needs that are reasonable to meet. Furthermore, for counties with a
population of less than 500,000, allows TDA funds to be used for the acquisition or lease of vans and
related equipment for a farmworker vanpool program, if there is a finding by the relevant transportation
planning agency that there are no unmet transits needs that are reasonable to meet.

State Senate Bills Subject Last Status VTA
Amended Position

SB 626 Requires the California Public Utilities Commission (CPUC) to evaluate policies to develop | 7/1/09 Assembly
(Kehoe) infrastructure sufficient to overcome any barriers to the widespread deployment and use of plug-in Appropriations
Plug-In Hybrids and | hybrids and electric vehicles. By July 1, 2011, requires the CPUC to adopt rules to address all of the Committee
Electric Vehicles following: (1) the impacts on the state’s electrical infrastructure of the widespread use of plug-in

hybrids and electric vehicles, and the role and development of public charging infrastructure; (2) the

impact of plug-in hybrids and electric vehicles on grid stability and the integration of renewable energy

resources; (3) the technological advances that are needed to ensure the widespread use of plug-in

hybrids and electric vehicles, and what role the state should take to support the development of this

technology; (4) the existing code and permit requirements that will impact the widespread use of plug-

in hybrids and electric vehicles; (5) any recommended changes to existing legal impediments to the

widespread use of plug-in hybrids and electric vehicles; (6) the role the state should take to ensure that

technologies employed in plug-in hybrids and electric vehicles work in a harmonious manner and

across service territories; and (7) the impact of the widespread use of plug-in hybrids and electric

vehicles on achieving the state’s greenhouse gas emission reduction goals pursuant to the California

Global Warming Solutions Act of 2006, and what steps should be taken to address possibly shifting

emission reduction responsibilities from the transportation sector to the electrical industry.
SB 632 Beginning January 1, 2010, requires the ports of Long Beach, Los Angeles and Oakland to assess their | 4/30/09 Assembly Floor
(Lowenthal) infrastructure and air quality improvement needs, including projects that improve the efficiency of the
Ports: Infrastructure | movement of cargo, and that reduce the congestion impacts and pollution associated with the movement
Needs of cargo. Requires these assessments to include the total costs of the infrastructure and air quality

improvements, possible funding options for these projects, and estimated timelines for their

implementation. Requires each port to provide this assessment to the Legislature by July 1, 2010.
SB 716 For counties that had a population of less than 500,000 as of the 1970 census, but that have a population | 7/14/09 Assembly Floor
(Wolk) of 500,000 or more as of the 2000 census or at a subsequent census, requires Transportation
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State Senate Bills

Subject

Last
Amended

Status

VTA
Position

SB 721
(Steinberg)
Climate Action
Team

Creates the Climate Action Team consisting of the following representation: (a) secretary of the
California Environmental Protection Agency; (b) secretary of the Natural Resources Agency; (c)
chairperson of the California Air Resources Board (CARB); (d) chairperson of the Energy Resources
Conservation and Development Commission; (e) president of the California Public Utilities
Commission (CPUC); (f) secretary of the Business, Transportation and Housing Agency; (g) secretary
of the Department of Food and Agriculture; (h) secretary of the Department of Consumer Affairs; and
(i) secretary of the Labor and Workforce Development Agency. Consistent with the California Global
Warming Solutions Act of 2006, requires the Climate Action Team to coordinate the state’s overall
climate change policy. Requires the Climate Action Team to prepare and adopt a strategic research,
development, demonstration, and deployment plan that identifies funds to be expended to: (1) assist in
bringing California clean technologies into the marketplace that provide quantifiable reductions in
greenhouse gas emissions; (2) encourage behavior changes or changes in consumer preferences that
assist California in meeting its climate change targets and requirements; and (3) identify and forecast
the impacts of climate change, and identify and research methods to mitigate and adapt to those
impacts. Requires the Climate Action Team to coordinate with the Natural Resources Agency to
prepare and adopt a climate change impact mitigation and adaptation plan that includes all of the
following: (1) an assessment of the current state of climate change impact analysis, and an
identification of potential climate change impacts that should be included in decision-making related to
the management of natural resources or investment in infrastructure; (2) a process for integrating
climate change impact information into the planning and decision-making of state agencies as
appropriate; (3) the identification of additional research and research priorities that could assist and
improve state decision-making in future years; (4) an evaluation of each sector’s contribution toward
meeting the greenhouse gas emission reduction targets established by the Global Warming Solutions
Act of 2006; and (5) a review of the best available scientific information regarding projected climate
change impacts, risk analysis and best management practices developed to date.

4/23/09

Senate
Appropriations
Committee

SB 728
(Lowenthal)
Parking Cash-Out
Program

Allows cities, counties and air districts to establish, by ordinance or resolution, a penalty or other
mechanism to ensure compliance with the state’s parking cash-out law.

4/27/09

Assembly Floor
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State Senate Bills

Subject

Last
Amended

Status

VTA
Position

SB 783

(Asburn)
High-Speed Rail:
Business Plan

No later than January 1, 2012, and every two years thereafter, requires the California High-Speed Rail
Authority to prepare, publish, adopt, and submit to the Legislature a business plan. Requires the
business plan to identify all of the following: (1) the type of service that the authority anticipates it will
develop, such as local, express, commuter, regional, or interregional; (2) a description of the primary
benefits that high-speed rail will provide; (3) a forecast of the anticipated patronage, operating and
maintenance costs, and capital costs for the high-speed train system; (4) an estimate and description of
the total anticipated federal, state, local, and other funds that the authority intends to access to fund the
construction and operation of the high-speed train system; and (5) the proposed chronology for the
construction of the eligible corridors of the high-speed train system. In addition, requires the plan to
include the following elements: (a) using the most recent patronage forecast for the high-speed rail
system, develop a forecast of the expected patronage and service levels for the Phase 1 corridor (San
Francisco/San Jose to Los Angeles/Anaheim), and by each segment or combination of segments for
which a project-level environmental analysis is being prepared for Phase 1; (b) based on the patronage
forecast, develop alternative financial pro formas for the different levels of service, and identify the
operating break-even points for each alternative; (c) identify the expected schedule for completing
environmental review, and initiating and completing construction for each segment of Phase 1; (d)
identify the source of federal, state and local funds available for the project that will augment funds
from the high-speed rail bond measure, and the level of confidence for obtaining each type of funding;
(e) identify written agreements with public or private entities to fund components of the high-speed rail
system and any impediments to the completion of the system, such as the inability to gain access to
existing railroad rights-of-way; and (f) identify alternative public-private development strategies for
the implementation of Phase 1.

7/2/09

Assembly Floor

SCA3
(Wyland)
Proposition 42
Suspensions

Calls for placing before the voters an amendment to the California Constitution to eliminate the ability
of the Governor and the Legislature to suspend the transfer of gasoline sales tax revenues pursuant to
Proposition 42 from the General Fund to the Transportation Investment Fund (TIF). Prohibits the
loaning of TIF revenues under any circumstances. Prohibits the enactment of a statute that would
reduce the extent to which gasoline sales tax revenues are deposited into the General Fund for transfer
to the TIF for transportation purposes.

As
Introduced

Senate Revenue
and Taxation
Committee

SCAS5
(Hancock)
State Budget

Calls for placing before the voters an amendment to the California Constitution to allow for General
Fund appropriations in the state budget bill to be enacted by the Legislature with a majority vote.

As
Introduced

Senate Rules
Committee

SCA 10
(Ducheny)
Constitutional
Amendments

Calls for placing before the voters an amendment to the California Constitution regarding statewide
initiative measures. Specifically, requires the Secretary of State’s Office to transmit a copy of an
initiative measure certified for the ballot that would amend the constitution to both the Senate and
Assembly no later than 176 days prior to the election at which the measure is to be considered by the
electorate. Within 30 days, allows the Legislature to propose an amended form of the initiative
measure by adopting a concurrent resolution. If the sponsors of the initiative measure accept the
proposed amendments, requires the Legislature’s proposal to appear on the ballot in place of the
certified initiative measure. If the amended form proposed by the Legislature is not accepted, requires
information regarding the proposed amended form to be included in the ballot materials related to the
initiative measure.

As
Introduced

Senate
Appropriations
Committee
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provides for additional revenues in an amount that would meet or exceed the net increase in costs.

State Senate Bills Subject Last Status VTA
Amended Position
SCA 14 Calls for placing before the voters an amendment to the California Constitution regarding the costs | 6/23/09 Senate
(Ducheny) associated with statewide initiative measures. Specifically, prohibits an initiative measure that would Appropriations
Ballot Initiative result in a net increase in state or local government costs from being placed on the ballot unless the Committee
Costs Legislative Analyst’s Office and the Department of Finance jointly determine that the initiative measure
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CALIFORNIA STATE LEGISLATURE
2009 Regular Session Calendar

DAY | JANUARY DAY | JULY
1 Statutes signed into law in 2008 take effect. 10 Last day for policy committees to hear and report bills introduced in the
- other house.
5 Legislature reconvenes.
10 Budget must be submitted by the Governor to the Legislature on or before this 17 Summer Recess begins upon adjournment, provided that the budget bill
date. has been enacted.
30 Last day to submit bill requests to the Legislative Counsel’s Office.
DAY | AUGUST
DAY | FEBRUARY 17 Legislature reconvenes from Summer Recess.
27 Last day for bills to be introduced. 28 Last day for fiscal committees to hear and report to the floor bills
introduced in the other house.
DAY | APRIL
2 Spring Recess begins upon adjournment. DAL | SERIISAIEIER
- . 4 Last day to amend bills on the Assembly and Senate floors.
13 Legislature reconvenes from Spring Recess.
11 Last day for each house to pass bills. Interim Recess begins at the end of
DAY | MAY this day’s session
1 Last day for policy committees to hear and report fiscal bills introduced in their
e ) TOr POEY P DAY | OCTOBER
15 Last day for policy committees to hear and report to the floor non-fiscal bills 11 Last day for the Governo_r to sign or veto bills passed by the Legislature
introduced in their house before September 11, and in his possession after September 11.
29 Last day for fiscal committees to hear and report to the floor bills introduced in
their house. DAY | JANUARY 2010
4 Legislature reconvenes.
DAY | JUNE
5 Last day for bills to be passed out of their house of origin.
15 Budget must be passed by midnight.
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ﬁ Valley Transportation Authority

BOARD MEM ORANDUM

Date: August 18, 2009
Current Meeting: August 20, 2009
Board Mesting: N/A

TO: Santa Clara Valley Transportation Authority
Administration & Finance Committee

THROUGH: Genera Manager, Michael T. Burns
FROM: General Manager, Michael T. Burns

SUBJECT: Civil Grand Jury Response

FOR INFORMATION ONLY

BACKGROUND:

VTA'’sresponse to the 2008-09 Santa Clara County Civil Grand Jury Report was approved by
the Board of Directors at the August 3, 2009 Board Meeting. VTA isrequired to respond to the
Report by September 1, 2009.

DISCUSSION:

The Board did, however, request staff review the document and make modifications to remove
language that may be editorial in nature. | have also changed our response from disagree to agree
in a couple of instances (Finding 8, Recommendation 13 and Recommendation 14). Comments
and recommended changes were received by Board Member David Casas, Alternate Board
Member Chris Moylan and Board Member Chuck Reed.

The attached revised response to the 2008-09 Santa Clara County Civil Grand Jury Report is
submitted to the three Board Standing Committees as an information item at their August 20,
2009 meetings.

Prepared By: Sandra Weymouth
Memo No. 2193

3331 North First Street - San Jose, CA 95134-1927 - Administration 408.321.5555 - Customer Service 408.321.2300







VTA Transformation Program Scorecard
August 2009

Project Activities

KAC Project Team

VTA

Status

Accomplishments

Team Lead

Level of

Effort S

Budget Board

Budget

iii. Benefits

Complete

Developed cost estimates for benefit increases based on forecasted
future costs and analysis of prior expenditures. Worked with Human
Resources Managers and Fiscal Resource Managers to identify cost
estimates based on prospective staffing levels. Negotiated increased
employee contributions for medical insurance, and increased vesting
terms for retiree health care.

Revise Administrative Services policies and procedures to include
new functional responsibilities

Complete

Administrative Services Division Policies and Procedures have been
revised and updated to reflect current organizational structure and
processes. The internal review, revision, approval, and publication
process has commenced for other VTA Policies and Procedures that
have been prioritized by division Chiefs; this will be an ongoing procesg

Review Workers' Compensation focusing on loss control initiatives,
vendor use, selection and management

Complete

The Transitional Work Program continues to produce savings in excesd
of six figures quarterly in disability benefit payments. There is also a
continuing downward trend in both new claims reported and lost work
days.

In spring 2007 staff submitted a new unbundled services model for
administering Workers’ Compensation claims to the Board. The Board
authorized the award of 3 new contracts (for a third party administrator,
a medical management company and a bill review service) to create
the new program. The vendors were selected through the Request for
Proposal process.

In addition a medical bill review management consultant was retained
to design the terms of the medical bill review services contract,
effectively reducing the vendor rates and increasing the savings
produced in the bill review process by setting rigorous service
standards.

The combined unbundled program has produced savings in each
successive year and quarter to date:

« cost reductions in benefit payments,

« consistent claims closure ratios,

« and continued reductions in reserves.

c. Operations Division

L. Andrews

Lead Yes D. Smith

Consolidate Q/A and warranty functions in the Maintenance
Engineering group

In Process|

Delay due to unanticipated multi-retirements and prolonged (6 month)
process to recruit and fill Material Manager position.

Consolidate operations planning functions under one department

Complete

The Service Planning and Operations Planning functions have been
consolidated; the Deputy Director of Service and Operations Planning i
now responsible for those functions.

Review the role and functionality of the Operations Manager position

Complete

Guadalupe has a dedicated Operations Manager for maintenance on
site who oversees Light Rail vehicle maintenance and repair, the Way,
Power and Signal Dept. & Vehicle Engineering. A 2nd Operations
Manager for Transportation oversees the Guadalupe Transportation
Division, Bus and Light Rail Operations Control Center personnel, Field
Supervision & the Service Delivery group. This Operations Manager is
also responsible for the transportation units at Cerone, Chaboya &
North & spends a reasonable amount of time at these locations. A 3rd
Operations Manager for Bus Maintenance is primarily at Chaboya
Division due to the size of the bus fleet & the number of maintenance
employees assigned there. This Operations manager is also
responsible for bus maintenance at Cerone Overhaul & Repair facility,
Cerone & North & spends a reasonable amount of time at these
locations.The staffing works well due to good communication practices,
A decision to staff an Operations Manager at each location, as
suggested, would require another position to be created.
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VTA Transformation Program Scorecard
August 2009

Project Activities

KAC Project Team

VTA

Status

Accomplishments

Team Lead

Level of

Effort S

Budget Board

Budget

Evaluate operating smaller trains and/or increasing the number of
single cars operating during off peak periods

On-going

VTA has implemented a program of reviewing light rail train consist
sizes as part of its quarterly service change process. Ridership is
reviewed and consist sizes are modified appropriately to accommodate|
the current and projected loads. In April 2009, peak car deployment
was reduced by 6 cars on both days San Jose State is in and not-in
session. In session deployment was reduced from 55 to 49 cars and
not-in session deployment went from 53 to 47 cars. In July 2009
deployment was further reduced by 2 cars each day mainly due to lowd]
ridership from employment loses in the valley. Other consists
throughout the day have also been reduced based on ridership
patterns. These changes account for an approximate 10% reduction in|
car-hours.

Integrate Operations staff more fully into the COA

Complete

Staff has been fully integrated with the successful deployment of the
new bus service plan and Community Bus implementation effective
01.14.08.

Paratransit

Develop a general plan for improving the information flow and
working relationship between VTA and OUTREACH

Complete

This plan started with a VTA management change for paratransit
services. A Deputy Director, Operations has been given the
responsibility for overall management of the paratransit contract with
OUTREACH utilizing existing Accessible Services staff. This
assignment has fostered a more productive and cooperative
relationship with regular and ad hoc meetings that have been held to
review and address issues and develop plans for improving the service|
Recently OUTREACH and VTA staff worked closely to craft proposals
for modifications to the paratransit premium services due to current
economic conditions. Both parties participated throughout the public
review process to address concerns and develop a modified proposal
that was then approved by the VTA Board of Directors. Other
cooperative efforts have occurred on various program needs including
ride sharing, fleet planning and vehicle procurement, operating facilitieq
and fueling, all to the benefit of the program and the passengers.

Audit financial records and databases to ensure that resources are|
being used efficiently, as allowed by the Agreement between VTA
and OUTREACH

An audit is not planned a this time. However the OUTREACH contract
expires in 2011; an RFP for paratransit services will be released in
2009 and a new contract will be awarded in 2010 that will include
timelines and benchmarks as well as annual audits.

Work with OUTREACH to ensure OUTREACH's current reporting
& invoicing processes are providing VTA with the information it
needs when it needs it

Complete

OUTREACH is providing VTA with the information needed in a timely
manner. We just concluded our mid-year budget review with
OUTREACH and are satisfied with the information provided.

Revisit the Paratransit Business Practice Improvement Plan to
identify opportunities for further expense reductions

There are no current plans to revisit although the new contract (2011)
will be negotiated to include continual evaluations focused on reducing
expenses.

Security

Fill the Chief of Protective Services position

Complete

The Chief Operating Officer is satisfied with the current structure of a
Captain from the Sheriff's Department reporting directly to him. He
continues to monitor the operation and maintains the right to make
changes as needed in the future.

Move responsibility for grant application & grant management out
of protective services department

Complete

These responsibilities have been moved out of protective services
effective March 2008.

Renegotiate security contracts with Santa Clara County Sheriff's
and Securitas

Complete

The Contract with the Sheriff's Department was re-negotiated and
approved by the Board of Directors, 06.2007. The 2nd-year option was
exercised with Securitas in 01.2008. A new security RFP was issued in
2008 and contract awarded to AlliedBarton in 2009.

Analyze protective services staffing and deployment

Complete
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VTA Transformation Program Scorecard
August 2009

KAC Project Team VTA Status Accomplishments
Project Activities Level of
! Team Lead evelo Budget Staff Board Budget
Effort
Service Planning
The Service Planning and Operations Planning functions have been
Consolidate the service planning functions under one department Complete |consolidated; the Manager of Service and Operations Planning is
responsible for those functions.
Produce regular updates regarding the Service Management Plan The Quarterly Performance Report is being modified to provide route
as an element of the quarterly Transit Operations Performance Complete |level performance information. The measure is Boardings per Revenue
Reports Vehicle Hour.
Set productivity standards for light rail service and include these Complete The new VTA quarterly report will include this information. This
performance measures, by line, in the quarterly reports P quarterly report will begin with the first quarter of 2008.
Contracted Services
Light Rail Shuttles - DASH, River Oaks, Great America have been
Perform a comprehensive review of all contracted services and brought in-house under Community Bus program. ACE Shuttles are
assess the impact of these agreements on internal staff, funding Complete |managed under contract to San Joaquin Regional Rail Authority under
and daily operations full cost recovery including VTA labor. Interagency service agreementg
are approved by VTA Board.
Review negotiating procedures and set goals/standards for similar Service Design Guidelines incorporate standards for these services.
Complete : . A
contracts Contracts Dept. works with Operations on developing agreements.
Ensurg that approprlate contractugl obligations for. data co!lectlon, VTA staff reviews agreements and compliance to ensure that involved
reporting, meeting attendance are in place and being monitored Complete X )
: parties are performing per the agreement.
and fulfilled
d. Engineering and Construction Division K. Antion Lead Yes M. Robinson Yes
CMA and E&C divisions have adopted a project delivery model and
posted it to the PCST portal on the VTA intranet. Project Management
Develop, document and implement a Project Delivery Model that Complete training on elements of the project delivery model is ongoing with Phas
requires collaboration between all divisions P 1 of the training program to be completed in July 2009. The training
schedule provided each session on more than one occasion which
allowed attendance by other divisions within VTA for certain sessions
Update the CpnsFruct|on Division Adm|n|strat!oln‘ I.VIanuaI.tc.) include Construction Administration Manual has been revised, reissued, and
current organization structure, roles, responsibilities, policies and Complete )
posted in SOS as of November 2007.
procedures
e. CMA Division J. Ristow
Planning Department
Transit Sustainability Policy Complete |Board approved policy
Comprehensive Operation Analysis Complete |Board approved new bus service plan August 2007
Valley Transportation Plan Update Complete VTP 2035 was adopted by the Board of Directors in January 2009.
Initiated Capital Project Planning Phases of BRT, Airport People Complete_d Project Delivery Model, which gwdgs orga_nlzatlonal roles_ N
) } . Complete |VTA Capital Program. Planning phases of capital projects are on-going
Mover, Caltrain Improvement & Highway Projects . N
per schedule of project.
Project Development
Re-organized department to align with new responsibilities Complete
Recruiting new Deputy Director Complete |Recruitment of DD is complete
Developed Project Delivery Organization Chart with roles & Together with E&C Division completed Project Delivery Model (PDM) td
P Complete X - . L
responsibilities organize and guide VTA Capital Program activities.
Developed consistent procedures and practices with Program
Management Consultant - SBTA Complete |Completed PDM as well as updated QA/QC process.
Programming & Grants
Re-organized roles & responsibilities to prepare for transfer of
X - Complete
Grants accounting tasks to Fiscal Resources
Upgraded Capital Project Grant support roles & staffing Complete
Includes required grant recipients to acknowledge VTA as source of
Implement CMA fund programming enhancement Complete Jfunds for projects, improved grant announcement process, formalized
grant scoring committee.
D.e_ve!op Strategies with the General Manager on Transformation Program K. Antion Lead Yes General Manager Complete ngeloped meeting agendas and conducted monthly strategy sessions
Initiatives with the General Manager
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