% Valley Transportation Authority

ADMINISTRATION & FINANCE COMMITTEE

Thursday, October 20, 2011
12:00 PM

VTA Conference Room B-104
3331 North First Street

San Jose, CA
AGENDA
CALL TO ORDER

1. ROLL CALL

2. PUBLIC PRESENTATIONS:

This portion of the agenda is reserved for persons desiring to address the Committee on
any matter not on the agenda. Speakers are limited to 2 minutes. The law does not
permit Committee action or extended discussion on any item not on the agenda except
under special circumstances. If Committee action is requested, the matter can be placed
on a subsequent agenda. All statements that require a response will be referred to staff
for reply in writing.

3. ORDERSOF THE DAY

CONSENT AGENDA

4.  Approve the Regular Meeting Minutes of August 18, 2011.

5. INFORMATION ITEM - Review the Monthly Legisative History Matrix.

6. INFORMATION ITEM - Receive the report on the results of the FY 2011/2012
Operations Insurance Renewal.

7. INFORMATION ITEM - Review the 2011 Quarterly Attendance Report for the VTA
Board of Directors, Ad-Hoc Committees, Board Standing Committees, and Board
Advisory Committees.

8. INFORMATION ITEM - Receive a Report on Santa Clara Valley Transportation
Authority Investments for the Month of August 2011.

9. INFORMATION ITEM - Receive the Annual Swap Report for Period Ending
June 30, 2011.

10. ACTION ITEM - Review and accept the Fiscal Year 2011 Quarterly Statement of
Revenues and Expenses for the period ending June 30, 2011.

REGULAR AGENDA

11. ACTION ITEM - Approve the VTA Transit Fund Operating Reserve Policy and

authorize the General Manager to use such funds for purposes consistent with the policy.
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12. ACTION ITEM - Approve the VTA Transit Sales Tax Stabilization Fund Policy and
authorize the General Manager to use such funds for purposes consistent with the policy.

13. ACTION ITEM - Approve the Other Post Employment Benefit (OPEB) Liability
Reduction Fund Policy and authorize the General Manager to use such funds for purposes
consistent with the policy.

14. ACTION ITEM - 1) Read title of a Retail Transactions and Use Tax Ordinance, in the
form attached hereto, which imposes (a) a tax for the privilege of selling tangible
personal property at retail upon every retailer in Santa Clara County, the territory of
VTA, at the rate of one-eighth of one percent on the gross receipts of the retailer from the
sale of al tangible personal property sold at retail in the territory of VTA, and (b) a
complimentary tax upon the storage, use or other consumptions in Santa Clara County,
the territory of VTA, at the rate of one-eighth of one percent of the sales price of the
property whose storage, use, or other consumption is subject to the tax, for a period not to
exceed 30 years, such tax to take effect on April 1, 2012, following execution of a Full
Funding Grant Agreement; 2) Order further reading of the Ordinance be waived;
3) Consider the matter; and 4) Direct that the Ordinance be placed on the agenda for the
next regularly scheduled board meeting for adoption.

15. ACTION ITEM - Approve the triennial revision of the Valley Transportation Authority
(VTA) Equa Employment Opportunity/Affirmative Action Plan (EEO/AAP) for the
period beginning January 1, 2012 through December 31, 2014 in accordance with federal
and state civil rights regulatory requirements.

16. ACTION ITEM - Adopt a resolution amending the VTA Permit Fee Schedule, adjusting
fees to be collected for Restricted Access Permits and Construction Access Permits to be
consistent with the revision of VTA allocated rates.

17. ACTION ITEM - Approve an eligible list of consultants to perform highway planning
and engineering, transit engineering, and facilities architecture and engineering services
for avariety of projects. Thelist will be valid for afive-year period.

18. ACTION ITEM - 1) Approve proposed revisions to the Draft Habitat Conservation
Plan/Natural Community Conservation Plan (Habitat Plan) in order to proceed with
preparation of the Fina Habitat Plan, Fina Environmental Impact Statement/Final
Environmental Impact Report (EISEIR), and Fina Implementing Agreement (1A);
2) Approve recommendation to coordinate with the San Francisco District of the U.S.
Army Corps of Engineers (ACOE) to obtain a federal Clean Water Act Section 404
Regional General Permit based upon the Final Habitat Plan; and 3) Approve $98,749 for
Fiscal Year 2011/2012 to incorporate the revisions into the final documents and obtain an
ACOE Regional Genera Permit, resulting in VTA’s overall cost allocation for
devel opment of the Habitat Plan becoming $1,118,841.

OTHERITEMS
19.  Other Significant itemsfor Board Action

The following are items for Board consideration on November 3, 2011:

Silicon Valley Berryessa Extension Resolutions of Necessity.
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20. [tems of Concern and Referral to Administration.

21. Review Committee Work Plan. (J. Smith)

22. Committee Staff Report. (J. Smith)

23.  Chairperson’s Report. (Kniss)

24. Determine Consent Agenda for the November 3, 2011 Board of Directors Meeting.

25. ANNOUNCEMENTS
26. ADJOURN

In compliance with the Americans with Disabilities Act (ADA), those requiring accommodations
or accessible media for this meeting should notify the Board Secretary’s Office 48 hours prior to
the meeting at (408) 321-5680 or e-mail: board.secretary@vta.org, TDD (408) 321-2330.
VTA’s Homepage is located on the Web at: http://www.vta.org/ or visit us on Facebook
http://www.facebook.com/scvta.

Disclosure of Campaign Contributions to Board Members (Government Code Section 84308) In
accordance with Government Code Section 84308, no VTA Board Member shall accept, solicit,
or direct a contribution of more than $250 from any party, or his or her agent, or from any
participant, or his or her agent, while a proceeding involving a license, permit, or other
entitlement for use is pending before the agency. Any Board Member who has received a
contribution within the preceding 12 months in an amount of more than $250 from a party or
from any agent or participant shall disclose that fact on the record of the proceeding and shall not
make, participate in making, or in any way attempt to use his or her official position to influence
the decision. A party to a proceeding before VTA shall disclose on the record of the proceeding
any contribution in an amount of more than $250 made within the preceding 12 months by the
party, or his or her agent, to any Board Member. No party, or his or her agent, shall make a
contribution of more than $250 to any Board Member during the proceeding and for three
months following the date a final decision is rendered by the agency in the proceeding. The
foregoing statements are limited in their entirety by the provisions of Section 84308 and parties
are urged to consult with their own legal counsel regarding the requirements of the law.

All reports for items on the open meeting agenda are available for review in the Board
Secretary’s Office, 3331 North First Street, San Jose, California, (408) 321-5680, the Monday,
Tuesday, and Wednesday prior to the meeting. This information is available on VTA’s website
at http://www.vta.org/ and also at the meeting.

NOTE: THE BOARD OF DIRECTORSMAY ACCEPT, REJECT ORMODIFY
ANY ACTION RECOMMENDED ON THISAGENDA.
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ﬁ Valley Transportation Authority

ADMINISTRATION & FINANCE COMMITTEE
Thursday, August 18, 2011

MINUTES
CALL TO ORDER

The Regular Meeting of the Administration and Finance Committee (A&F) was called to
order at 12:10 p.m. by Chairperson Kniss in Room B-104, VTA River Oaks Campus,
3331 North First Street, San Jose, California.

1. ROLL CALL

Attendee Name Title Status
Ash Kalra Board Member Present
Liz Kniss Chairperson Present
Chuck Reed Board Member Present
Perry Woodward Board Member Absent
Nancy Pyle Alternate Board Member N/A
Pete McHugh Alternate Board Member N/A
George Shirakawa Alternate Board Member N/A

* Alternates do not serve unless participating as a Member.
A guorum was not present and a Committee of the Whole was declared.

Chairperson Kniss noted staff’s request to remove the following Items from the Agenda:
Agenda Item #2. Recess to Closed Session and Agenda Item #3. Closed Session Report.

2. (Removed from the A&F Agenda.)

RECESS TO CLOSED SESSION
Conference with Labor Negotiators
[Government Code Section 54957.6]

VTA Designated Representatives:

Joseph Smith, Chief Financial Officer

Bill Lopez, Chief Administrative Officer
Robert L. Escobar, Human Resources Manager

Employee Organizations:

American Federation of State, County and Municipal Employees (AFSCME), Local 101
Service Employees International Union (SEIU), Local 521

Transportation Authority Engineers and Architects Association (TAEA), IFPTE, Local 21
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3. (Removed from the A&F Agenda.)

CLOSED SESSION REPORT

Conference with Labor Negotiators
[Government Code Section 54957.6]

VTA Designated Representatives:

Joseph Smith, Chief Financial Officer

Bill Lopez, Chief Administrative Officer
Robert L. Escobar, Human Resources Manager

Employee Organizations:

American Federation of State, County and Municipal Employees (AFSCME), Local 101
Service Employees International Union (SEIU), Local 521

Transportation Authority Engineers and Architects Association (TAEA), IFPTE, Local 21

4. PUBLIC PRESENTATIONS

There were no Public Presentations.
5. ORDERS OF THE DAY
There were no Orders of the Day.

The Agenda was taken out of order.

REGULAR AGENDA

12. Silicon Valley Berryessa Extension Project Labor Agreement

Carolyn Gonot, Chief SVRT Program Officer, introduced Dennis Ratcliffe, SVRT
Deputy Project Manager, provided a brief overview of the presentation entitled, “BART
Silicon Valley Berryessa Extension Contract C700 — Line, Track, Stations, and Systems
Project Labor Agreement,” highlighting: 1) PLA Background; 2) Recommended PLA;
and 3) PLA Benefits.

On order of Chairperson Kniss and there being no objection, the Committee of the
Whole deferred the vote until Vice Chairperson Kalra arrived and a quorum was
declared.

13. Substance Abuse Professional Services Contract

Jacqueline Adams, Senior Human Resource Analyst, provided a staff report.

Upon query from Chairperson Kniss, Ms. Adams responded VTA has a mechanism in
place to monitor and track safety sensitive employees for alcohol and illegal drug
infractions.

Vice Chairperson Kalra arrived at the meeting and took his seat at 12:25 p.m.
and quorum was declared.

Vice Chairperson Kalra expressed support, noting the program provides VTA safety and
security as well as offering real opportunities for rehabilitation.

Administration and Finance Committee Minutes Page 2 of 5 August 18, 2011


GARZA_M
Typewritten Text
4

GARZA_M
Text Box


M/S/C (Reed/Kalra) to approve submitting a recommendation to the Board of Directors
to authorize the General Manager to execute a contract with Free Life Enterprises for
Substance Abuse Professional Services for a three-year term from November 1, 2011
through October 31, 2014, with options for two one-year extensions. The initial contract
amount is $250,800; the cost for each one-year extension is $83,600 for a total amount
not to exceed $418,000.

14. 2011 Sales Tax Revenue Refunding California Transit Finance Authority (CTEA)
Bonds

Joe Smith, Chief Financial Officer and Staff Liaison, provided a staff report.

Board Member Reed expressed concern regarding VTA’s level of risk in the market.
Michael T. Burns, General Manager, responded staff is consciously monitoring and
controlling the level of risk and exposure.

M/S/C (Kalra/Reed) to approve submitting a recommendation to the Board of Directors
to adopt a resolution authorizing the General Manager or Chief Financial Officer to take
all necessary actions, enter into agreements and execute documents for VTA to issue
refunding bonds in a par amount not to exceed $60 million via a competitive or
negotiated method of sale, the proceeds of which will refund VTA’s Junior Lien Sales
Tax Revenue Bonds, 1998 Series A Bonds and Junior Lien Sales Tax Revenue Bonds,
2000 Series A Bonds and to pay the cost of issuance.

CONSENT AGENDA

6. Reqular Meeting Minutes of May 19, 2011
M/S/C (Reed/Kalra) to approve the Regular Meeting Minutes of May 19, 2011.

7. Monthly Leaqislative History Matrix

M/S/C (Reed/Kalra) to review the Monthly Legislative History Matrix.
8. Monthly Investment Report — June 2011

M/S/C (Reed/Kalra) to receive a Report on Santa Clara Valley Transportation Authority
Investments for the Month of June 2011.

9. Quarterly Purchasing Report for April 1, 2011 through June 30, 2011

M/S/C (Reed/Kalra) to review the Quarterly Purchasing Report for April 1, 2011
through June 30, 2011.

10. Fourth Quarter FY 2011 Year End Report of Public Liability/Property Damage
Claims Activity Report

M/S/C (Reed/Kalra) to receive the Fourth Quarter and FY 2011 Year-End Report of
Public Liability/Property Damage Claims Activity.

NOTE: M/S/C MEANS MOTION SECONDED AND CARRIED AND, UNLESS OTHERWISE INDICATED,
THE MOTION PASSED UNANIMOUSLY.

Administration and Finance Committee Minutes Page 3 of 5 August 18, 2011


GARZA_M
Typewritten Text
4

GARZA_M
Text Box


11. Fourth Quarter FY 2011 Year End Report of Workers’ Compensation Claims and
Transitional Work Program

M/S/C (Reed/Kalra) to receive the Fourth Quarter and FY 2011 Year-End Report of
Workers” Compensation Claims and the Transitional Work Program.

REGULAR AGENDA (continued)

12. Silicon Valley Berryessa Extension Project Labor Agreement

M/S/C (Kalra/Reed) to approve submitting a recommendation to the Board of Directors
to adopt a resolution of findings that use of a Project Labor Agreement for the Line,
Track, Stations and Systems Design-Build contract (VTA contract C700) of the Silicon
Valley Berryessa Extension Project will ensure the availability and stability of labor
resources throughout the duration of the project; and authorize the General Manager to
enter into a Project Labor Agreement with the Santa Clara & San Benito Counties
Building & Construction Trades Council for the Line, Track, Stations and Systems
Design-Build contract of the Silicon Valley Berryessa Extension Project.

OTHER ITEMS

15. Items of Concern and Referral to Administration

There were no Items of Concern and Referral to Administration.

16. Committee Work Plan

On order of Chairperson Kniss and there being no objection, the Committee reviewed
the Committee Work Plan.

17. Committee Staff Report

There was no Committee Staff Report.

18. Chairperson’s Report

There was no Chairperson’s Report.

19. Determine Consent Agenda for the September 1, 2011 Board of Directors Meeting

CONSENT: Agenda Item #13. Authorize the General Manager to execute a contract
with Free Life Enterprises for Substance Abuse Professional Services for a three-year term
from November 1, 2011 through October 31, 2014, with options for two one-year
extensions. The initial contract amount is $250,800; the cost for each one-year extension
is $83,600 for a total amount not to exceed $418,000.

REGULAR: Agenda Item #12. Adopt a resolution of findings that use of a Project
Labor Agreement for the Line, Track, Stations and Systems Design-Build contract
(VTA contract C700) of the Silicon Valley Berryessa Extension Project will ensure the
availability and stability of labor resources throughout the duration of the project; and
authorize the General Manager to enter into a Project Labor Agreement with the Santa
Clara & San Benito Counties Building & Construction Trades Council for the Line,
Track, Stations and Systems Design-Build contract of the Silicon Valley Berryessa
Extension Project; and
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Agenda Item #14. Adopt a resolution authorizing the General Manager or Chief
Financial Officer to take all necessary actions, enter into agreements and execute
documents for VTA to issue refunding bonds in a par amount not to exceed $60 million
via a competitive or negotiated method of sale, the proceeds of which will refund VTA’s
Junior Lien Sales Tax Revenue Bonds, 1998 Series A Bonds and Junior Lien Sales Tax
Revenue Bonds, 2000 Series A Bonds and to pay the cost of issuance.

20. Announcements

There were no Announcements.

21. ADJOURNMENT

On order of Chairperson Kniss and there being no objection, the Committee meeting
was adjourned at 12:45 p.m.

Respectfully submitted,

Michelle M. Garza, Board Assistant
VTA Office of the Board Secretary

Administration and Finance Committee Minutes Page 5 of 5 August 18, 2011


GARZA_M
Typewritten Text
4

GARZA_M
Text Box


ﬁ ilal'l‘eTyATr(;nls[;;r;ution Authority

Date: September 26, 2011
Current Meeting: October 20, 2011
Board Meeting: November 3, 2011

BOARD MEMORANDUM

TO: Santa Clara Valley Transportation Authority
Administration & Finance Committee

THROUGH: Genera Manager, Michael T. Burns

FROM: Chief External Affairs Officer, GretaHelm

SUBJECT: Monthly Legidative History Matrix

FOR INFORMATION ONLY

BACKGROUND:

The attached Monthly Legidative History Matrix describes the key transportation-related bills
that are being considered by the California State L egislature during the 2011-2012 regular
session. The matrix indicates the status of these measures and any adopted VTA positions with
regard to them.

DISCUSSION:

On September 9, the Legislature completed its work on alarge number of bills and adjourned the
regular session until January 4, 2012. Measures that were not sent to Gov. Jerry Brown for his
consideration are now considered to be “two-year bills” and they cannot be considered again
until next year.

Key transportation-related measures that were approved by the Assembly and Senate prior to
adjournment, and are now awaiting action by the Governor are:

AB 427 (J. Perez): Thislegislation makes several technical changesto improve the
administration of the Transit System Safety, Security, and Disaster Response Account
under Proposition 1B. The changes are intended to: (a) ensure the timely expenditure of
funds; and (b) prevent funds from going unused. VTA Position: Support.

AB 650 (Blumenfield): Sponsored by a coalition of five environmental groups led by the
Environmental Defense Fund and TransForm, AB 650 establishes the Blue Ribbon Task
Force on Public Transportation for the 21st Century to make recommendations to the
Governor and Legislature on how to develop, implement and fund a comprehensive,
well-coordinated and fully functioning public transit system in California. Under the
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provisions of AB 650, the Blue Ribbon Task Force would: (@) articulate the current state
of public transit in California; (b) define the public transit system that is need in the
future; (c) lay out the costs associated with building, maintaining and operating that
system; and (d) recommend away to pay for it. VTA Position: Support.

AB 892 (Carter): This measure permits Caltrans to continue to participate in afedera
pilot program that allows certain states to assume the responsibilities of the Federal
Highway Administration (FHWA) under the National Environmental Policy Act (NEPA).
VTA Position: None.

AB 1164 (Gordon): Intended to address circumstances where Californiamay be at risk

of losing transportation dollars from Washington, D.C., AB 1164 allows Caltrans to make
loans of federal funds deposited into the State Highway Account to advance Proposition
1B bond projects. In the case of federal funds that are suballocated to the regional/local
level, the bill specifiesthat Caltrans may not make aloan except at the request of the
applicable regional transportation planning agency (RTPA). VTA Position: None.

AB 1215 (Blumenfield): Representing a compromise between car dealers and tolling
agencies, AB 1215 requires a new motor vehicle dealer to use electronic programs to
register any vehicle sold or leased in California. VTA Position: None.

SB 29 (Simitian): Similar to abill that died in the Assembly Appropriations Committee
last year, SB 29 requires the installation of signs at all locations where an automated,
camera-based traffic enforcement system is operating. In addition, it prohibits alocal
agency from considering revenue generation, beyond cost recovery, when determining
whether to install or operate an automated traffic enforcement system. VTA Position:
None.

SB 310 (Hancock): This measure allows cities and counties to offer developers a
guaranteed density bonus for so-called “transit priority projects’ that meet specified
requirements. In addition, SB 310 allows cities and counties to use property tax
increment revenues from an infrastructure financing district to reimburse the permit
expenses and affordable housing costs incurred by a developer pursuing atransit priority
project. VTA Position: Support.

SB 565 (DeSaulnier): Among other things, SB 565 extends the current suspension of the
restrictions on the use of State Transit Assistance Program (STA) funds for operations for
an additional three fiscal years. VTA Position: Support.

Transportation-related bills that have been signed into law by the Governor are:

AB 147 (Dickinson): Sponsored by the California State Association of Counties
(CSAC), AB 147 expands the existing eligible uses of the fees charged by cities and
counties to developers under the Subdivision Map Act to include the construction of
public transit, bicycle and pedestrian facilities. VTA Position: Support.
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AB 426 (B. Lowenthal): This measure provides VTA and severa other public transit
agencies with the flexibility to establish the conditions under which fare evasion and
passenger misconduct violations would be handled through an administrative
adjudication process versus through the traditional criminal court process. VTA Position:
Support.

AB 1105 (Gordon): Thishill allows VTA to convert the entire length of existing carpool
lanes on U.S. 101 between Morgan Hill and Redwood City to express lanes, rather than
having to stop the express lanes at the San Mateo County line. VTA Position: Sponsor.

Gov. Brown has vetoed the following measures:

SB 28 (Simitian): Thelatest in aseries of bills authored by Sen. Joe Simitian (D-Palo
Alto) dealing with the issue of distracted driving, SB 28 would have increased the base
fines for operating a motor vehicle while using a cell phone or texting, and would have
extended these prohibitions to bicyclists. In hisveto message, Gov. Brown wrote, “I
certainly support discouraging cell phone use while driving a car, but not ratcheting up
the penalties as prescribed by thisbill.” VTA Position: None.

SB 582 (Yee): Sponsored by the Metropolitan Transportation Commission (MTC), SB
582 would have allowed a metropolitan planning organization (MPQO) to adopt a regional
ordinance requiring businesses to offer their employees one of the following commute
benefits: (1) the option to pay for their transit, vanpooling or bicycling expenses with
pre-tax dollars; (2) atransit or vanpool subsidy; or (3) afree shuttle or vanpool operated
by or for the employer. In hisveto message, the Governor noted that city and county
governments already can implement such programs. Furthermore, he wrote, “While |
support the goal of reducing vehicle trips, this bill would impose a new mandate on small
businesses at atime of economic uncertainty.” VTA Position: None.

Senate President Pro Tempore Darrell Steinberg (D-Sacramento) made an unsuccessful, |ast-
minute bid for legidation to allow an MPO, subject to majority voter approval, to impose a
regional transportation congestion reduction charge at the gas pump to fund: (@) public transit;
(b) bicycle and pedestrian projects; (c) express lanes; (d) maintenance and rehabilitation of state
highways and local streets/roads; and (€) projects and programs that would help aregion
implement its SB 375 sustainable communities strategy. Thisidea drew heavy opposition from
oil and gasinterests, aswell as from taxpayer groups, who argued that it ran afoul of Proposition
26. Organizations representing highway interests were concerned that the legislation did not
allow the revenues to be used for highway/roadway capacity expansion projects. In addition,
several stakeholder groups, while not opposing Steinberg’ s efforts, pointed out that they
preferred a statewide, rather than a region-by-region, approach to addressing California’'s
transportation funding needs. These groups have been quietly working on their own concept,
which entails providing the California Transportation Commission (CTC) with the authority to
impose a motor vehicle “regulatory fee” at the pump.

Asthefirst year of the regular session wound down, there was some angst within the
transportation community about whether the federal gas tax would expire on September 30 or be
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extended. Californialaw does provide for an automatic increase in the state gas tax to protect
against the loss of transportation dollars resulting from cuts in the federal rate, but only partially.
Thisis because the relevant state law was enacted when the federal gas tax was only 9 cents per
galon, and it has not been updated to reflect the current federal rate of 18.4 cents. While the
transportation community brought thisissue to the attention of the legislative leadership,
lawmakers opted to take a wait-and-see approach. On September 16, President Barack Obama
temporarily put the issue to rest by signing the Surface and Air Transportation Extension Act of
2011. This act extends the authorization for federal surface transportation programs, as well as
the federal gastax, through March 31, 2012.

Also of note, the Professional Engineersin California Government (PECG), the labor
organization representing Caltrans engineers, successfully inserted some last-minute
amendments into AB 294 (Portantino) requiring Caltrans to use its own employees or its own
consultants to perform all project development and construction inspection services for projects
on the state highway system utilizing public-private partnerships or design-build contracting.
These amendments prevent alocal agency, such as VTA, from managing the delivery of such
projects, even while acting in cooperation with Caltrans. VTA joined other self-help countiesin
opposing AB 294, which stalled on the Senate floor. It isnow atwo-year hill.

Finally, AB 57 (Beall), which calls for adding two voting seatsto MTC to be appointed by the
mayors of San Jose and Oakland from the membership of their respective city councils, is a two-
year bill. After passing the Assembly on a bipartisan vote of 71-5, the measure was held up in
the Senate Transportation and Housing Committee, largely because of opposition from San
Francisco. Over the next several months, the Senate Transportation and Housing Committeeis
planning to conduct three informational hearings on “Bay Area Region Governance.” Thefirst
hearing was held on September 13 at San Jose City Hall. VTA Board Chairperson Margaret
Abe-Koga presented testimony at this hearing, as did Assembly Member Jim Beall, San Jose
Mayor Chuck Reed and Jessica Zenk from the Silicon Valley Leadership Group.

Prepared By: Kurt Evans, Government Affairs Manager
Memo No. 3013

Page4 of 4




LEGISLATIVE HISTORY
2011 — 2012 State Legislative Session
September 28, 2011

State Assembly Bills

State Assembly Subject Last Status VTA
Bills Amended Position
AB 3 As part of its vehicle registration renewal process, requires the Department of Motor Vehicles | 4/14/11 Assembly
(Miller) (DMV) to provide a person who requests a confidential home address with any outstanding notices Appropriations
Motor Vehicles: of toll evasion violations that appear in the person’s record with the department. Requires the Committee
Confidential Home DMV to refuse to renew the registration of a vehicle if; (a) the processing agency has filed or
Addresses electronically transmitted to the department an itemization of unpaid toll violations; (b) the DMV
has mailed a notice of toll evasion violations to the person; and (c) the person has not paid the
penalty.
AB 14 Authorizes the Fremont Redevelopment Agency to adopt a redevelopment plan for a project area | As Assembly
(Wieckowski) encompassing or surrounding the New United Motor Manufacturing, Inc., (NUMMI) automobile | Introduced | Housing and
Fremont plant and the Warm Springs Bay Area Rapid Transit (BART) Station. Sets forth alternative Community
Redevelopment conditions that cause blight for purposes of adopting this redevelopment plan. Authorizes the Development
Agency Fremont Redevelopment Agency to use tax increment revenues derived from the project area to Committee
assist in funding school facilities that will serve the future residents of the project area. Upon the
request of the agency, allows the city of Fremont to impose a higher maximum school facilities
development impact fee with respect to residential developments in the project area than what is
provided for under existing law.
AB 16 Requires the California High-Speed Rail Authority to make every effort to purchase high-speed | As Senate Floor
(Perea) train rolling stock and related equipment manufactured in the state, consistent with federal and state | Introduced

High-Speed Rail:
Rolling Stock and
Equipment Purchases

laws.

2009-2010 Legislative History

Page 1 of 28

eg




State Assembly
Bills

Subject

Last
Amended

Status

VTA
Position

AB 31

(Beall)
High-Speed Rail:
Local Master Plans

Establishes the High-Speed Rail Local Master Plan Pilot Program. Authorizes the cities and
counties in the Central Valley that have an approved station for California’s high-speed rail system
to participate in the pilot program. Authorizes the planning agency of each participating
jurisdiction to prepare and adopt a master plan for development of the areas surrounding its high-
speed rail station. Allows the high-speed rail master plan to include incentives for encouraging
investment and coherent growth in the areas surrounding the high-speed rail system. Authorizes
each participating jurisdiction to collaborate with the California Air Resources Board (CARB) to
develop incentives to encourage development while concurrently reducing greenhouse gas
emissions. Requires a participating jurisdiction to prepare an environmental impact report (EIR)
for its high-speed rail master plan in accordance with the California Environmental Quality Act
(CEQA). Allows a participating jurisdiction that prepares and adopts a high-speed rail master plan
to finance any publicly owned facility or amenity necessary to implement the plan through an
infrastructure financing district. Eliminates the requirement for voter approval for the formation of
an infrastructure financing district, adoption of an infrastructure financing plan, and the issuance of
bonds if the district is being proposed to implement a high-speed rail master plan. Prohibits the
formation of this type of infrastructure financing district unless the city or county has prepared an
EIR that provides that the base population density within the area covered by the high-speed rail
master plan has increased. Exempts development projects within the area covered by the
infrastructure financing district and consistent with the high-speed rail master plan from CEQA for
the 10 years following the start of construction of the first building. Requires a transit village
development plan utilizing an infrastructure financing district to do all of the following: (1) use at
least 20 percent of all revenues derived from the infrastructure financing district to increase,
improve and preserve the supply of low- and moderate-income affordable housing in the district for
a period of at least 55 years for rental housing and 45 years for owner-occupied housing; (2)
replace dwelling units at an affordable housing cost when specified dwelling units are destroyed or
removed; and (3) include either an increased stock of affordable housing or live-travel options for
transit-needy groups as one of its five demonstrable public benefits. In preparing its sustainable
communities strategy pursuant to SB 375, allows a metropolitan planning organization (MPO) to
consider the high-speed rail system, any high-speed rail station established within the region, and
any associated effects of either that bears relation to the sustainable communities strategy.

3/24/11

Assembly Local

Government
Committee

Support

AB 41

(Hill)

High-Speed Rail
Authority: Conflicts
of Interest and Ex
Parte Communications

Adds members of the Board of Directors of the California High-Speed Rail Authority to those
specified officers who must publicly identify a financial interest giving rise to a conflict of interest
or potential conflict of interest, and recuse themselves accordingly. Requires authority Board
members to fully disclose and make public any ex parte communication by providing a full report
of the communication to the authority’s executive director. Requires the authority’s executive
director to place any report of an ex parte communication in the public record. Prohibits an
authority Board member from making, participating in or influencing an authority decision about
which he or she has knowingly had an ex parte communication that has not been reported.

8/22/11

Assembly Floor

2009-2010 Legislative History
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Federal Funds

San Jose; (2) Merced to Fresno; (3) Fresno to Bakersfield; and (4) Los Angeles to Anaheim.

State Assembly Subject Last Status VTA
Bills Amended Position

AB 57 Adds two seats to the Metropolitan Transportation Commission (MTC) as follows: (1) one | 5/19/11 Senate Support
(Beall) appointed by the mayor of San Jose from the San Jose City Council; and (2) one appointed by the Transportation
Metropolitan mayor of Oakland from the Oakland City Council. Prohibits more than three members of MTC and Housing
Transportation from being residents of the same county. Committee
Commission:
Governance
AB 58 For purposes of managing and administering the ongoing work of the California High-Speed Rail | 3/16/11 Assembly
(Galgiani) Authority in implementing the state’s proposed high-speed train project, allows the Governor, upon Transportation
High-Speed Rail the recommendation of the authority’s executive director, to appoint up to six additional officers Committee
Authority: Staffing who would: (a) be exempt from civil service; and (b) serve at the pleasure of the executive
and Reporting director. Limits the Governor’s authority in this regard to the following positions: (1) chief
Requirements program manager; (2) regional director; (3) chief financial officer; and (4) director of risk

management and project controls. Requires the High-Speed Rail Authority to conduct a salary

survey to determine the compensation for the executive director and these additional officers, and

requires their salaries to be established by the authority and approved by the Department of

Personnel Administration. Beginning March 1, 2012, requires the California High-Speed Rail

Authority to report biannually to the Legislature on the development and implementation of the

state’s proposed high-speed rail project. Requires the report to include all of the following: (1) a

summary describing the overall progress of the project; (2) the baseline budget for all project phase

costs, by segment or contract, beginning with the authority’s 2009 Business Plan; (3) the current

and projected budget, by segment or contract, for all project phase costs; (4) expenditures to date,

by segment or contract, for all project phase costs; (5) a comparison of the current and projected

work schedule and the baseline schedule contained in the authority’s 2009 Business Plan; (6) a

summary of the milestones achieved during the prior year and milestones expected to be reached in

the coming year; (7) any issues identified during the prior year and actions taken to address those

issues; and (8) a thorough discussion of various risks to the project and steps taken to mitigate

those risks.
AB 76 Reduces the amount of general obligation bond debt authorized pursuant to Proposition 1A to the | As Assembly
(Harkey) amount contracted as of January 1, 2012. Introduced | Transportation
High-Speed Rail: Committee
Proposition 1A Bonds
AB 133 Upon appropriation by the Legislature, requires any federal funds made available to California for | As Assembly
(Galgiani) high-speed rail purposes to be used for preliminary engineering, project-level environmental work, | Introduced | Transportation
High-Speed Rail: mitigation, final design, and construction for any of the following corridors: (1) San Francisco to Committee
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AB 145 Places the California High-Speed Rail Authority within the Business, Transportation and Housing | 7/13/11 Senate
(Galgiani) Agency. Requires the authority to establish policies directing the development and implementation Appropriations
High-Speed Rail of intercity high-speed train service that is fully integrated with the state’s existing intercity rail and Committee
Authority: bus network, consisting of interlinked conventional and high-speed train lines and associated feeder
Organizational buses. Further specifies that the intercity network in turn shall be fully coordinated and connected
Structure with commuter train lines and urban transit systems developed by local agencies, through the use of
common station facilities wherever possible. Requires the authority to do all of the following: (1)
select the alignments for the routes of the state’s high-speed train system; (2) advise the secretary
of the Business, Transportation and Housing Agency concerning high-speed rail matters; (3) adopt
criteria for the awarding of franchises; and (4) set fares or establish guidelines for the setting of
fares. Requires the Governor’s appointments to the authority to be confirmed by the Senate. For
purposes of managing and administering the ongoing work of the authority in implementing the
state’s high-speed train project, allows the Governor, upon the recommendation of the authority’s
executive director, to appoint up to six additional individuals who would: (a) be exempt from civil
service; and (b) serve at the pleasure of the executive director. Limits the Governor’s authority in
this regard to the following positions: (1) chief program manager; (2) up to three regional
directors; (3) chief financial officer; and (4) director of risk management and project controls.
Requires the authority to submit a business plan to the Legislature every two years. Requires the
authority to submit a high-speed train capital program to the Legislature and Governor each even-
numbered year.
AB 147 Allows a local agency to require the payment of a fee as a condition of approving a final map or | 5/31/11 Signed into Support
(Dickinson) issuing a building permit for purposes of defraying the actual or estimated cost of constructing Law:
Building Permit Fees pedestrian, bicycle, public transit, or traffic-calming facilities. Chapter #228
AB 148 Includes compensation setting guidelines under the definition of “ethics laws.” Requires a local | 4/14/11 Assembly
(Smyth) agency to post the ethics training records of all of its elected members on its Internet Web site and Appropriations
Local Government: to submit a copy of the records to the Controller’s Office. Requires a local agency that has adopted Committee
Ethics Training a written attendance compensation policy or written reimbursement policy to post that policy on its
Internet Web site and to submit a copy of that policy to the Controller’s Office.
AB 162 If findings are made in a local agency’s annual financial audit prepared pursuant to the federal | As Assembly Local
(Smyth) Single Audit Act of 1984 that there have been possible deficiencies in internal control, fraud, illegal | Introduced | Government
Local Governments: acts, violations of provisions of contracts or grant agreements, or abuses, requires the findings to be Committee
Financial Audits sent to the Controller’s Office immediately after the audit has been concluded.
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AB 187 Authorizes the Bureau of State Audits to establish a High-Risk Local Government Agency Audit | 8/15/11 Governor’s
(Lara) Program for the purpose of identifying, auditing and issuing reports on any local government Office
High-Risk Local agency that the bureau identifies as: (a) being at high risk for the potential of waste, fraud, abuse,
Government Agency or mismanagement; or (b) having major challenges associated with its economy, efficiency or
Audit Program effectiveness. For local government agencies identified as high risk, requires the bureau to issue

audit reports at least once every two years with recommendations for improvement. Requires the

bureau to remove an agency from the program if the agency has taken significant corrective

measures for the deficiencies identified by the bureau. Requires the Joint Legislative Audit

Committee to approve any audits conducted under the program.
AB 195 Prohibits a public agency from doing any of the following: (1) imposing or threatening to impose | 7/11/11 Signed into
(Hernandez) reprisals on employees; discriminating or threatening to discriminate against employees; or Law:
Public Agencies: otherwise interfering with, restraining or coercing employees because of their exercise of collective Chapter #271
Labor Relations bargaining rights guaranteed under state law; (2) denying to employee organizations any collective

bargaining rights guaranteed under state law; (3) refusing or failing to meet and negotiate in good

faith with a recognized employee organization; (4) dominating or interfering with the formation or

administration of any employee organization; contributing financial or other support to any

employee organization; or in any way encouraging employees to join any organization in

preference to another; and (5) refusing to participate in good faith in an applicable impasse

procedure. Specifies that knowingly providing a recognized employee organization with inaccurate

information regarding the financial resources of the public employer constitutes a refusal or failure

to meet and negotiate in good faith.
AB 277 By May 1, 2012, requires the California Research Bureau to develop and submit to the Legislature | 4/7/11 Assembly
(Galgiani) and the California High-Speed Rail Authority an energy consumption profile that includes: (a) a Appropriations
High-Speed Rail: forecast of the power needs of the state’s proposed high-speed train system; and (b) an analysis of, Committee
Power Needs and any recommendations for identifying, a carbon-free baseload power supply to be available and

operational at the time the high-speed train system commences operation.
AB 292 Requires the California High-Speed Rail Authority to appoint an agricultural advisory committee | 8/16/11 Senate Floor
(Galgiani) consisting of nine members selected from a list of nominees recommended by the Department of
High-Speed Rail Food and Agriculture. Specifies that the purpose of the committee is to advise the authority on the
Authority: impact that the authority’s policies, plans, practices, and procedures will have on the agricultural

Agricultural Advisory
Committee

community. Requires the authority to consult with the committee prior to adopting any policy
relevant to agriculture, and to reflect the comments of the committee in any related action item
brought before the board of the authority. Requires the authority to provide written responses to
the committee’s comments.
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AB 294 Until January 1, 2015, allows Caltrans to award design-sequencing contracts for the design and | 8/31/11 Senate Floor Oppose
(Portantino) construction of not more than five transportation projects. Defines “design-sequencing” as a
Transportation method of contracting that enables the sequencing of design activities to permit each construction
Projects: Procurement | phase to commence when design for that phase is complete, instead of requiring design for the

entire project to be completed before commencing construction. Requires Caltrans to use

department employees or consultants under contract with the department to perform all design

services related to design-sequencing contracts authorized by this bill, consistent with Article XXII

of the California Constitution. Requires Caltrans to use its own employees or its own consultants

to perform all project development and construction inspection services for projects on the state

highway system utilizing public-private partnerships or design-build contracting under SB 4

(Chapter 2, Statutes of 2009 Second Extraordinary Session).
AB 296 By January 1, 2014, requires Caltrans to publish and make available a Cool Pavements Handbook | 6/21/11 Senate
(Skinner) that incorporates existing specifications, testing protocols and best practices for cool pavement use. Appropriations
Cool Pavements Requires Caltrans to implement one or more cool pavement pilot projects, with the goal of Committee
Research and completing the construction of those projects no later than January 1, 2015. By January 1, 2018,
Implementation Act requires Caltrans to submit a report to the Legislature describing the results of the cool pavement

pilot projects. Requires the report to also include the upfront and life-cycle costs, environmental

benefits, energy savings, and durability of various pavement options.
AB 333 No later than July 31, 2011, requires the California Air Resources Board (CARB) to make findings | 5/11/11 Assembly
(Grove) and submit a status report to the Legislature on the readiness of implementing a cap-and-trade Natural
Global Warming program pursuant to the Global Warming Solutions Act of 2006. Once the program is Resources
Solutions Act: Cap- implemented, requires CARB to provide an annual status report to the Legislature. Committee
and-Trade Program
AB 343 Requires a redevelopment plan to be consistent with the regional sustainable communities strategy | 6/14/11 Senate
(Atkins) or alternative planning strategy adopted by the applicable metropolitan planning organization Governance and
Redevelopment Plans | (MPO) pursuant to SB 375 (Steinberg). Finance

Committee

AB 345 Requires Caltrans to consult with groups representing users of streets, roads and highways, | 6/29/11 Senate Floor
(Atkins) including bicyclists, persons with disabilities, motorists, movers of commercial goods, pedestrians,
Traffic Control public transit riders, and seniors, when adopting rules and standards for traffic control devices.

Devices: Consultation

Requires that any advisory committee that Caltrans establishes for the purpose of developing its
traffic control devices include groups representing non-motorizing interests of users of streets,
roads and highways.
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AB 356 Prohibits any local agency from mandating that any portion or percentage of work on a public | 4/25/11 Assembly Floor
(Hill) works project be performed by local residents or persons who reside within particular geographic
Public Works Projects: | areas if any portion of that project will take place outside the geographic boundaries of the local
Local Hiring Policies agency. Provides that if a local agency receives state funding for a public works project located
entirely within its jurisdiction and the agency implements a policy of hiring only local residents,
any increase in the cost of the public works project that is attributable to the policy must be funded
with local dollars.
AB 365 Imposes various penalties for certain unlawful actions on the part of entities that have obtained | 4/14/11 Assembly
(Galgiani) classification from the California High-Speed Rail Authority as a small business enterprise, Appropriations
High-Speed Rail microbusiness or disabled veteran business enterprise. Committee
Contracts: Small
Business Participation
AB 381 Makes non-substantive, technical changes to provisions in current law regarding the administration | As Assembly Desk
(Alejo) of Caltrans. Introduced
Caltrans
AB 385 Requires the California High-Speed Rail Authority to approve and submit to the Department of | 4/25/11 Assembly
(Harkey) Finance, its independent peer review group and the Legislature an investment grade analysis of the Transportation
High-Speed Rail: state’s entire high-speed train system. Committee
Investment Grade
Analysis
AB 426 Allows VTA and eight other public transit agencies to enact and enforce an ordinance providing | 6/10/11 Signed into Support
(B. Lowenthal) that a person who is cited for fare evasion and various passenger misconduct violations be afforded Law:
Fare Evasion and an opportunity to complete an administrative process that imposes only an administrative penalty Chapter #100
Passenger Misconduct: | enforced in a civil proceeding.
Civil Administrative
Penalties
AB 427 Makes several statutory changes to how the Transit System Safety, Security, and Disaster Response | 8/15/11 Governor’s Support
(J. Perez) Account under Proposition 1B is administered by the California Emergency Management Agency Office

Proposition 1B Bonds:

Public Transit Safety

(Cal-EMA). Specifically, allows intercity and commuter rail operators to receive funding under the
formula portion of the account. Requires an entity eligible to receive an allocation of formula
funds under the account to submit a document, within 45 days of the Controller’s Office making
the list of eligible recipients public, to Cal-EMA indicating: (a) the entity’s intent to use its funds;
(b) the projects for which the funds would be used; and (c) a schedule of funds to be drawn down.
Requires Cal-EMA to notify a regional transportation planning agency (RTPA) if formula funds
under the account allocated to an entity within its region are not being used. Requires Cal-EMA to
allocate such funds to the RTPA if the latter provides notification, within 30 days, of its intent to
distribute the funds within its region. Allows Cal-EMA to reallocate the funds on a competitive
basis to an eligible entity in a different region of the state if such notification is not received.
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AB 441 Requires the California Transportation Commission (CTC) to include health and health equity | 3/24/11 Assembly
(Monning) factors, strategies, goals, and objectives in its guidelines for the preparation of regional Appropriations
Regional transportation plans (RTPs). Requires the Office of Planning and Research to develop guidelines Committee
Transportation Plans: for cities and counties to include in their local general, specific or regional plans health and health
Health Issues equity factors, goals, strategies, and objectives that would improve: (a) community health status;

(b) opportunities for recreational and physical activities; (c) the availability of retail food

establishments offering fresh produce; (d) health-promoting transportation systems; (d) social

networks, capital and civic participation; and (e) economic and community development.
AB 471 Creates an independent Office of the Inspector General to oversee the activities of the California | 4/25/11 Assembly
(B. Lowenthal) High-Speed Rail Authority. Requires the Governor to appoint the inspector general for a six-year Appropriations
High-Speed Rail term, subject to confirmation by the Senate. Requires the inspector general to review the Committee
Authority: Inspector authority’s policies and procedures, and to conduct audits and investigations of the authority’s
General activities.
AB 485 Allows for the formation of an infrastructure financing district, adoption of an infrastructure | 6/29/11 Senate Floor Support
(Ma) financing plan, and the issuance of bonds to implement a transit village development plan.
Infrastructure Requires a transit village development plan utilizing an infrastructure financing district to do all of
Financing Districts: the following: (1) use at least 20 percent of all revenues derived from the infrastructure financing
Transit Villages district to increase, improve and preserve the supply of low- and moderate-income affordable

housing in the district for a period of at least 55 years for rental housing and 45 years for owner-

occupied housing; (2) replace dwelling units at an affordable housing cost when specified dwelling

units are destroyed or removed; and (3) include either an increased stock of affordable housing or

live-travel options for transit-needy groups as one of its five demonstrable public benefits.

Declares the intent of the Legislature that the development of transit village development districts

throughout the state be environmentally conscious and sustainable, and that related construction

meet or exceed the requirements of the California Green Building Standards Code. Eliminates the

requirement for voter approval for the formation of an infrastructure financing district, adoption of

an infrastructure financing district plan, and the issuance of bonds for implementing an

infrastructure financing district plan. Specifies that the date on which an infrastructure financing

district would cease to exist would not be more than 40 years from the date on which the city or

county adopted the infrastructure financing district plan. Requires an infrastructure financing

district to distribute an annual report to each owner of land within the district and each affected

taxing entity. Requires the report to contain all of the following: (1) a summary of the district’s

expenditures; (2) a description of the progress made toward the district’s adopted goals; and (3) an

assessment of the status regarding completion of the district’s public works projects.
AB 492 To the extent permitted by federal and state law, requires the California High-Speed Rail Authority | 6/27/11 Senate Rules
(Galgiani) to consider the creation of jobs and participation by small business enterprises in California when Committee
High-Speed Rail awarding major contracts, or when purchasing high-speed trains and related equipment and
Contracts: Job supplies. Requires the authority to appoint a small business enterprise advisory committee to
Creation and Small provide comments and feedback on the implementation of the authority’s small business enterprise
Business Participation | policy in order to ensure proper oversight and accountability.
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AB 512 Makes several changes to the state’s Local Government Renewable Energy Self-Generation | 8/25/11 Governor’s
(Gordon) Program. Specifically, increases the cap on the generating capacity of an eligible renewable Office
Local Government generating facility from one megawatt to five megawatts. Provides that an electrical corporation
Renewable Energy shall not be required to compensate a local government for electricity generated from an eligible
Self-Generation renewable generating facility in excess of the bill credits applied to a designated benefiting account.
Program Provides that a local government renewable generation facility participating in the Local

Government Renewable Energy Self-Generation Program shall not be eligible for any other tariff

or program that requires an electrical corporation to purchase generation from that facility while

participating in the Local Government Renewable Energy Self-Generation Program.
AB 516 In awarding grants to local government agencies under the Safe Routes to School Program, requires | 7/14/11 Signed into
(V. Perez) Caltrans, as part of the rating process, to consider: (a) the benefit of a particular project to a low- Law:
Safe Routes to School | income school; and (b) the use of a public participation process by the project sponsor. Chapter #277
AB 535 Requires a state agency to review and report on regulations that it adopts or amends after January 1, | As Assembly
(Morrell) 2012. Requires the review and report to be done five years after a particular regulation was | Introduced | Appropriations
State Agency adopted. Requires the review and report to include the following 10 factors: (1) the general and Committee
Regulations specific statutes authorizing the regulation; (2) the objective of the regulation; (3) the

effectiveness of the regulation in achieving the objective; (4) the consistency of the regulation with

state and federal statutes; (5) the agency’s enforcement policy; (6) the agency’s view regarding

current wisdom of the regulation; (7) the clarity, conciseness and understandability of the

regulation; (8) a summary of the written criticisms of the regulation received by the agency; (9)

the estimated economic, small business and consumer impact of the regulation; and (10) any

course of action that the agency proposes to take regarding the regulation.
AB 551 Increases the monetary penalties assessed to contractors and subcontractors on public works | 8/24/11 Governor’s
(Campos) projects for violations of the state’s prevailing wage laws. Makes a contractor or subcontractor on Office
Public Contracts: a public works project who is found to have committed two or more separate willful violations of
Prevailing Wage the state’s prevailing wage laws within a three-year period ineligible to bid on or be awarded a
Requirements contract for a public works project, or to perform work as a subcontractor on a public works project

for a period of up to three years.
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AB 605 Requires the Office of Planning and Research to prepare and adopt guidelines to do all of the | As Assembly
(Dickinson) following: (1) determine the statewide averages for trip generation and vehicle miles traveled for | Introduced | Natural
CEQA: Greenhouse various types of projects; (2) determine the projected trip generation and vehicle miles traveled Resources
Gas Emission that a project might have; (3) establish the percentage reduction in the projected trip generation and Committee
Reduction Targets vehicle miles traveled of a project as compared to the average for trip generation and vehicle miles

traveled for the project type that would assist a region in meeting its greenhouse gas emission

reduction targets; and (4) develop a list of mitigation measures that a project may incorporate to

reduce the project’s anticipated trip generation and vehicle miles traveled. Specifies that a project

that either: (a) meets or exceeds the percentage reduction in trip generation and vehicle miles

traveled established by the Office of Planning and Research; or (b) incorporates mitigation

measures from the list developed by the Office of Planning and Research shall not be required to

consider the transportation-related impacts of the project in an environmental document prepared

pursuant to the California Environmental Quality Act (CEQA).
AB 607 Until January 1, 2017, authorizes a pilot program that would allow buses operated by the city of | 6/20/11 Governor’s
(Brownley) Santa Monica’s public transit system to be equipped with illuminated signs that display advertising, Office
Public Transit Buses: subject to certain conditions.
Using Hluminated
Signs for Advertising
AB 615 Appropriates $4 million in Proposition 1A bond funds to the California High-Speed Rail Authority | 9/2/11 Governor’s
(B. Lowenthal) for the Los Angeles-San Diego segment of the state’s proposed high-speed rail project. Office
High-Speed Rail: Los
Angeles-San Diego
Segment
AB 646 If a recognized public employee organization and public agency reach an impasse in negotiations, | 6/22/11 Governor’s
(Atkins) and a mediator is unable to effect a settlement within 30 days after his or her appointment, Office

Labor Relations:
Factfinding Panel

authorizes the employee organization to request that the parties’ differences be submitted to a
factfinding panel. Requires the factfinding panel to consist of one member selected by each party,
as well as a chairperson selected by the Public Employment Relations Board or by agreement of the
parties. Within 30 days, requires the factfinding panel to make findings of fact and recommend the
terms of a settlement, for advisory purposes only. Prohibits a public agency from implementing its
last, best and final offer until at least 10 days after the factfinding panel’s written findings of fact
and recommendations have been submitted to the parties, and the agency has held a public hearing
regarding the impasse.
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AB 650 Establishes the Blue Ribbon Task Force on Public Transportation for the 21% Century. Requires | 8/15/11 Governor’s Support
(Blumenfield) the task force to be comprised of 12 specified members—six to be appointed by the Senate Rules Office
Blue Ribbon Task Committee and six by the speaker of the Assembly by January 31, 2012. Requires the task force to
Force on Public issue a written report to the Governor and the Legislature by September 30, 2012. Requires the
Transportation report to contain findings and recommendations relating to the following: (1) the current state of

California’s public transit system; (2) the level and types of public transit needed to meet the goals

of equity of accessibility and ease of use; strong and sustainable local and statewide economies;

and environmental and public health, including reduced greenhouse gas and pollutant emissions;

(3) the estimated cost of creating the needed public transit system in the near, mid and long terms;

and (4) potential sources of funding to sustain the system’s needs, as well as requirements and

methods for attaining that funding. Requires the task force to contract with consultants for expert

research, analysis and advice, and to draft the written report. Requires Caltrans to provide

administrative staffing to the task force. Appropriates $750,000 from the Public Transportation

Account to accomplish the purposes of the task force. Sunsets the task force on March 30, 2013.
AB 676 Specifies that State Transportation Improvement Program (STIP) funds can be used for the study | As Assembly
(Torres) of, and the development and implementation of, capital improvement projects. Introduced | Transportation
State Transportation Committee
Improvement Program
AB 710 Except as specified, prohibits a city or county from requiring a minimum parking standard greater | 8/18/11 Senate Floor
(Skinner) than one parking space per 1,000 square feet of non-residential improvements and one parking
Infill and Transit- space per unit of residential improvements for any new development project located in a transit
Oriented intensive area.
Development: Parking
Requirements
AB 716 Indefinitely extends provisions in existing law that allow the Sacramento Regional Transit District | 8/18/11 Governor’s
(Dickinson) and the Fresno Area Express to issue a prohibition order to any person who, on at least three Office
Transit Prohibition separate occasions within a period of 90 consecutive days, is cited for committing certain acts of
Orders passenger misconduct. Until January 1, 2015, provides similar statutory authority for the Bay Area

Rapid Transit District (BART). Clarifies existing law to make it a misdemeanor if a person enters

or remains on any transit-related property that is used to provide public transportation by rail or

passenger bus without permission, or whose entry, presence or conduct on the property interferes

with, interrupts or hinders the safe and efficient operation of a transit-related vehicle or facility.
AB 812 Requires Caltrans to increase the allowable amount of recycled asphalt pavement used in its | As Assembly
(Ma) projects to 50 percent, unless the department determines that using the material is not practical, cost | Introduced | Transportation
Recycled Asphalt effective or appropriate on a given application. Committee
AB 819 Creates a new Class IV hikeway category to include a segregated bike lane that provides for | 3/31/11 Assembly
(Wieckowski) exclusive use of bicycles, demarcated by either a physical barrier or distinct paint markings. Transportation
Bikeways Committee
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AB 845 With regard to the $950 million in Proposition 1A funds that are available for capital improvements | 5/10/11 Senate Floor Support
(Ma) to commuter rail lines and urban rail transit systems, requires the guidelines adopted by the
Proposition 1A: California Transportation Commission (CTC) to determine the funding share for each eligible
Commuter and Urban | commuter rail and urban rail transit recipient by using the distribution factors gathered from the
Rail Funds 2007 Data Tables of the National Transit Database of the Federal Transit Administration (FTA).
Requires the CTC to accept from each eligible recipient a priority list of projects up to the target
amount expected to be available for the recipient. Requires the matching funds provided by the
recipient to be from “non-state” funds, which are defined as local, federal and private funds, as well
as state funds available to the recipient that are not subject to allocation by the CTC.
AB 890 Exempts from the California Environmental Quality Act (CEQA) roadway improvement projects | 3/29/11 Assembly
(Olsen) undertaken by a city or county within an existing road right-of-way. Natural
CEQA Exemption: Resources
Roadway Committee
Improvements
AB 892 Until January 1, 2017, permits Caltrans to continue to participate in a federal pilot program that | 7/13/11 Governor’s
(Carter) allows certain states to assume the responsibilities of the Federal Highway Administration (FHWA) Office
Caltrans: NEPA under the National Environmental Policy Act (NEPA). Specifically extends provisions in existing
Delegation law that authorize Caltrans to consent to the jurisdiction of the federal courts with regard to the

assumption of FHWA’s responsibilities under NEPA and that waive the state’s Eleventh
Amendment protection against lawsuits brought in federal court for as long as Caltrans participates
in the pilot program. No later than January 1, 2016, requires Caltrans to submit a report to the
Legislature assessing whether NEPA delegation has resulted in a decrease in the amount of time
that it takes for projects to receive federal environmental clearance. Requires the report to include
both Caltrans- and local agency-sponsored projects.
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AB 900 Enacts the Jobs and Economic Improvement Through Environmental Leadership Act of 2011. | 9/8/11 Governor’s
(Buchanan) Under this act, establishes specified streamlined procedures for the judicial review of the Office
Jobs and Economic environmental impact report (EIR) and approvals granted for an environmental leadership
Improvement Through | development project. Specifies that an “environmental leadership development project” is one of
Environmental the following: (1) a residential, retail, commercial, sports, cultural, entertainment, or recreational
Leadership Act of use project that is certified as LEED silver or better by the U.S. Green Building Council; achieves a
2011 10 percent greater standard for transportation efficiency, as defined, than comparable projects; is

located on an infill site; and, if located within the jurisdiction of a metropolitan planning

organization (MPO), is consistent with that organization’s sustainable communities strategy; (2) a

clean renewable energy project that generates electricity exclusively through wind or solar; or (3) a

clean energy manufacturing project that manufactures products, equipment or components used for

renewable energy generation, energy efficiency or the production of clean alternative fuel vehicles.

Allows the Governor to certify an environmental leadership development project for streamlined

EIR judicial review if all of the following conditions are met: (1) the project will result in a

minimum investment of $100 million in California upon completion of construction; (2) the

project creates high-wage, highly skilled jobs that pay prevailing wages and living wages, and helps

reduce unemployment; (3) the project does not result in any net additional greenhouse gases; and

(4) the project applicant has entered into a binding and enforceable agreement specifying that all

mitigation measures for the project will be monitored and enforced. Requires the Governor to

submit any environmental leadership development project determined to be eligible for

streamlining to the Joint Legislative Budget Committee for review and concurrence. Requires the

lead agency of an environmental leadership development project to certify its EIR by June 1, 2014,

in order to be considered for streamlining. Repeals the provisions of the Jobs and Economic

Improvement Through Environmental Leadership Act of 2011 on January 1, 2015.
AB 910 In addition to public capital facilities, allows an infrastructure financing district to be formed to | 4/25/11 Senate
(Torres) finance affordable housing facilities and economic development projects. Eliminates the Governance and
Infrastructure requirement for voter approval for the formation of an infrastructure financing district, adoption of Finance
Financing Districts: an infrastructure financing plan, and the issuance of bonds if the district is being proposed to Committee
Affordable Housing implement an affordable housing or economic development plan.
and Economic
Development
AB 952 Prohibits a Board member, an employee or a consultant of the California High-Speed Rail | 8/16/11 Governor’s
(Jones) Authority from being the recipient of any gift. Prohibits a Board member, an employee or Office

High-Speed Rail
Authority: Gift Ban
and Revolving Door
Provisions

consultant of the authority from appearing before the authority on behalf of, or in any way
representing, any individual, private entity or public entity for three years after separation from the
authority. Specifies that this prohibition does not apply to a state employee or officer, or to an
elected local official who appears before the authority in his or her official capacity on behalf of the
public entity that the employee, officer or elected local official represents.
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AB 953 Provides that no funds from Proposition 1A shall be available to the California High-Speed Rail | As Assembly
(Jones) Authority for construction of the state’s proposed high-speed train system until adequate | Introduced | Transportation
High-Speed Rail: environmental studies are completed based on a new ridership study that uses an acceptable Committee
Ridership Study ridership evaluation methodology. Requires the authority to contract with the Institute of

Transportation Studies at the University of California at Berkeley to complete a revised ridership

study, using the ridership methodology of the institute. Requires the authority to use that ridership

study as the basis for subsequent environmental studies. Requires the authority to reconsider its

adoption of the optimal high-speed rail route based both on the new ridership study and the

ridership methodology.
AB 995 By July 1, 2012, requires the Office of Planning and Research to prepare and submit to the | As Assembly
(Cedillo) Legislature a report containing recommendations for expedited environmental review for transit- | Introduced | Natural
CEQA: Transit- oriented development under the California Environmental Quality Act (CEQA). Resources
Oriented Development Committee
AB 1068 Allows any regional public waterborne transit agency that received an allocation of funding under | As Assembly
(Ma) Proposition 1B’s Transit System Safety, Security, and Disaster Response Account prior to June 30, | Introduced | Transportation
Proposition 1B Bonds: | 2011, to have four, rather than three, fiscal years to expend the money. Committee
Waterborne Transit
AB 1086 Until January 1, 2014, allows the County of Alameda to impose a transactions and use tax for the | 6/29/11 Governor’s
(Wieckowski) support of countywide transportation programs at a rate of not more than 0.5 percent that would, in Office
Alameda County: combination with all other such taxes imposed in the county, exceed the state’s limit of 2 percent,
Transactions and Use subject to the following conditions: (1) the County of Alameda adopts an ordinance imposing the
Taxes tax by the appropriate voting approval requirement; and (2) the ordinance is submitted to the

county’s electorate on the November 6, 2012, general election ballot and is approved by a two-

thirds majority.
AB 1092 Beginning March 1, 2012, requires the California High-Speed Rail Authority to report biannually | As Senate Rules
(B. Lowenthal) to the Legislature on the development and implementation of the state’s proposed high-speed rail | Introduced | Committee

High-Speed Rail
Authority: Biannual
Report to the
Legislature

project. Requires the report to include all of the following: (1) a summary describing the overall
progress of the project; (2) the baseline budget for all project phase costs, by segment or contract,
beginning with the authority’s 2009 Business Plan; (3) the current and projected budget, by
segment or contract, for all project phase costs; (4) expenditures to date, by segment or contract,
for all project phase costs; (5) a comparison of the current and projected work schedule and the
baseline schedule contained in the authority’s 2009 Business Plan; (6) a summary of the
milestones achieved during the prior year and milestones expected to be reached in the coming
year; (7) any issues identified during the prior year and actions taken to address those issues; and
(8) a thorough discussion of various risks to the project and steps taken to mitigate those risks.
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AB 1097 Allows the state or a local agency, relative to the use of federal funds for public transit purposes, to | 8/29/11 Governor’s
(Skinner) provide a bidding preference to a bidder who exceeds Buy America requirements applicable to Office
Public Transit federally funded public transit projects.
Projects: Buy
America Bidding
Preference
AB 1099 Requires the Department of Motor Vehicles (DMV) to refuse registration for any commercial | 7/12/11 Senate
(B. Lowenthal) motor vehicle that is of a 1996 or older model year with a gross vehicle weight rating of more than Appropriations
Commercial Motor 26,000 pounds. Committee
Vehicles: Emission
Standards
AB 1105 Authorizes the Santa Clara Valley Transportation Authority (VTA) to develop and implement | 4/13/11 Signed into Sponsor
(Gordon) express lanes along the U.S. 101 corridor in San Mateo County, subject to the concurrence of the Law:
VTA: Express Lanes City/County Association of Governments of San Mateo County. Chapter #114
AB 1134 Requires project study reports prepared for state highway projects to include a cost estimate, | 3/21/11 Assembly Support
(Bonilla) schedule, and other information deemed necessary to form a sound basis for the commitment of Appropriations
Caltrans: Project future state funding and project delivery. For a state highway project that is in an adopted regional Committee
Study Reports transportation plan (RTP), a voter-approved county sales tax measure expenditure plan or other
voter-approved transportation program, provides that Caltrans’ costs for review and approval of the
applicable project study report shall be at the department’s expense. For other projects, requires the
local entity performing the work to reimburse Caltrans for the costs of reviewing and approving the
report. Allows a local entity to prepare a project study report at its own expense if Caltrans cannot
complete it in a timely manner. Requires Caltrans to prepare draft revised guidelines for the
preparation of project study reports and to submit those guidelines to the California Transportation
Commission (CTC) by July 1, 2012. Requires the CTC to adopt final guidelines by October 1,
2012.
AB 1164 Until September 15, 2015, authorizes Caltrans to make loans of federal transportation funds | 9/1/11 Governor’s
(Gordon) deposited into the State Highway Account to fund Proposition 1B bond projects, if the department Office

Federal Transportation
Funds

determines that the loans will not impact the funding for other projects or programs. Provides that
Caltrans shall make such loans only under circumstances where federal funds might otherwise be
lost to the state. Requires the loans to be repaid within three years to the State Highway Account
from the proceeds of bonds sold pursuant to Proposition 1B. In the case of local subvention funds
controlled by a regional transportation planning agency (RTPA), specifies that Caltrans may not
make a loan except at the request of the RTPA to which the funds were previously allocated.
Requires the repaid funds to be used for State Highway Operation and Protection Program
(SHOPP) or Local Assistance Program projects, as specified.
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AB 1206 Requires the California High-Speed Rail Authority to adopt a Small Business Enterprise Program | 3/30/11 Assembly
(Galgiani) as part of contracts to be awarded by the authority relative to the development and construction of Appropriations
High-Speed Rail the state’s proposed high-speed train system. Committee
Contracts: Small
Business Enterprise
Program
AB 1215 Requires a new motor vehicle dealer to use electronic programs provided by the dealer’s first-line | 8/18/11 Governor’s
(Blumenfield) service provider to register any vehicle sold or leased, and to disclose any document processing, Office
Motor Vehicles: electronic registration or transfer fees. Establishes the amounts of those fees that may be charged
Electronic Processing | to the purchaser or lessee of the vehicle.
of Vehicle
Registrations
AB 1229 Allows for federal highway grant anticipation notes (GARVEE bonds) to be issued for projects | 6/21/11 Senate
(Feuer) programmed by a regional transportation planning agency (RTPA) using its share of Appropriations
GARVEE Bonds apportionments of federal Surface Transportation Program (STP) and Congestion Mitigation and Committee

Air Quality Improvement Program (CMAQ) dollars. Provides that no more than 50 percent of the

state’s GARVEE bonding capacity may be used for such projects. If an RTPA’s share of STP and

CMAQ funds is insufficient to repay the GARVEE bonds, allows the California Transportation

Commission (CTC) to use State Transportation Improvement Program (STIP) dollars for the

repayment to be counted against the county share for the county in which the project is located.
AB 1285 Requires the California Air Resources Board (CARB) to establish a program to maximize regional | 5/11/11 Assembly
(Fuentes) greenhouse gas emission reduction and sequestration projects. Requires CARB to establish a Appropriations
Regional Greenhouse system by which emission reductions achieved by projects under this program result in the creation Committee
Gas Emission of qualified units of exchange that may be transferred to entities subject to an emissions cap.
Reduction and Conditions the bill’s provisions on the adoption of a market-based compliance mechanism that
Sequestration Projects | allows offsets created from greenhouse gas emission reduction or sequestration projects in a sector

that is not subject to an emissions cap as part of the market-based compliance mechanism

regulation.
AB 1287 Requires local agency financial and compliance audits to be performed in accordance with General | As Assembly Local
(Buchanan) Accounting Office standards. Introduced | Government
Local Governments: Committee
Audits
AB 1308 Provides that in any year in which the Budget Act has not been enacted by July 1, funds in the | As Assembly Support
(Miller) Highway Users Tax Account (HUTA) are continuously appropriated and may be encumbered until | Introduced | Appropriations
Highway Users Tax the Budget Act is enacted. Committee

Account
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Bills

Subject

Last
Amended

Status VTA

Position

AB 1332
(Donnelly)
Abolishment of CARB

Abolishes the California Air Resources Board (CARB), and transfers its authority, duties, power,
purposes, responsibilities, and jurisdiction to the California Environmental Protection Agency
(CalEPA).

As
Introduced

Assembly
Natural
Resources
Committee

AB 1344
(Feuer)
Local Governance

Beginning January 1, 2012, prohibits an employment contract executed or renewed between a local
agency and a local agency executive from providing for: (a) an automatic increase in the level of
compensation that exceeds a cost-of-living adjustment; or (b) a maximum cash settlement in
excess of certain limits. Defines “local agency executive” to mean any person employed by a local
agency not represented by a labor organization who is either: (a) the chief executive officer of the
local agency; or (b) the head of a department of a local agency. Beginning January 1, 2012,
requires a contract executed or renewed between a local agency and an officer or employee of the
agency to include a provision specifying that the officer or employee must fully reimburse the
agency for any expenditure of public funds for a legal criminal defense, any leave salary paid
during a criminal investigation or any cash settlement paid for a terminated contract if the officer or
employee is convicted of a crime involving an abuse of his or her position. In the absence of a
contractual obligation, requires an officer or employee of a local agency who is convicted of a
crime involving an abuse of his or her office or position to reimburse the local agency for such
payments. Requires a local agency to provide notice of each of its legislative body’s meetings,
including special meetings, on its Internet Web site, if the local agency has one. Prohibits a local
agency legislative body from holding a special meeting regarding the salary, salary schedule or
other forms of compensation for any local agency executive.

8/30/11

Governor’s
Office

ACA 4
(Blumenfield)

Local Governments:
Special Taxes

Calls for placing before the voters an amendment to the California Constitution to allow a local
agency to incur indebtedness in the form of general obligation bonds, if approved by its electorate
by a 55 percent majority, to fund the construction, reconstruction, rehabilitation, or replacement of;:
(1) public improvements, including improvements to transportation infrastructure, streets,
highways, sewer systems, water systems, wastewater systems, and park and recreation facilities;
and (2) facilities or buildings used primarily to provide sheriff, police or fire protection services to
the public. Creates an exception to the 1 percent limit for property tax assessments if the revenues
are being used to pay bonded indebtedness, approved by a 55 percent vote, to fund the construction,
reconstruction, rehabilitation, or replacement of: (1) public improvements, including
improvements to transportation infrastructure, streets, highways, sewer systems, water systems,
wastewater systems, and park and recreation facilities; and (2) facilities or buildings used primarily
to provide sheriff, police or fire protection services to the public.

As
Introduced

Assembly
Appropriations
Committee

AJR 5

(B. Lowenthal)
Transportation
Revenue Sources:
Vehicle Miles
Traveled

Requests the President and Congress to consider and enact legislation to conduct a study regarding
the feasibility of the collection process for a transportation revenue source based on vehicle miles
traveled in order to facilitate the creation of a reliable and steady transportation funding mechanism
for the maintenance and improvement of surface transportation infrastructure.

3/29/11

Approved by the
Legislature:
Chapter #29
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State Senate Bills

State Senate Bills Subject Last Status VTA
Amended Position

SB 14 Beginning in FY 2014, requires the budget submitted by the Governor to the Legislature to be | 8/25/11 Governor’s Office
(Wolk) developed pursuant to performance-based budgeting for each state agency and department. When
Performance-Based preparing their individual budgets, requires state agencies and departments to use performance-based
Budgeting budgeting to make clear to policymakers and the public the value and results of existing operations and

proposed changes. Requires agency and departmental budgets to identify and update all of the

following: (1) the mission and goals of the agency or department; (2) the activities and programs

focused on achieving those goals; (3) performance metrics that reflect desired outcomes for existing

and proposed activities, and a targeted performance level for the following year; (4) prior-year

performance data and an explanation of deviation from previous-year targets; (5) proposed changes in

statute, including the creation of incentives or the elimination of disincentives that could improve

outcomes or hold down costs; and (6) a description of the impacts and consequences to parties affected

by a program proposed for modification or elimination.
SB 15 At the time of the submission of the Governor’s budget, or as soon thereafter as feasible, requires the | 9/2/11 Governor’s Office
(DeSaulnier) Department of Finance to present to the Legislature total recommended General Fund expenditures and
State Budget Process | estimated General Fund revenues, which must include all of the following: (1) a five-year capital

infrastructure plan; (2) an estimate of the total General Fund resources available for the General Fund

expenditures recommended for the budget year and the three fiscal years following the budget year; and

(3) a projection of anticipated General Fund expenditures recommended for the budget year and, for the

three fiscal years following the budget year, the changes in those expenditure amounts that would likely

result from changes in population, caseload and similar factors.
SB 22 Reduces the amount of general obligation bond debt authorized pursuant to Proposition 1A to the | 3/24/11 Senate
(La Malfa) amount contracted as of January 1, 2012, Transportation
High-Speed Rail: and Housing
Proposition 1A Committee
Bonds
SB 27 Clarifies and defines which forms of compensation may be included in an employee’s final | 8/15/11 Assembly
(Simitian) compensation for purposes of determining a retirement allowance under the California Public Appropriations
Public Employee Employees’ Retirement System (CalPERS) and the State Teachers’ Retirement System (CalSTRS). Committee
Retirement: Prohibits any compensation determined to have been paid expressly to enhance an employee’s

Calculation of Final
Compensation

retirement allowance from being included in the calculation. Requires increases to compensation paid
during the final compensation period to be consistent with publicly published pay scales and the
increases paid to other employees in the same or similar working groups or classes. Prohibits working
groups or classes of only one individual. Prohibits any CalPERS member who retires on or after
January 1, 2013, from returning to public employment as a part-time worker, a private contractor or an
employee of a third-party contractor for 180 days following the date of retirement.
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SB 28 Requires the driver’s license examination administered by the Department of Motor Vehicles (DMV) to | 7/7/11 Vetoed by the
(Simitian) include a test of an applicant’s understanding of the distractions and dangers of handheld cell phone use Governor
Electronic Wireless and text-messaging while operating a motor vehicle. Prohibits a person from riding a bicycle while
Communications using a wireless telephone unless that telephone is specifically designed and configured to allow hands-
Devices free listening and talking, and is used in that manner. Also prohibits a person from riding a bicycle

while using an electronic wireless communications device to write, send or read a text-based message.

Increases the penalties for violating the current prohibitions in state law against using wireless

telephones and text-messaging while operating a motor vehicle. Requires a portion of the fines

collected for these violations to be allocated to the Office of Traffic Safety for an education program on

the dangers of cell phone use and text-messaging while driving.
SB 29 Requires the installation of signs at all locations where an automated, camera-based traffic enforcement | 8/29/11 Governor’s Office
(Simitian) system is operating. Prior to installing such a system after January 1, 2012, requires the governmental
Automated Traffic agency to make and adopt a finding of fact establishing that the system is needed at a specified location
Enforcement for reasons related to safety. Prohibits a governmental agency from considering revenue generation,
Systems beyond cost recovery, when determining whether to install or operate an automated traffic enforcement

system.
SB 31 Enacts a comprehensive framework for regulating entities that lobby local government agencies, | 3/23/11 Senate Elections
(Correa) including registration and reporting requirements. Requires each local government agency to create a and Constitutional
Local Government: commission to implement and enforce the provisions of the bill. Amendments
Lobbyist Committee
Registration
SB 46 Until January 1, 2019, specifies that every person, except a candidate for public office, who is required | 6/2/11 Assembly Desk
(Correa) by state law to file a statement of economic interests must, as part of that filing, include a disclosure
Public Agencies: form that provides compensation information for the preceding calendar year. By March 1, 2013,
Compensation requires the Controller’s Office to adopt emergency regulations to implement this bill, including the
Disclosure format of the compensation disclosure form. Requires the form to provide for the disclosure of the

following information: (1) the agency’s cost for a person’s annual salary or stipend; (2) the agency’s

cost to provide benefits to a person, including deferred compensation or defined benefit plans; (3) the

agency’s reimbursement payments to a person for actual and necessary expenses incurred on behalf of

the local agency in the performance of official duties; and (4) the agency’s cost to provide a person

with any other monetary or non-monetary perquisites of office. By July 1, 2013, requires the

Controller’s Office to recommend to the Governor and the Legislature methods for compiling the

information contained on compensation disclosure forms in one or more publicly accessible data bases.

If an agency maintains an Internet Web site, requires the following information to be posted: (1) the

information contained on employee compensation disclosure forms; and (2) its written policy for

reimbursement of actual and necessary expenses to employees in the performance of official duties.
SB 125 Authorizes a law enforcement officer to impound, or cause to be impounded, a vehicle registered to a | 4/25/11 Senate
(Emmerson) chronic evader of toll payments until all outstanding tolls and all required penalties are paid to the Transportation
Chronic Toll issuing agency. and Housing
Evaders Committee
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SB 214 Eliminates the requirement for voter approval for the formation of an infrastructure financing district, | 6/21/11 Assembly Floor
(Wolk) adoption of an infrastructure financing district plan, and the issuance of bonds for implementing an
Infrastructure infrastructure financing district plan. Prohibits an infrastructure financing district for paying for routine
Financing Districts: maintenance, repair work, or the costs of ongoing operations or providing services of any kind. Allows
Voter Approval a district to finance any projects that implement a sustainable communities strategy. Prohibits a district
from providing any form of financial assistance to: (1) a vehicle dealer; (2) a big box retailer; or (3) a
business entity that sells or leases land to a vehicle dealer or big box retailer that is relocating from the
territorial jurisdiction of one local agency to the territorial jurisdiction of another local agency but
within the same market area. Specifies that the date on which an infrastructure financing district would
cease to exist would not be more than 40 years from the date on which the city or county adopted the
infrastructure financing district plan. Requires an infrastructure financing district to distribute an
annual report to each owner of land within the district and each affected taxing entity. Requires the
report to contain all of the following: (1) a summary of the district’s expenditures; (2) a description of
the progress made toward the district’s adopted goals; and (3) an assessment of the status regarding
completion of the district’s public works projects.
SB 223 Authorizes San Francisco to impose a voter-approved local vehicle assessment at a rate not to exceed 2 | 8/31/11 Governor’s Office
(Leno) percent of the market value of each motor vehicle or trailer coach registered within their respective
Local Vehicle jurisdictions for general revenue purposes if: (a) the board of supervisors approves an ordinance to that
Assessments effect by a two-thirds vote; and (b) the assessment is approved by a majority vote of the electorate.
Specifies that the bill is not to be construed to supplant any funds that the state apportions to San
Francisco, including those apportioned under the Vehicle License Fee Law.
SB 226 Exempts from California Environmental Quality Act (CEQA) review the installation of a solar energy | 9/9/11 Governor’s Office
(Simitian) system on the roof of an existing building or at an existing parking lot that meet specified conditions.
Environmental By July 1, 2012, requires the Office of Planning and Research to prepare, develop and transmit to the
Quality Natural Resources Agency for certification and adoption guidelines for limiting the applicability of
CEQA in the case of an infill project that would promote specified goals and priorities.
SB 241 Establishes the California Environmental Quality Act (CEQA) Litigation Protection Pilot Program. | As Senate
(Cannella) Requires the Business, Transportation & Housing Agency to select 25 projects for each calendar year | Introduced | Environmental
CEQA Litigation between 2012 and 2016 to participate in the program. For a project to qualify for the program, requires Quality
Protection Pilot the lead agency to certify that the environmental impact report (EIR) for the project will be certified Committee
Program of 2011 within 12 months. In selecting projects for the program, requires the Business, Transportation &
Housing Agency to consider the following: (1) the number and quality of jobs that would be created by
the project; (2) the amount of the capital investment made by the project; and (3) a balance between
projects sponsored by public and private entities. Provides that a lead agency’s decision to certify an
EIR or to adopt a mitigated negative declaration based on an initial study for a project selected to
participate in the pilot program is not subject to judicial review.
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SB 310 Establishes the Transit Priority Project Program. Requires a city or county that elects to participate in | 8/29/11 Governor’s Office | Support
(Hancock) the program to: (a) establish an infrastructure financing district; and (b) amend, if necessary, its
Transit Priority general plan and any related specific plan to authorize participating developers to build at an increased
Project Program height of a minimum of three stories within the boundaries of the infrastructure financing district. To
qualify for the program, provides that a development project must meet 11 specified requirements.
Allows an infrastructure financing district to reimburse a developer participating in the program for any
permit expenses incurred or for the cost of constructing affordable housing units.
SB 316 Specifies that the provisions in the Industrial Welfare Commission’s wage order pertaining to meal | As Senate Labor and
(Emmerson) periods do not apply to an employee in the transportation industry. Introduced | Industrial
Meal Periods: Relations
Transportation Committee
Industry
SB 328 Revises the state’s Eminent Domain Law to establish requirements for the acquisition of property | 6/22/11 Governor’s Office
(Kehoe) subject to a conservation easement.
Eminent Domain:
Conservation
Easements
SB 383 Repeals the state’s Local Government Renewable Energy Self-Generation Program and replaces it with | 5/27/11 Senate Rules
(Wolk) the Community-Based Renewable Energy Self-Generation Program. Under this new program, Committee
Renewable Energy authorizes a retail customer of an electric utility to purchase a subscription in a community facility for
the purpose of receiving a bill credit to offset all or a portion of the customer’s electricity usage.
SB 468 Imposes certain requirements on Caltrans and the San Diego Association of Governments (SANDAG) | 8/31/11 Governor’s Office
(Kehoe) with respect to specified highway projects on I-5 in San Diego County, known collectively as the North
I-5 North Coast Coast Corridor Project, that are located entirely or partially in the coastal zone. Authorizes SANDAG
Corridor Project to implement high-occupancy toll (HOT) lanes on I-5 within San Diego County.
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SB 475 Clarifies various provisions in existing law relating to public-private infrastructure agreements for local | 6/20/11 Assembly Local
(Wright) projects. Clarifies that a local agency may, but is not required to, provide for the lease, license or other Government
Public-Private permissive use of facilities constructed under a public-private infrastructure agreement. Provides more Committee
Infrastructure flexibility to a local agency with regard to the selection criteria that it may use in the solicitation
Agreements documents when selecting a private entity under a public-private infrastructure agreement. Clarifies

that a local agency may use public financing without any private financing or in combination with

private financing as part of a public-private infrastructure agreement. Specifies that private-sector

financing may include cash, cash equivalents, loans, debt assumption, letters of credit, capital

investment, in-kind contributions of materials or equipment, construction or equipment financing,

carrying costs during construction, or any combination thereof. Clarifies that user fees may be paid to

either the local agency or the private entity. Clarifies that the reasonable rate of return to the private

entity must be specifically stated in the public-private infrastructure agreement, or included as part of

the costs and fees as set during the procurement process. Prior to entering into a public-private

infrastructure agreement for a project that includes at least some public financing, requires the local

agency to assess whether such agreement provides greater benefit or value as compared with funding

the project entirely with public financing and using competitive bidding.
SB 517 Places the California High-Speed Rail Authority within the Business, Transportation and Housing | 6/30/11 Assembly
(A. Lowenthal) Agency. Requires the secretary of the Business, Transportation and Housing Agency to propose an Appropriations
High-Speed Rail annual budget for the authority. Requires the Governor’s appointments to the authority to be confirmed Committee
Authority: by the Senate. Vacates the current membership of the authority, and provides for the appointment or
Organizational reappointment of members as of January 1, 2012, for staggered terms. Requires members of the
Structure authority to have specified experience in order to be appointed. Prohibits a member of the authority

from simultaneously holding any other elected or appointed public office. Requires the executive

director of the authority to be confirmed by the Senate. Prohibits the employment agreement for the

executive director from being executed without Senate confirmation. Enacts various conflict-of-interest

provisions applicable to members of the authority and its staff.
SB 535 Requires a minimum of 10 percent of the fee revenues generated under the California Global Warming | 7/5/11 Assembly
(De Leon) Solutions Act of 2006, other than revenues collected by the California Air Resources Board (CARB) Appropriations
Global Warming for administrative purposes, to be deposited into the California Communities Healthy Air Revitalization Committee
Solutions Act: Trust. Requires the trust to be administered by CARB. Upon appropriation by the Legislature, requires
Communities the revenues in the trust to be used: (a) solely in the most impacted and disadvantaged communities in
Healthy Air the state; and (b) to fund programs or projects that reduce greenhouse gas emissions or mitigate the
Revitalization Trust | direct health impacts of climate change, through competitive grants, loans or other funding

mechanisms. Requires CARB to convene a review panel to make recommendations regarding the

development of policies, plans and programs as they relate to the trust.
SB 545 Declares the intent of the Legislature to enact a bill enabling the state to examine efficiency in | As Senate Rules
(Anderson) administering solutions to California’s transportation needs. Introduced | Committee
California’s
Transportation
Needs
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SB 565 Among other things, extends the current exemption from meeting the State Transit Assistance Program | 8/22/11 Governor’s Office | Support
(DeSaulnier) (STA) efficiency criteria from June 30, 2012, to June 30, 2015.
Omnibus
Transportation Bill
SB 580 Prohibits land acquired for the state park system through public funds, gifts or bequests from being | 6/20/11 Assembly Water,
(Wolk) disposed of or used in a way that is incompatible with park purposes without the substitution of other Parks and
State Park Land land. In the event that land cannot be acquired to fully meet the substitution eligibility criteria, allows Wildlife
the state Park and Recreation Commission to approve a combination of substitute park land and Committee
monetary compensation, if certain conditions are met. Provides that the commission may consider
requests only if it determines that all practical alternatives that avoid the proposed disposal or use of
park land for incompatible purposes have been considered.
SB 582 Beginning on January 1, 2013, authorizes a metropolitan planning organization (MPO) jointly with the | 7/7/11 Vetoed by the
(Yee) local air quality management district to adopt a regional commute benefit ordinance that requires Governor
Regional Commute employers operating within the common jurisdiction of the MPO and the air quality management
Benefit Ordinances district with 20 or more employees to offer those employees one of the following three commute
benefits: (1) the option to pay for their public transit, vanpooling or bicycling expenses with pre-tax
dollars; (2) a subsidy to offset an employee’s monthly cost of commuting by public transit or vanpool;
or (3) a free or low-cost shuttle or vanpool operated by or for the employer. Subject to the approval of
the MPO, allows an employer to offer a commute benefit that is different from the three specified in the
bill. For the San Joaquin Valley Unified Air Pollution Control District, requires the regional commute
benefit ordinance to be adopted by the district and all eight MPOs that are partially or wholly within the
jurisdiction of the district in order to take effect. Excludes from the provisions of the bill an air district
with a trip reduction regulation that was initially adopted prior to the federal Clean Air Act
Amendments of 1990 as long as the district continues to have a trip reduction requirement. Prohibits an
MPO from using federal planning funds to implement and enforce its regional commute benefit
ordinance. At its option, allows an MPO to have the regional commute benefit ordinance apply solely
to employers with 50 or more employees, rather than to employers with 20 or more employees.
Repeals the provisions of the bill on January 1, 2017, unless that date is deleted or extended through the
enactment of subsequent legislation.
SB 653 Authorizes cities, counties, school districts, community college districts, and county offices of | 6/6/11 Senate Floor
(Steinberg) education, subject to constitutional voter approval requirements, to levy, increase or extend the
Local Taxes following taxes: (1) a local personal income tax not to exceed 1 percent; (2) an additional transactions
and use tax that would be excluded from the current 2 percent combined county/city rate limit; (3) an
alcoholic beverage tax of five cents per five ounces and at a proportionate rate for any other quantity;
(4) a cigarette and tobacco products tax of up to five cents per cigarette or $1 per pack; (5) an oil
severance tax not to exceed 10 percent of the product upon a producer for the privilege of severing oil
from the earth or water in the county for sale, transport, consumption, storage, profit, or use; (6) a
sweetened beverage tax not to exceed one cent per fluid ounce; and (7) a local medical marijuana tax.
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SB 693 Clarifies that Caltrans’ delegation authority to cities and counties in existing law includes the ability to | 4/13/11 Senate
(Dutton) utilize public-private partnership agreements for transportation projects. Transportation
Public-Private and Housing
Partnership Committee
Agreements
SB 730 Establishes the Plug-In Electric Vehicle Readiness Pilot Program to be administered by the state Energy | 5/11/11 Senate
(Kehoe) Resources Conservation and Development Commission. Requires the program to include: (1) the Appropriations
Plug-In Electric development of expedited and streamlined permitting of plug-in electric vehicle residential charging; Committee
Vehicle Readiness (2) customer plug-in electric vehicle education and outreach; (3) the provision of information to plug-
Pilot Program in electric vehicle owners concerning a point of contact with the appropriate local government entity;

(4) public and workplace infrastructure plug-in electric vehicle planning; and (5) utility notification of

residential plug-in electric vehicle chargers. In implementing the pilot program, requires the

commission to solicit the involvement of cities and counties from throughout the state.
SB 733 In awarding contracts for the construction of California’s proposed high-speed rail system with state or | 5/11/11 Senate
(Price) federal funds, requires the California High-Speed Rail Authority to develop a strategy, in conjunction Appropriations
High-Speed Rail with the Employment Development Department (EDD), to ensure that at least 25 percent of the project Committee
Contracts: Local workforce used at each authority worksite is from the local workforce. Requires the authority to
Workforce and include in its business plan, or as an addendum to that plan, the following: (1) its local workforce
Small Business strategy; and (2) a strategy for ensuring the participation of California-certified small businesses in
Participation contracts awarded by the authority with state or federal funds during all phases of the high-speed rail
Strategies project.
SB 739 Beginning January 1, 2012, requires the ports of Long Beach, Los Angeles and Oakland to assess their | 7/7/11 Governor’s Office
(Lowenthal) infrastructure and air quality improvement needs, including projects that improve the efficiency of the
Ports: Infrastructure | movement of cargo, and that reduce the congestion impacts and pollution associated with the movement
Needs of cargo. Requires these assessments to include the total costs of the infrastructure and air quality

improvements, possible funding options for these projects, and estimated timelines for their

implementation. Requires each port to provide its assessment to the Legislature by July 1, 2012.
SB 749 Requires the Governor’s appointments to the California High-Speed Rail Authority to be confirmed by | As Senate
(Steinberg) the Senate. Introduced | Transportation
High-Speed Rail and Housing
Authority: Senate Committee
Confirmation of
Board Members
SB 767 Authorizes a local governmental entity to participate in a local traffic safety program that uses radio | As Senate
(Harman) frequency identification technology in order to aid law enforcement efforts; promote environmental | Introduced | Transportation
Vehicles: Radio initiatives, including congestion mitigation; and enhance revenue collections of unpaid fines and and Housing
Frequency penalties. Committee
Identification
Technology
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SB 800 Creates the Voluntary Greenhouse Gas Emission Offset Program Fund. Requires revenues received by | As Senate
(Hancock) the state on a voluntary basis from the federal government, individuals, businesses, organizations, | Introduced | Environmental
Voluntary industry, or other sources for the mitigation of climate change impacts related to greenhouse gas Quality
Greenhouse Gas emissions to be deposited into the fund. Upon appropriation by the Legislature, allows the money in Committee
Emission Offset the fund to be expended by the Natural Resources Agency through a competitive grant process for all of
Program Fund the following purposes: (1) projects that reduce greenhouse gas emissions pursuant to protocols

approved by the California Air Resources Board (CARB); (2) projects to protect public trust resources

and natural systems from unavoidable impacts of climate change; and (3) urban greening projects,

including urban forestry projects. Requires all approved projects to involve collaboration with the

California Conservation Corps, local conservation corps, non-profit conservancy organizations, urban

forestry non-profit organizations, or other non-profit organizations. Requires all projects to have an

education and skills development component in order to further education or employment opportunities.

Upon appropriation by the Legislature, requires money in the fund to be directed by the Natural

Resources Agency to the California Conservation Corps and local conservation corps for the planting

and maintenance of trees and plants in accordance with the protocols established by CARB as having

mitigating effects on global warming, or other identified projects consistent with protocols adopted by

CARB. By January 1, 2013, requires the Natural Resources Agency to do all of the following: (1)

adopt guidelines for the distribution of revenues deposited into the Voluntary Greenhouse Gas

Emission Offset Program Fund; and (2) develop strategies for the sale of voluntary greenhouse gas

emission offsets by the state.
SB 830 Enacts a trade infrastructure tax credit equal to 50 percent of the total capital costs of a qualifying | 4/27/11 Senate
(Wright) public port infrastructure project. Allows the credit to be claimed from the 2011 taxable year to the Governance and
Trade Infrastructure | 2020 taxable year. Limits a taxpayer from claiming more than 5 percent of the total credit amount in Finance
Investment Credit any given taxable year. Provides that the Franchise Tax Board cannot certify a project for the tax credit Committee

unless the public port in which the project is located determines that the state will receive revenues

resulting from the project’s economic impact that are sufficient to offset the state cost of the tax credit.

Prohibits a taxpayer from claiming the tax credit unless the Legislature enacts a statute specifying the

total credit amount available for the preceding taxable year.
SB 843 Repeals the state’s Local Government Renewable Energy Self-Generation Program and replaces it with | 6/21/11 Assembly
(Wolk) the Community-Based Renewable Energy Self-Generation Program. Under this new program, Utilities and
Renewable Energy authorizes a retail customer of an electric utility to purchase a subscription in a community facility for Commerce

the purpose of receiving a bill credit to offset all or a portion of the customer’s electricity usage. Committee
SB 851 Declares the intent of the Legislature to enact a bill that would address the need for highway | As Senate Rules
(Anderson) construction. Introduced | Committee
Highway
Construction
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SB 862 Creates the Southern California Goods Movement Authority. Requires the authority to establish a | 4/4/11 Senate
(A. Lowenthal) priority list of infrastructure and air quality improvement projects related to the movement of port- Transportation
Southern California | related cargo and port operations in Southern California. and Housing
Goods Movement Committee
Authority
SB 867 Allows the California Transportation Financing Authority to issue Build California Bonds, the proceeds | As Senate Support
(Padilla) of which would be used for transportation capital improvement projects. Provides that bondholders | Introduced | Transportation
Build California would be entitled to non-refundable tax credits against their personal income tax or corporate tax and Housing
Bonds liability. Provides for the authority to enter into financing agreements with participating local Committee
transportation authorities for the purpose of financing or refinancing transportation projects. Limits the
principal amount of bonds to be issued by the authority to $5 billion over a five-year period
commencing January 1, 2012.
SB 878 By January 31, 2013, requires the Bay Area’s Joint Policy Committee to prepare and submit a report to | 6/9/11 Senate
(DeSaulnier) the Legislature that addresses all of the following: (1) methods and strategies for developing and Transportation
Bay Area Regional promulgating a multi-agency set of policies and guidelines governing the Bay Area’s sustainable and Housing
Planning communities strategy; (b) methods and strategies for improving the efficiency and effectiveness of Committee
policy-setting and managerial coordination among the regional agencies constituting the Joint Policy
Committee; (3) methods and strategies for ensuring that the public in the nine counties of the region
has an opportunity to comment on the proposed policies and standards that will be promulgated by the
Joint Policy Committee for implementing the Bay Area’s sustainable communities strategy; and (4)
recommendations on organizational reform to effectuate the above requirements. By January 31, 2013,
requires the Joint Policy Committee to prepare and submit a work plan for a nine-county Bay Area
economic development strategy to the Legislature that addresses all of the following: (1) coordination
of the regional sustainable communities strategy with local goals for recruiting and retaining
manufacturing, production facilities, business services, and other business enterprises that provide high
quality jobs; (2) regional strategies to ensure the coordination of infrastructure investments for planned
employment centers; (3) strategies for ensuring a common regulatory system for the deployment and
permitting of energy conservation facilities and improvements; and (4) regional strategies for
adaptation to climate change.
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SB 907 Creates the Master Plan for Infrastructure Financing and Development Commission. Specifies that the | 5/3/11 Assembly Jobs,
(Evans) mission of the commission is to develop and recommend a plan and process to identify, finance, build, Economic
Master Plan for and maintain the infrastructure necessary to meet the needs of Californians from the present to the year Development and
Infrastructure 2050. At a minimum, requires the plan to include: (a) the type, distribution and priority for developing the Economy
Financing and infrastructure projects, and a measurable process to implement the plan; and (b) a process to Committee
Development periodically adjust the type, distribution and priority of infrastructure projects in the coming years to
Commission meet changing circumstances. States the intent of the Legislature that the commission provide a long-

term plan and strategy to meet California’s infrastructure needs, and a prioritized plan that meets those

needs by doing all of the following: (1) project population, social and economic trends through 2050;

(2) utilize the projections to identify the type and distribution of the infrastructure that is needed to meet

California’s social, economic and resource needs through 2050; (3) assess the state’s capital needs for

infrastructure projects through 2050, including opportunities to access private capital to augment or

complement public financing; (4) assess the availability of private and public funds, including the

status and fiscal value of dedicating future revenues to specific construction and maintenance, to

support jointly sponsored projects throughout the period from the present to 2050; and (5) recommend

a financing plan for the state’s capital needs through 2050, with a priority plan for each five-year

interval, including evaluation and recommendations of various financing methods that are feasible and

may be of benefit to the state and local governments, as well as to private entities partnering with the

state to implement the strategy. Requires the commission to submit its final report to the Governor and

the Legislature by December 1, 2013. Requires the commission to be dissolved within 30 days after the

issuance of its final report. Provides that the provisions of the bill would become operative only if the

funds required to support the commission are appropriated by the Legislature from the California Debt

and Investment Advisory Commission Fund in the annual Budget Act.
SB 910 Requires the driver of a motor vehicle overtaking and passing a bicycle that is proceeding in the same | 8/30/11 Governor’s Office
(A. Lowenthal) direction on a highway to pass at a safe distance, generally at a minimum clearance of 3 feet or at a
Bicycles: Passing speed not exceeding 15 miles per hour faster than the bicycle, without interfering with the safe
Distances operation of the overtaken bicycle.
SB 922 Allows a public entity to use, enter into or require contractors to enter into a project labor agreement for | 9/2/11 Governor’s Office
(Steinberg) a specific construction project or projects. Except in the case of charter cities, prohibits charter
Project Labor provisions, initiatives or ordinances that would prevent the governing board of a local public entity
Agreements from exercising this authority on a project-specific basis. If a charter provision, initiative or ordinance

of a charter city prohibits the governing board’s consideration of a project labor agreement for a project

to be awarded by the city, or prohibits the governing board from considering whether to allocate funds

to a city-funded project covered by such an agreement, specifies that state funding or financial

assistance cannot be used to support that project.
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CALIFORNIA STATE LEGISLATURE
2011 Regular Session Calendar

DAY | JANUARY DAY | JUNE
1 Statutes signed into law in 2010 take effect. 3 Last day for bills to be passed out of their house of origin.
3 Legislature reconvenes.
10 Budget must be submitted by the Governor to the Legislature on or before this 15 Budget must be passed by midnight.
date.
21 Last day to submit bill requests to the Legislative Counsel’s Office. DAY | JULY
8 Last day for policy committees to hear and report bills introduced in the
other house.
DAY | FEBRUARY
18 Last day for new bills to be introduced. 15 Summer Recess begins upon adjournment, provided that the budget bill has
been enacted.
DAY | MARCH
DAY | AUGUST
No Deadlines. -
15 Legislature reconvenes from Summer Recess.
DAY | APRIL 26 !_ast day for fiscal committees to hear and report to the floor bills
introduced in the other house.
14 Spring Recess begins upon adjournment.
25 Legislature reconvenes from Spring Recess. DAY | SEPTEMBER
2 Last day to amend bills on the Assembly and Senate floors.
DAY
MAY 9 Last day for each house to pass bills. Interim Recess begins at the end of
6 Last day for policy committees to hear and report fiscal bills introduced in their this day’s session.
house of origin.
13 Last day for policy committees to hear and report to the floor non-fiscal bills DAY | OCTOBER
introduced in their house of origin.
- - — ; 9 Last day for the Governor to sign or veto bills passed by the Legislature
27 Las_t day for flsc_al_commlttees to hear and report to the floor bills introduced in before September 9, and in his possession after September 9.
their house of origin.
DAY | JANUARY 2012
1 Statutes signed into law in 2011 take effect.
4 The 2011-2012 regular legislative session reconvenes.
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ﬁ ilal'l‘eTyATr(;nls[;;r;ution Authority

Date: October 11, 2011
Current Meeting: October 20, 2011
Board Meeting: N/A
BOARD MEMORANDUM
TO: Santa Clara Valley Transportation Authority

Administration & Finance Committee

THROUGH: Genera Manager, Michael T. Burns

FROM: Chief Administrative Officer, Bill Lopez

SUBJECT: Report on Annual Operations Insurance Renewal

FOR INFORMATION ONLY

BACKGROUND:

On May 5, 2011, the Board of Directors authorized the purchase of the FY 2011/2012
Operations Insurance Program for an amount not to exceed $2,888,876. The Board was advised
that specific premium guotes from potential carriers were not available in May due to conditions
in the insurance market in which underwriters are only willing to review policy applications and
provide premium quotes in the weeks immediately prior to the renewal date. The Board
provided purchasing authority based on an estimated cost range developed by VTA's insurance
broker. At that time, the cost of the new purchase of the additional $25 million in Excess
Liability coverage was estimated by the broker at $500,000. Due to competitive market
conditions the final negotiated premium actually came in at $342,400.

The program includes insurance policies covering transit operations for losses related to Excess
Liability, General Liability, Auto Liability, and Public Officials' Errors and Omissions Liability
coverage. Also included is Property insurance with coverage for Boiler and Machinery, Buses,

Vans, Mobile Equipment, Light Rail Vehicles, and Flood damage.

The annual renewal date for VTA’sinsurance coverageis July 1. The insurance policies have

been purchased and bound; this memo reports the details and final results of the FY 2011/2012
insurance policy purchase transactions.

DISCUSSION:

During the marketing process, the broker, Alliant Insurance Services, solicited premium quotes
from nineteen insurance companies for the various insurance policies required for the program.
As experienced in recent years, many insurers declined to quote, citing an inability to provide
competitive rates, or decisions to withdraw both from the California market, and public entity or
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transit risks.

Carriers were selected on the basis of premium cost and coverage criteria, underwriting
background, atrack record with governmental agencies, adequacy of reserves and a minimum
carrier rating of A. M. Best rating of Excellent. The policies have been purchased and coverage
was in place effective July 1, 2011 as required.

Thetotal premium cost for the FY 2011/2012 Operations Insurance Program is $2,626,428,
which is $262,448 |ess than the Board Authorization. Thetotal cost is a $351,244 increase from
last year’s premium of $2,275,184 due primarily to the purchase of an additional $25 millionin
coverage for Public Liability, as authorized by the Board at its May 5, 2011 meeting.

There was no increase in the cost for insuring VTA’ s property, including buildings and
equipment. Further, despite recent claims involving bus and light rail damage, there was no
increase in the cost to insure VTA’ srevenue vehicles. Deductibles remain the same as last
year’s program.

The bus and rail fleet inventories will be audited quarterly to alow for premium adjustments for
reductions or additionsin fleet size, including the replacement of older standard buses and the
addition of new hybrid buses.

See Attachment A for asummary of the FY 2011/2012 Insurance Program. The Attachment also
includes a comparison with the FY 2010/2011 Program.

Prepared By: Nanci Eksterowicz, Risk Manager
Memo No. 3000
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FY 2011/12 Annual Operations Insurance Program Renewal

FY 10/11 FY 11/12
Annual Annual
Coverage Carrier Premium Coverage Carrier Premium
Excess Liability Excess Liability
1st Layer: $5,000,000 Total Limit 1st Layer: $5,000,000 Total Limit
= $3,000,000 Self Insured Retention (SIR) = $3,000,000 Self Insured Retention (SIR)
= $2,000,000 Limit excess of SIR Ins Co of the State $333,750 = $2,000,000 Limit excess of SIR Princeton E&S Ins $338,660
= Certified Terrorism included of PA (Chartis) = Certified Terrorism included (Munich Re)
2" Layer: $20,000,000 Limit Lloyds, London $1,206,063 2" Layer: increase to $25,000,000 Total Limit | Lloyd’s, London $1,202,469
= $20,000,000 Limit excess of $5,000,000 = $20,000,000 Limit excess of $5,000,000
= General Liability; Auto Liability;
Discrimination, humiliation or wrongful 3" Layer: increase to $50,000,000 Total Limit Allied World $342,400
termination of the Insured’s employees = $25,000,000 excess of $25,000,000 Assurance Co.
= Certified & Non-Certified Terrorism » Includes coverage for Vasona Branch Line as (AWACQ)
= Additional $25,000,000 limit for Vasona required by UPRR
Branch Line only(UPRR) = General Liability; Auto Liability; Public
Officials Liability; Professional Liability;
Discrimination, Humiliation or Wrongful
Termination of Insured’s Employees
= Certified & Non-Certified Terrorism
Property, Boiler & Machinery (B&M) Property, Boiler & Machinery (B&M)
= $70,000,000 Total Limits Great American $80,800 = $70,000,000 Total Limits Great American $80,619
= $100,000 Deductible Ins Co of NY = $100,000 Deductible Ins Co of NY
= $10,000 Deductible B&M = $10,000 Deductible B&M
= Includes Certified and non-certified = Includes Certified Terrorism
Terrorism
Inland Marine — Buses, Vans, Mobile Inland Marine — Buses, Vans, Mobile
Equipment Equipment
= $50,000,000 Maximum Loss Limit Great American $325,684 = $50,000,000 Maximum Loss Limit Great American $330,239

= $335,000 Standard Bus ($100k ded)

= $525,000 Articulated Bus ($100k ded)
= $166,605 Community Buses ($75k ded)
= $650,000 Hybrid Buses ($150k ded)

» O&R Trucks ($25k ded)

Ins Co of NY

= $335,000 Standard Bus ($100k ded)

= $525,000 Articulated Bus ($100k ded)
= $166,605 Community Buses ($75k ded)
= $650,000 Hybrid Buses ($150k ded)

* O&R Trucks ($25k ded)

Ins Co of NY

Broker Attachment A - (08 18 11)
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FY 2011/12 Annual Operations Insurance Program Renewal

FY 10/11 FY 11/12
Annual Annual
Coverage Carrier Premium Coverage Carrier Premium

Inland Marine — Light Rail Vehicles and Inland Marine — Light Rail Vehicles and

Historical Trolleys Historical Trolleys

= $50,000,000 Maximum Loss Limit Great American $281,466 = $50,000,000 Maximum Loss Limit Great American $281,466

= $3,750,000 Limit each Light Rail Ins Co of NY = $3,750,000 Limit each Light Rail Ins Co of NY

Vehicle Vehicle

= $500,000 Limit each Historic Trolley = $500,000 Limit each Historic Trolley

= $250,000 Ded - Light Rail Cars = $250,000 Ded - Light Rail Cars

» $100,000 Ded — Trolley = $100,000 Ded - Trolley

= Quarterly Reporting for light rail cars, = Quarterly Reporting for light rail cars,

Buses Buses

Flood (Primary Layer) Flood (Primary Layer)

= $500,000 Maximum Limit National Flood $47,421 = $500,000 Maximum Limit National Flood $50,575

= $5,000 Deductible Ins Program = $5,000 Deductible Ins Program

= Specified Locations: (NFIP) = Specified Locations: (NFIP)

River Oaks and Cerone River Oaks and Cerone
Division Division

Total Premiums (FY 10/11) $2,275,184 Total Premiums (FY 11/12) $2,626,428
Board Authorization $2,888,876
Over (Under) Authorization ($262,448)

Broker Attachment A - (08 18 11)
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ﬁ ilal'l‘eTyATr(;nls[;;r;ution Authority

Date: September 15, 2011
Current Meeting: October 20, 2011
Board Meeting: N/A
BOARD MEMORANDUM
TO: Santa Clara Valley Transportation Authority

Administration & Finance Committee

THROUGH: Genera Manager, Michael T. Burns

FROM: Board Secretary, Sandra Weymouth

SUBJECT: Quarterly Attendance Report

FOR INFORMATION ONLY

BACKGROUND:

At the January 5, 1995 Board of Directors meeting, the Board Secretary was requested to submit
guarterly and year-end attendance reports to include Board Standing Committees and Board
Advisory Committees.

Prepared By: Michelle M. Garza
Memo No. 3295
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7.a

2011 ATTENDANCE SHEET

P =Present A = Absent
E = Excused Absence NA = Not Applicable C =Canceled W = Workshop
Eff = Effective TE = Term Expiration

NAME | JAN | FEB | MAR| APR [ MAY | JUN | JUL | AUG | SEP | OCT | NOV | DEC
Administration & Finance Committee: 3rd Thursday of each month @ 12:00 p
Kniss, Liz (5) A P C C A NA NA P C
Shirakawa, George (Alt5) A NA C C A NA NA | NA C
Kalra, Ash (1) P P C C P NA NA P C
Reed, Chuck (1) P A C C P NA NA P C
Pyle, Nancy (Alt 1) NA A C C NA NA NA | NA C
Woodward, Perry (4) A P C C P NA NA A C
McHugh, Pete (Alt4)] A NA C C NA NA NA A C
Audit Committee: quarterly 1st Thursday of month (Board Meeting Day) @ 4:30 pm
Herrera, Rose (1) NA P NA | NA P NA NA C NA | NA
Liccardo, Sam (1) NA P NA | NA P NA NA C NA | NA
Page, Chuck (3) NA E NA | NA P NA NA C NA | NA
Yeager, Ken (5) NA P NA | NA P NA NA C NA | NA
Bicycle & Pedestrian Advisory Committee: Wednesday following the 1st Thursday of each month @ 6:00 pm
Aragon, Lisa P A A/P A AIA C C A A
Bell, Jim P A | AA P AP C C P P
Cosyn, Ray P A P/A P AIA C C P A
Faupell, Aaron P P P/P P AP C Cc P A
Goldstein, Paul (Ex-Officio) P P P/A P A/P Cc Cc P A
Hagenmaier, Carl P A P/P A A/A C C A A
Hanssen, Melanie P P P/P P A/A C C P A
Kerr, Breene A P A/P A A/A C C P A
Levin, Steven P P P/P P P/P C C A P
Meyer, Jerri-Ann (Chair) P P P/P P A/P C C P P
Muniz, Thomas P P P/P P AP Cc C P P
Ruh, Richard P P P/A P AP C C A P
Simons, David P A P/P P P/A Cc Cc P A
Sullivan, John P P P/P P AP Cc Cc A P
Swent, Richard P P P/A A AIA Cc Cc P A
Wadler, Herman P P P/A P P/P C C A A
Wiant, James (Jim) P P P/P P A/P C Cc P A
Winter, Corinne (Alt Ex-Officio) | NA | NA |NA/A| NA | A/A C c A A
Citizens Advisory Committee: Wednesday following the 1st Thursday of each month @ 4:30 pm
Barousse, Jeremy P P P P A/A P C A A
Blaylock, Stephen A P P P A/P A C A P
Brownley, Clinton W. P P A P P/P P Cc P P
Chang, Bena P P P P A/P P C P P
Elias, Chris P P P P A/P A C P P
Hadaya, William Effor/12/] P P P P P/P A C P A
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7.a

2011 ATTENDANCE SHEET

P =Present A = Absent
E = Excused Absence NA = Not Applicable C =Canceled W = Workshop
Eff = Effective TE = Term Expiration

NAME JAN | FEB | MAR| APR | MAY | JUN | JUL | AUG | SEP | OCT | NOV | DEC
Citizens Advisory Committee (continued)
Hashimoto, Ray P P P A P/P P C P P
Hughan, Roberta A P P P A/P P C P P
Jacobvitz, Robert P P P P P/P A C P P
Liedstrand, Bruce P P P P A/A E Resigned 06/27/11
Morrow, Aaron P A P P /P A C P P
Powers, Charlotte P P P P P/P P C P P
Probst, Sally P P A P P/P P C P P
Rogers, Connie P P P P A/P P C P P
Schulter, Martin P P P P P/P A C P P
Tebo, Noel P P P P P/P P C P P
Wadler, Herman H. P P P P /P P C A A
Committee for Transit Accessibility: Wednesday following the 1st Thursday of each month @ 1:00 pm
Eljas, Emma P NA | NA A | NA/P C NA | NA
Gouveia, Sandra A NA NA A | NA/A C NA NA
Grant, David P NA | NA P | NA/A C NA | NA
Hernandez, Troy P NA NA P NA/P C NA NA
Jokinen, Jeffery Appointed 4/11 NA P NA/P C NA NA
Kempel, Dennis P NA NA P NA/A C NA NA
Lasich, Martin A NA | NA A | NA/A C NA | NA
Michels, Laura P NA | NA A | NA/A C NA | NA
Morrow, Aaron P NA NA P NA/P C NA NA
Nguyen, Lechi P NA | NA P | NA/A C NA | NA
Ovetz, Jeffrey P NA | NA P | NA/A |Terminated 5/11 NA
Robinson, David P NA | NA A | NA/A C NA | NA
Romoser, Mark P NA NA P NA/P C NA NA
Saltman, Larry P NA NA P NA/A C NA NA
Shah, Dilip S. P NA | NA P | NA/A C NA | NA
Smith, Viccli A NA | NA A | NA/A C NA | NA
Stahl, Barbara P NA | NA P | NA/A C NA | NA
Ex-Officio NA
Fernandez, Christina A NA NA P NA/A C NA NA
Janssen, Jeff A NA NA NA | NA/A C NA NA
Heatley, Katie P NA | NA P NA/P C NA | NA
Congestion Management Program & Planning: 3rd Friday of each month @ 12:00 pm
Rose Herrera (1) C C E E P NA NA P P
Pyle, Nancy (Alt1), C C E A NA NA NA | NA | NA

Chris Moylan (2) C C P P P NA NA P P

Matthews, Jamie (Alt2) C C NA | NA | NA NA NA | NA | NA
Chuck Page (3) C C P P P NA NA P P
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E = Excused Absence

2011 ATTENDANCE SHEET

P =Present A = Absent

NA = Not Applicable

C =Canceled W =Workshop

7.a

Eff = Effective TE = Term Expiration
NAME JAN | FEB | MAR| APR | MAY | JUN | JUL | AUG | SEP | OCT | NOV | DEC
Congestion Management Program & Planning (continued)
Marshall Anstandig (Alt3)] C C NA | NA | NA NA NA | NA | NA
Yeager, Ken C C P P P NA NA A A
Shirakawa, George (Alt5) C C NA | NA | NA NA NA A A
Policy Advisory Committee: 2nd Thursday of each month @ 4:00 pm
Carr, Larry Appointed 02/11 | NA \ P P P P/IA A C A P
Constantine, Rich (Alt) Appointed 02/11 NA | NA | A/A A C A NA
Chang, Barry A NA P A AIA A C P A
Mahoney, Orrin (Alt)) NA P NA A AIA A Cc NA A
Chu, Kansen P A P A P/A A C A A
VACANT (Alt)
Cristina, Jeffrey P P P P P/P P C P P
Kotowski, Michael (Alt) NA | NA | NA | NA |A/NA| NA C NA | NA
Griffith, Jim P P P P P/P P C A P
Whittum, David (Alt) NA | NA | NA | NA |A/NA| NA C P NA
Gomez, Armando  Appointed 02/11 | NA NA P A A/A A C P P
VACANT (Alt)
Inks, John P P P P AP P C P P
Siegel, Jac (Alt) NA | NA | NA | NA |A/NA| NA C NA | NA
Lee, Marby A |Resigned 02/11
Tate, Steve (Alt)) A | Resigned 02/11
Malloy, Lana P NA A A A/A A C A A
Craig, Burton (Alt)] NA P A A AIA A C A A
Matthews, Jamie A A A P A/A P C A A
McLeod, Jamie (Alt) A A A NA | A/A NA C P A
Miller, Howard P P P A A/P P C A P
Lo, Emily (Alt) NA | NA | NA A | AINA| NA C P NA
Pirzynski, Joe P A P P A/P P C P P
McNutt, Diane (Alt)) NA A NA | NA [A/NA| NA C NA | NA
Price, Gail P NA P P A/P P C P A
Shepherd, Nancy (Alt)eff: 01/21/11) NA P NA | NA [A/NA| NA C NA P
Satterlee, Megan A P P P A/A P C P A
Fishpaw, Jarrett (Alt)] A NA | NA | NA | A/A NA C NA A
Tucker, Cat P P P P AIA P C A P
Bracco, Dion (Alt) NA | NA | NA | NA | AAA | NA C A NA
Wasserman, Mike P P P P P/P P C P P
Technical Advisory Committee: 2nd Thursday of each month @ 1:30 pm
Armendariz, Greg P P P P A/P C P P P
Chan, Steve (Alt)effec. 1100 NA | NA | NA | NA | A/NA C NA | NA | NA
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E = Excused Absence

2011 ATTENDANCE SHEET

P = Present

A = Absent

NA = Not Applicable
Eff = Effective

C =Canceled W =Workshop

TE = Term Expiration
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NAME JAN | FEB | MAR| APR | MAY | JUN | JUL | AUG | SEP | OCT | NOV | DEC
Technical Advisory Committee (continued)
Batra, Rajeev P P P P A/P C P P P
Riley, Kevin (Alt) NA | NA | NA | NA ANA| C NA | NA | NA
Bjarke, Karl Effec. 07/25/11 P NA
Creer, Scott (Alt)]  Effec. 07/25/11 NA P
Rowe, Jim (Alt) P P A P AP c P |Resigned 07/25/11
Capurso, Todd P P P P A/P C P A P
Rohani, Kevin (Alt)] NA | NA | NA | NA A/NA| C NA A NA
Cherbone, John P P P A A/A C P P A
Chiu, Richard P P P P AP C P P P
Chau, John (Alt)) NA | NA | NA | NA [AINA| C NA | NA | NA
Dey, Don P P P P AIA C P P P
VACANT (Alt)
Goepfert, Glenn NA A NA A A/A C A A NA
Stillman, David (Alt)| P A P P AIA C A A P
Kass, Robert P P A P |Resigned 5/6/11
Helms, Bill (Alt) NA | NA A NA
Kim, Helen P P P P A/P C P NA | NA
Solomon, Jacqueline (Alt) NA | NA | NA | NA | A/INA C  |Resigned 7/1/11
Forsberg, Linda (Alt)|Effec. 7/1/11 NA P P
Lind, Larry A A P P A/P C P P A
Gustafson, Jim (Alt)] A A NA | NA ([AINA C NA | NA A
Murdter, Michael NA | NA | NA A |ANA| C NA | NA | NA
Collen, Dan (Alt) P P P P A/P Cc P P P
Quinney, Michelle Effec. 5/6/11 A/P C P P P
Helms, Bill (Alt) NA | NA A NA |AINA| C NA | NA | NA
Rodriguez, Jaime O. NA P P A A/P C NA P P
Yazdy, Shahla (Alt)] P NA | NA P |AINA| C P NA | NA
Sharma, Mo A A A A A/A C A A A
Tripousis, Ben P P P P A/A C P P P
Larsen, Hans (Alt) | NA | NA | NA | NA |A/Resigned 5/10/11
Pineda, Manuel (Alt) |Effective 5/10/11 NA/A Cc NA | NA | NA
Witthaus, Jack P P A P A/P C A A A
El-Guendy, Heba (Alt) NA | NA A NA ANA| C A A A
Ex-Officio
Taubeneck, Lee (Ex-Officio) P P P A A/P C P A P
Y okoi, Stephen H. (Alt Ex-Officio] NA | NA | NA A |AINA| C NA A NA
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E = Excused Absence

2011 ATTENDANCE SHEET

P = Present

A = Absent

NA = Not Applicable
Eff = Effective

C =Canceled W =Workshop

TE = Term Expiration

7.a

NAME JAN | FEB | MAR| APR | MAY | JUN | JUL | AUG | SEP | OCT | NOV | DEC
Transit Planning & Operations Committee: 3rd Thursday of each month @ 4:00 pm
Abe-Koga, Margaret (2) P P A A A NA NA A P
Larsen, Rich (2) A P P P P NA NA P P
Matthews, Jamie (Alt2) A NA A NA A NA NA A NA
Campos, Xavier (1) A P P P P NA NA P P
Liccardo, Sam (1) P P P P P NA NA A P
Pyle, Nancy (Alt1) A NA | NA | NA | NA NA NA | NA | NA
Board of Directors: 1st Thursday of each month @ 5:30 pm
Group 1
Campos, Xavier P P P P/P P P/P N/A P P
Herrera, Rose P P P P/A P P/P N/A P P
Kalra, Ash NA P P P/P E P/P N/A P P
Liccardo, Sam P P P P/P P E/P N/A P P
Pyle, Nancy (Alt1) P P E |INA/NA E E/NA | NNJA | NA | NA
Reed, Chuck P E E P/A E P/P N/A P P
Group 2
Abe-Koga, Margaret P P P P/P P P/P N/A P P
Larsen, Rich NA E E |NAP| E P/P N/A P P
Moylan, Chris P P P P/P P P/E N/A P P
Matthews, Jamie (Alt2) P P P |PINA| P P/IE N/A P NA
Group 3
Page, Chuck P P P P/P P P/P N/A P P
Anstandig, Marshall (Alt3)) NA | NA | NA NA/NA NA |NA/NA| N/A | NA | NA
Group 4
Woodward, Perry P P NA P/P E E/E N/A P P
McHugh, Pete (Alt4)] NA | NA P INA/NA E P/E N/A | NA | NA
Group 5
Kniss, Liz P P P P/E P P/E N/A P P
Yeager, Ken P P P P/P P P/E N/A P P
Shirakawa, George (Alt5) NA | NA | NA NA/NA NA | NA/E | NNA | NA | NA
Ex-Officio
Chu, Dean J. E P |TEO3/111
Cortese, Dave NA NA P E/A P P/E N/A A P
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ﬁ ilal'l‘eTyATr(;nls[;;r;ution Authority

Date: September 29, 2011
Current Meeting: October 20, 2011
Board Meeting: N/A
BOARD MEMORANDUM
TO: Santa Clara Valley Transportation Authority

Administration & Finance Committee

THROUGH: Genera Manager, Michael T. Burns

FROM: Chief Financial Officer, Joseph T. Smith

SUBJECT: Monthly Investment Report - August 2011

FOR INFORMATION ONLY

BACKGROUND:

Santa Clara Valley Transportation Authority funds are invested in accordance with the asset
allocation and diversification strategies described in the Investment Policies amended February
5, 2009.

DISCUSSION:

General Economic Conditions

Real gross domestic product (GDP) ® increased at an annual rate of 1.3% during the second
guarter according to the Bureau of Economic Analysis's “third” estimate, compared to first
quarter growth of 0.4%.

Theincreasein real GDP in the second quarter primarily reflected positive contributions from
nonresidential fixed investment, personal consumption expenditures (PCE), exports, and federal
government spending that were partly offset by negative contributions from state and local
government spending, and private inventory investment.

The unemployment rate in Santa Clara County was 9.9% in August 2011 (down from previous
month’s rate of 10.3%) compared with an unadjusted unemployment rate of 11.9% for
California, and 9.1% for the US.

(1) Theoutput of Goods and services produced by labor and property located in the United States

3331 North First Street - San Jose, CA 95134-1927 - Administration 408.321.5555 - Customer Service 408.321.2300



General Market Conditions

The Dow Jones Industrials declined 4.4% while S& P 500 Index declined 5.4% for the month of
August. Two key eventstook place during the month: the downgrade of the US credit rating and
the worsening euro debt crises, contributed to the volatility in global markets. During August
2011 large-cap stocks fared better than small-cap stocks. Within the large-cap universe, large-cap
growth stocks fared better than value stocks. The top-performing industries were consumer
staples, utilities and health care. The worst-performing sectors were producer durables, financial
services and energy.

VTA Enterprise Funds

VTA Enterprise Funds are invested in portfolios managed by Payden & Rygel, inthe LAIF
investment account or an interest bearing checking account. Investment performances for
Payden managed funds are included in the following table. The current yield for funds invested
in LAIFis0.4% and VTA'’s checking accounts is 0.02%.

The Payden composite portfolio matched their policy benchmark in the current month and
calendar year-to-date. The current yield for the Payden long-term portfolio is 1.5%, mid-term
portfolio is 1.2%, and short-term portfolio is 0.5%.

Market performance for each Payden account is summarized in the following table.

I nvestment Performance as of August 2011
Asset Class Fund M anager August 3Mo | Y-T-D | 1Yr 3Yr 5Yr 10Yr | I-T-D
Long-Term Payden & Rygel | 1.3% 2.5% 4.7% | 3.0% 5.4% 5.7% 50% | 52%
Fixed Income
Barclays Cap US Govt. Intermediate 1.6% 29% | 51% 3.7% 5.5% 6.0% 50% | 52%
Index
Mid-Term Payden & Rygel | 0.3% 0.5% 14% | 1.3% - - - 2.5%
Fixed Income*
Merrill Lynch 1to 3 Year Treasury 0.4% 0.7% 1.5% 15 - - - 1.9%
Index
Short-Term Payden & Rygel | 0.0% 0.0% | 0.4% 0.6% 1.2% 2.5% - 2.3%
Fixed Income?
iMoneynet Money Market Index 0.0% 0.0% 0.0% | 0.0% 0.4% 2.0% - 1.9%
Composite Portfolio Returns 0.7% 1.3% 27% | 1.9% 3.5% 4.0% 41% | 4.5%
Policy Benchmark Returns 0.9% 1.6% 29% | 2.3% 3.2% 3.9% 3.9% | 4.4%

" Implemented February 11, 2009
2 |mplemented February 14, 2003
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VTA Retirees Other Post Employment Benefits (OPEB) Trust

VTA’s adopted Investment Policy requires the following asset allocation for Retirees OPEB
funds:

Asset Allocation Range Actual Ongoing Target
Domestic Fixed Income 35-70% 43% 48%
Domestic Large Cap Index 25-60% 57% 50%
Cash 0-5% 0% 2%

The Retirees’ OPEB composite portfolio underperformed the policy benchmark total market
return by 0.9% (-2.9% versus -2.0%) and by 1.0% (1.1% versus 2.1%) calendar year-to-date.
The current yield for the fixed income portfolio is 4.7%.

Market performance by money manager is summarized in the following table.

I nvestment Performance as of August 2011

Asset Class Fund M anager August | 3Mo Y-T-D |1VYr 3Yr 5Yr 10Yr [I-T-D
Fixed Income Dodge & Cox 0.3% 1.4% 4.7% 4.9% 8.6% 7.2% 6.3% 7.0%
Barclays Cap US Aggregate Bond Index 1.5% 2.8% 5.9% 4.7% 7.2% 6.6% 5.7% 6.5%
Large Cap Index | State Street -54% | -8.9% -1.8% |[185% | 0.6% | 0.9% 2.8% 0.5%
S& P 500 Index -54% | -8.9% -1.8% |[185% | 05% | 0.8% 2.7% 0.3%
Composite Portfolio Returns -2.9% -4.6% 1.1% 13.2% | 53% | 4.4% 5.4% 4.8%
Palicy Benchmark Returns -20% | -32% | 2.1% 11.7% | 4.4% | 4.1% 4.6% 3.8%

Dodge & Cox - The Fixed Income portfolio manager underperformed their benchmark by the
same 1.2% total market return in the current month and calendar year-to-date. The primary
detractors from returns were the portfolio’ s shorter duration and overweight allocation to finance
institutions.

A 7.75% annual return assumption is used in the annual actuarial analysisfor the Retiree’s
OPEB. Theresults of the actuarial analysis determine VTA’s annual contribution rates. Any
difference between actual investment returns and the 7.75% assumed annual return is recognized
in the same year. The annual returns for the Retiree’s OPEB portfolio have been equivalent to or
exceeded the 7.75% assumed rate of return 4 out of 10 years.

Historic Portfolio Performance (calendar year) for the last six calendar years:

Y ear Performance | Year Performance
2005 3.9% 2008 -21.0%
2006 11.7% 2009 22.2%
2007 6.1% 2010 12.5%

Page 3 of 7




SCVTA-ATU, L ocal 265 Pension Plan Assets

It isthe policy of the SCVTA-ATU Board of Pensions to have a well-managed investment
program that provides for the financial needs of the pension plan and allows the investments to
be appropriately diversified and prudently invested to protect the safety of the principal while
maintaining a reasonable return. Assets are invested within the following investment guidelines:

Asset Allocation Range Actua Ongoing Target
Domestic Fixed Income 28-38% 34% 33%
Domestic Large-Cap Vaue 12-22% 17% 17%
Domestic Large-Cap Index 8-18% 14% 13%
Domestic Small-Cap Value 2-12% 8% 7%
Int’| Equity Developed Markets 9-19% 15% 14%
Int’l Equity Emerging Markets 2-10% 4% 5%
US Core Real Estate 5-15% 8% 10%
Cash 0-5% 0% 1%

The SCVTA-ATU Pension Plan composite portfolio underperformed their policy benchmark
total market return by 0.4% (-3.9% versus -3.5%) total market return in the current month but
matched the policy benchmark total market return calendar year-to-date. The current yield of
Dodge & Cox/Fixed Income portfolio is 4.8%.

The following table provides a summary of performance by money manager for the current
month and calendar year-to-date.
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I nvestment Performance as of August 2011
Asset Class Fund Manager August | 3Mo Y-T-D | 1Yr 3Yr 5Yr 10Yr |[I-T-D
Fixed Income Dodge & Cox 0.2% 1.2% 45% | 4.7% 8.8% 7.2% 6.3% 7.2%
Barclays Cap US Aggregate Bond 1.5% 2.8% 59% | 4.7% 7.2% 6.6% 5.7% 5.8%
Index
Large-Cap Boston Pa/Robeco | -6.4% -11.1% | -3.1% | 16.2% | 2.0% 1.7% 5.3% 7.1%
Value Stocks
Russell 1000 Value Index -6.2% -11.2% | -4.0% | 144% | -15% |-1.6% | 2.4% 3.8%
Large-Cap State Street -5.4% -8.9% -18% | 185% | 0.6% 0.9% 2.8% 3.4%
Index
S&P 500 Index -5.4% -8.9% -1.8% | 185% | 0.5% 0.8% 2.7% 3.3%
Small-Cap Wedge* -9.0% -13.1% | -52% | 20.8% | 0.1% -0.8% | 6.3% 8.1%
Value Stocks
Russell 2000 Value Index -88% |-140% | -85% | 16.9% | -0.6% -0.6% | 6.5% 8.0%
Int’l Equity MFS?® -6.8% | -10.0% | -4.0% | 154% | 19.9% | - - -1.4%
Dev. Markets
Growth
MSCI AC World ex-US Growth Index -83% | -104% | -5.9% | 125% | 11.6% | - - -5.5%
USCore Real UBS® - 3.8% 73% | - - - - 17.1%
Estate
NCFEIF NFI-ODCE - 4.6% 88% | - - - - 20.5%
Emerging ROBECOE.M." | -9.2% -11.3% | -9.9% --3.4%
Market
MCS World Emerging Market -8.9% -10.7% | -8.5% -2.0%
Composite Portfolio Returns® -3.9% -5.8% 0.1% 135% | 6.9% 5.5% 7.3% 7.6%
Policy Benchmark Returns -35% | --51% | 0.1% 11.1% | 3.2% 2.9% 5.2% 5.0%

* Funded April 1, 2009. Prior manager is Brandywine with the same benchmark.

® Funded December 14, 2007. Prior managers were Putnam and Fidelity with MSCI EAFE as
their benchmark.

®Initially funded July 1, 2010. UBS Realty Investors LLC with NCFEIF NFI-ODCE as their
benchmark. Performance report 45 days after quarter ended.

"Initially funded December 1, 2010

8 Investment performances by prior managers are included in composite returns and historical
policy benchmark returns.

Dodge & Cox - The Fixed Income portfolio manager underperformed their benchmark by the
same 1.3% total market return in the current month and by 1.4% calendar year-to-date. The
primary detractors from returns were the portfolio’ s shorter duration and overweight allocation to
finance institutions.
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WEDGE - The Domestic Small Cap Vaue Equity manager underperformed their policy
benchmark by 0.2% total market return in the current month but outperformed their policy
benchmark by 3.3% calendar year-to-date. Good stock selection in basic materials, industrial
services and capital goods contributed to the outperformance in calendar year-to-date.

ROBECO/Emerging Market- Emerging Markets underperformed their policy benchmark by
0.3% total market returnsin the current month and by 1.4% calendar year-to-date. An
underweight position in Chile and weak stock selection in China and Mexico holdings,
contributed to the year-to-date underperformance of the portfolio when comparing to their policy
benchmark.

MFS - The International Growth Equity manager outperformed their policy benchmark by 1.5%
total market return in the current month and 1.9% calendar year-to-date. Stock selection in
financia services, stock selection and underweight position in industrial goods & services,
together with stock selection and overweight position in retailing contributed to the portfolio’s
relative performance.

A 7.75% annual return assumption is used in the annual actuarial analysis for the ATU Pension
Plan. Theresults of the actuarial analysis determine VTA’s annual contribution rates. The
difference between actual investment returns and the 7.75% assumed rate of return is phased in
at 20% per year subject to asset values being a minimum of 80% and a maximum of 120% of
market value. The annual returns for the ATU Pension Plan portfolio have been equivalent to or
exceeded the 7.75% assumed rate of return 6 out of 12 years.

Historic Portfolio Performance (calendar year) for the last six calendar years:

Y ear Performance | Year Performance
2005 7.2% 2008 -19.8%
2006 14.6% 2009 25.7%
2007 5.8% 2010 14.0%

ATU Spousal Medical Trust Fund, Dental, and Vision Plan

Asset allocation for the ATU Spousal Medical Trust Fund (including funds for dental and vision
plans) is provided for in the SCVTA-ATU Pension Plan Investment Policy.

Asset Allocation Range Actua Ongoing Target
Domestic Fixed Income 30-50% 38% 38%
Domestic Large Cap Index 50-70% 60% 60%
Cash 0-5% 2% 2%

The ATU Spousal Medical Trust Fund composite portfolio underperformed the policy
benchmark total market return performance by the same 0.6% in the current month and calendar
year-to-date. The current yield for the fixed income portfolio is 4.8%.
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I nvestment Performance as of August 2011

Asset Class Fund Manager August | 3Mo | Y-T-D 1Yr 3Yr 5Yr 10Yr | I-T-D
Fixed Income | Dodge & Cox -0.5% 0.3 3.9% 4.8% 8.8% 6.8% - 5.7%
Barclays Cap US Aggregate Bond 15% 2.8% 5.9% 4.7% 7.2% 6.6% - 5.5%
Index

Large-Cap State Street 54% | -89% | -1.8% 185% | 0.6% | 0.9% - 3.6%
Index

S&P 500 Index -5.4% -8.9% | -1.8% 185% | 0.5% | 0.8% - 3.5%
Composite Portfolio Returns -3.3% | -51% | 0.7% 127% | 54% | 4.3% - 5.2%
Policy Benchmark Returns 27% | -4.3% | 1.3% 13.1% | 3.7% 3.5% - 4.6%

Dodge & Cox - The Fixed Income portfolio manager underperformed their benchmark by the
same 2.0% total market return in the current month and calendar year-to-date. The primary
detractors from returns were the portfolio’ s shorter duration and overweight allocation to finance
institutions.

Other Data

The valuation of VTA’s securitiesis provided by Interactive Data Corporation (IDC), Merrill
Lynch Securities Pricing Service and Bloomberg Generic Pricing Service. These firms are the
leading providers of global securities data. They offer the largest information databases with
current and historical prices on securities traded in all major markets.

This report complies with VTA’s adopted investment policies. Based on budgeted revenues and

expenditures as well as actual transfers to/from reserves, there are sufficient funds available to
meet expenditure requirements for the six months ending February 29, 2012.

Prepared By: Bic Nguyen, Senior Accountant
Memo No. 3024
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VTA INVESTMENT COMPOSITE PORTFOLIO PERFORMANCE
MONEY MANAGERS' TOTAL MARKET RETURN - TRADE DATE

SUMMARY: August 31, 2011

Description

- Fixed Income Long-Term Investment Pool

- Fixed Income Mid-Term Investment Pool

- Fixed Income Short-Term Investment Pool
Fixed Income Collateral Investment Pool (3)

- VTA Bond Funds with Fiscal Agents (2)

- Funds with LAIF Investment Pool

- Funds with Union Bank-Congestion Management
Funds with Union Bank-Measure B

8 - Funds with Union Bank DDA account

Total VTA Funds

OB WNRRE
'

~
'

1 - Retirees' OPEB - Fixed Income
2 - Retirees' OPEB - State Street - Index
Total Retirees' OPEB Funds

- VTA/ATU Pension Fund-Fixed Income

- VTA/ATU Pension Fund-Stock Large Cap Value

- VTA/ATU Pension Fund-State Street - Index
VTA/ATU Pension Fund-Stock Small Cap Value

- VTA/ATU Pension Fund- Int'l - Equity Growth

- VTA/ATU Pension Fund- Emerging Markets (4)

- VTA/ATU Pension Fund- US Core Real Estate (5)
Total Pension Fund

~NOoO s WN R
'

1- ATU Spousal Med Fund - Dodge & Cox - Index
2 - ATU Spousal Med Fund-State Street - Index
Total ATU Spousal Funds

Total Investments

Legend:

(1) Total includes contributions / withdrawals made during current month.

(2) Bonds Reserves and/or Debt Service Funds

Total Market Value

FOR THE MONTH OF AUGUST 2011

August Total Market Return

Total Market Return

(1)
Prior Current
Month Month
269,306,414 272,542,845
278,170,934 278,870,874
53,154,713 53,165,879
7,187,433 7,230,018
666,524,059 672,187,213
38,100,000 50,000,000
11,873,600 12,200,560
11,380,767 11,350,517
2,602,651 8,222,360
1,338,300,571 1,365,770,266
68,750,386 68,967,355
96,064,435 90,851,207
164,814,821 159,818,562
128,381,798 128,555,937
66,939,957 62,654,502
54,929,288 51,948,384
32,765,447 29,831,318
58,812,335 54,798,303
17,752,994 16,125,155
32,317,638 32,317,638
391,899,457 376,231,237
5,762,260 5,732,448
8,204,807 7,759,548
13,967,067 13,491,996

1,908,981,916

1,915,312,061

(3) Funded June 21, 2010 by transferred $6.8 Million (Par Value) US Treasury Bond from Payden Long Term portfolio.

(4) Initial funded December 1, 2010 - Performance reported quarterly.

(5) Initial funded July 1, 2010 - Performance reported quarterly.

$Unrealized
Gain/Loss

3,236,431.00
699,940.00
11,166.00
42,585.00

216,969.00
-5,213,228.00

174,139.00
-4,285,455.00
-2,980,904.00
-2,934,129.00
-4,014,032.00
-1,627,839.00

-29,812.00
-445,259.00

%Unrealized
Gain/Loss

1.3%
0.3%
0.0%
0.6%

0.3%
-5.4%

0.1%
-6.4%
-5.4%
-9.0%
-6.8%
-9.2%

-0.5%
-5.4%

VTA Benchmark
Calendar Calendar
YTD YTD
4.7% 5.1%
1.4% 1.5%
0.4% 0.0%
3.0% 5.1%
4.7% 5.9%
-1.8% -1.8%
4.5% 5.9%
-3.1% -4.0%
-1.8% -1.8%
-5.2% -8.5%
-4.0% -5.9%
-9.9% -8.5%
3.9% 5.9%
-1.8% -1.8%
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VTA INVESTMENT COMPOSITE PORTFOLIO PERFORMANCE.
PER GENERAL LEDGER BALANCE - SETTLEMENT DATE
FOR THE MONTH OF AUGUST 2011

SUMMARY: August 31, 2011

Description

VTA FUNDS
1 - Fixed Income - Long-Term Investment Pool
2 - Fixed Income - Mid-Term Investment Pool
3 - Fixed Income - Short-Term Investment Pool
4 - Fixed Income - Collateral
5 - VTA Bond Funds with Fiscal Agent (2)
6 - Funds with LAIF Investment Pool
7 - Funds with Union Bank-Congestion Management
8 - Funds with Union Bank-Measure B
9 - Funds with Union Bank Pooled DDA account
Total VTA Funds

RETIREES' OPEB FUNDS
1 - Retirees' OPEB -Fixed Income
2 - Retirees' OPEB -State Street - Index
Total Retirees' OPEB Funds

ATU PENSION FUNDS
1- VTA/ATU Pension Fund -Fixed Income
2 - VTA/ATU Pension Fund -Stock Large Cap Value - ROBECO
3 - VTA/ATU Pension Fund -State Street - Index
4 - VTA/ATU Pension Fund -Stock Small Cap Value - WEDGE
5 - VTA/ATU Pension Fund -Int'l - Equity Growth - MFS
6 - VTA/ATU Pension Fund -Emerging Markets - ROBECO (3)
7 - VTA/ATU Pension Fund -US Core Real Estate - UBS (4)
Total ATU Pension Funds

ATU SPOUSAL MEDICAL PLAN FUNDS
1- ATU Spousal Med Fund -Dodge & Cox - Index
2 - ATU Spousal Med Fund -State Street - Index
Total ATU Spousal Plan Funds

Total Investments
Legend:
(1) Total includes contributions / withdrawals made during current month.
(2) Bonds Reserves and/or Debt Service Funds
(3) Initial funding 12/1/2010
(4) initial funding 7/1/2010

Q) Fiscal 12 Fiscal 12
Jul-11 Aug-11 Year-to-Date Year-to-Date Change for the Month
Book Value Book Value July 12 Realized Aug 12 Realized Realized

/Cost /Cost Earnings - $ Earnings - $ Earnings - $
243,649,697 268,630,258 642,739 5,415,505 4,772,766
275,300,077 275,760,338 332,094 821,853 489,759
53,108,843 53,143,269 41,336 87,724 46,388
6,827,656 6,827,659 10,081 20,162 10,081
666,524,059 672,187,213 239,669 436,225 196,556
38,100,000 50,000,000 15,990 31,980 15,990
11,873,600 12,200,560 1,008 2,148 1,140
11,380,767 11,350,517 915 1,957 1,042
2,602,651 8,222,360 0 94 94
1,309,367,350 1,358,322,174 1,283,832 6,817,648 5,533,816
63,999,720 64,264,288 236,534 537,751 301,217
94,408,619 94,408,619 0 0 0
158,408,339 158,672,907 236,534 537,751 301,217
119,181,122 119,512,332 449,390 939,005 489,615
58,322,117 58,501,754 334,876 514,512 179,636
53,994,135 53,994,135 0 0 0
23,948,555 24,302,295 331,577 685,316 353,739
52,674,856 52,674,856 0 0 0
17,000,000 17,000,000 0 0 0
30,000,000 30,000,000 0 0 0
355,120,785 355,985,372 1,115,843 2,138,833 1,022,990
4,327,234 4,327,234 0 0 0
8,207,187 8,207,187 0 0 0
12,534,421 12,534,421 0 0 0
1,835,430,895 1,885,514,874 2,636,209 9,494,232 6,858,023
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ﬁ ilal'l‘eTyATr(;nls[;;r;ution Authority

Date: October 11, 2011
Current Meeting: October 20, 2011
Board Meeting: N/A
BOARD MEMORANDUM
TO: Santa Clara Valley Transportation Authority

Administration & Finance Committee

THROUGH: Genera Manager, Michael T. Burns

FROM: Chief Financia Officer, Joseph T. Smith

SUBJECT: Annual Swap Report for Period Ending June 30, 2011

FOR INFORMATION ONLY

BACKGROUND:

In May 2005, the Board of Directors adopted VTA's Interest Rate Swap Policy, which requires
an annual swap performance report be provided to the Administration & Finance Committee.
The report in Attachment A reflects swap performance for the fiscal year ended June 30, 2011.

DISCUSSION:

Asof June 30, 2011, VTA had seven variable-to-fixed interest rate swaps, three of which were
executed in July 2005 and four in August 2006. The associated debt obligations for the swaps
arethe 2008 VTA Sales Tax Revenue Refunding Bonds and the 2008 Measure A Sales Tax
Revenue Refunding Bonds.

The objective of the interest rate swapsisto reduce VTA's interest expense associated with long-
term debt obligations; therefore, it is not anticipated that VTA would terminate any of the swaps
except as ameans to mitigate risk or to replace a swap with a more advantageous structure. The
annual report includes information relative to the progress made towards achieving VTA's
objective.

The basic mechanics for each of the VTA's swaps are the same. VTA makes paymentsto a
financial institution (counterparty) based on afixed interest rate and receives payments based on
avariablerate. The principal amount of the underlying long-term obligations (the sales tax
revenue bonds) is used to determine the amount of the interest payment that is paid by each party
under the terms of the swap agreements. This principal amount is referred to as the "notional”
amount of the swap. The result of the swap transaction is alower "synthetically” fixed interest
rate (commonly referred to as "swap rate") compared to atraditional fixed interest rate that is
available in the tax-exempt bond market at the time the transaction takes place (or at subsequent
refinancing of the underlying bonds).
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CONCLUSION:

The objective of VTA's interest rate swaps is to reduce interest expense associated with long-
term debt obligations. Total savingsin FY 2011 were $1.9 million. Inception to date savings for
the VTA 2008 and Measure A 2008 Bondsis $11.6 million.

Prepared By: Brian Tison, Financial Analyst
Memo No. 3019
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Annual Swap Performance Report as of June 30, 2011

9.a

Attachment A

For the period ending June 30, 2011 VTA’s objective of achieving savings associated with
interest expense, by entering into variable-to-fixed interest rate swaps versus issuing traditional
fixed interest rate municipal bonds, has been achieved. During FY 2011, VTA achieved interest
expense savings of approximately $1.9 million. Inception to date savings for the VTA 2008 and
Measure A 2008 Bonds is $11.6 million. The following table presents a summary of VTA’s
outstanding swaps as of June 30, 2011.

Market
Related M/ S/ F* Credit VTA Notional Counterparty End  Value @
Debt Counterparty Rating Pays Amount Pays Date  6/30/11°
Goldman Sachs, Fixed - - %of
2008A Mitsui Marine Aal AAAnNn/a . 3.145% $66.1M LIBOR 6/1/26  ($5.6M)
Fixed - - %of
2008B Citibank Al, A+, A+ 3.145% 49.4M  LIBOR 6/1/26 (4.2M)
Fixed -  %of
2008C Morgan Stanley A2, A, A 3.145% 49.4M LIBOR 6/1/26 (4.2M)
2008A Fixed — % of
(Meas A) Citibank Al, A+, A+ 3.765% 85.9M LIBOR 4/1/36  (16.1M)
2008B Fixed — - %of
(Meas A) | Bank of America A2 A+A+ 3.765% 50.0M LIBOR 4/1/36 (9.4M)
2008C i Goldman Sachs, Fixed - - %of
(Meas A) : Mitsui Marine Aal, AAAnNn/a: 3.765% 50.0M LIBOR 4/1/36 (9.4M)
2008D Fixed — % of
(Meas A) : Morgan Stanley A2, A, A 3.765% 50.0M: LIBOR 4/1/36 (9.4M)
Total Notional Amount Outstanding $400.8M* ($58.2M)*

*May not add due to rounding

The market value of each interest rate swap is based on the difference between the present value
of the fixed rate payment that VTA pays each counterparty as compared to the present value of
the variable rate payment the VTA receives from each counterparty. On the day of execution of
the swaps, the difference in each value was $0; however, over time the present value of the
variable rate payments the VTA receives from each counterparty changes. This change results in
either a positive or negative market value. For VTA’s interest rate swaps, market value will
decline if the swap rates have declined since the time of execution. Conversely, market value
will increase if the swap rates have increased since the time of execution.

! Moody’s and Standard and Poor’s and Fitch respectively
% The change in market value represents payments that would be due from VTA to the counterparty (if negative) or
payments that would be due to VTA (if positive). If all of the swaps had been terminated on June 30, 2011, VTA
would have been obligated to pay the counterparties $58.2 million in termination payments, including accrued

interest.

% On September 21, 2011, Moody’s Investors Service downgraded Bank of America, N.A’s long term rating to A2

from Aa3.
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9.a

2008 Sales Tax Revenue Refunding Bonds and Related Swaps
Interest Payments

The interest payments that VTA receives from the three counterparties (Goldman Sachs,
Citibank, and Morgan Stanley) in the swaps related to the 2008 Bonds are based on a percentage
of one-month LIBOR* plus a margin. While the interest payments to be received by VTA from
the counterparties are anticipated to approximate the interest payments VTA will pay to the
bondholders, they may vary from week to week and year to year, based on market conditions.
For FY 2011 interest payments on the associated bonds and swaps were:

Annual  Annual Cost

Payments Rate ($,_million)

Interest payments to counterparties 3.14% $ 5.22
Interest payments from counterparties (0.25%) (0.42)
Interest payments to bondholders 0.28% 0.47
Total interest expense for VTA 2008 Series A,B, C 3.17% $ 5.27
Liquidity & Remarketing Fees 0.56% $ 0.93
Total Cost of Funds — FY 2011 _3.73% $ 6.21

For comparative purposes, when adding in annual fees such as remarketing and liquidity fees,
which are not paid with traditional fixed rate debt, VTA’s adjusted “all-in”" cost of funds for the
VTA 2008 Sales Tax Revenue Refunding Bonds in FY 2011 was 3.73%. The traditional fixed
interest rate for comparable transactions was approximately 4.47% at the time the 2008 Bonds
were issued to refinance the 2005 Bonds. Savings realized in FY 2011 is approximately $0.92
million, which brings inception to date savings® to $6.23 million.

Market Value & Termination Exposure as of June 30, 2011

If VTA had executed identical swaps on June 30, 2011, the interest payments to the
counterparties would have been based on a swap rate of 2.21% rather than 3.14%. Accordingly,
from the date in which the swaps were executed (and as shown in the table on page 1), the
market value has decreased $5.6 million for the swap with Goldman Sachs and $4.2 million for
each swap with Citibank and Morgan Stanley. The market values have decreased because
interest rates have declined since execution of the swaps. The decline in market value for each
of the swap counterparties represents VTA's termination exposure as of June 30, 2011 and is the
amount of funds that VTA would have to pay to the counterparty if the swap were terminated for
any reason. The combined termination exposure for all three of these swaps at June 30, 2011
was $14 million. If the swaps were terminated, funding for termination payments is available in
a designated reserve, which was funded from the Enterprise Debt Reduction Fund.

A further decrease in swap rates of 0.25% would result in a combined termination exposure of
$16 million; and if swap rates were to increase 0.25% the combined termination exposure would
be $11 million.

* London Inter Bank Offering Rate (LIBOR) is a daily reference rate based on the interest rates at which banks offer
to lend unsecured funds to other banks in the London wholesale (interbank) money market.

® Includes savings achieved when the swaps were associated with the prior bonds (2005 Sales Tax Revenue
Refunding Bonds).
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Capacity to Enter Into New Swaps

Because the market values on the swaps at June 30, 2011 are negative (which means VTA would
be responsible for any termination payments), there are no monetary restrictions from entering
into new swaps with the existing swap counterparties. However, the long term credit ratings of
Citibank and Morgan Stanley have been downgraded below the required ratings stated in VTA'’s
Swap Policy; therefore, on that basis, VTA would be unable to enter into new swaps with these
two providers without a qualified guarantor or collateral.

Swap Collateral Posting

VTA is subject to collateral posting requirements for the swaps if the market value of the swaps
exceeded certain thresholds tied to VTA’s long term credit ratings. Based on the long term
credit ratings of AAA/Aa2 for the VTA bonds, this threshold is $20 million. If the market value
of any of the three swaps exceeds negative $20 million, VTA is required to post collateral in an
amount of the difference between the market value of the swap and the $20 million threshold.
Since none of the market values of these swaps exceed the negative $20 million no collateral was
required to be posted for these swaps as of June 30, 2011.

2008 Measure A Sales Tax Revenue Refunding Bonds, Series A-D and Related Swaps

Interest Payments

The interest payments that VTA receives from the four counterparties (Citibank, Bank of
America, Goldman Sachs, and Morgan Stanley) in the swaps related to the 2008 Measure A
Bonds are based on a percentage of three-month LIBOR. While the interest payments to be
received by VTA from the counterparties are anticipated to approximate the interest payments
VTA will pay to the bondholders, they may vary from week to week and year to year, based on
market conditions. For FY 2011 interest payments on the associated bonds and swaps were:

Annual  Annual Cost

Payments Rate ($,_million)

Interest payments to counterparties 3.77% $ 8.88
Interest payments from counterparties (0.21%) (0.49)
Interest payments to bondholders 0.23% 0.53
Total interest expense for VTA 2008 Series A,B, C 3.78% $ 8.92
Liquidity & Remarketing Fees 0.85% $ 2.01
Total Cost of Funds — FY 2011 4.63% $10.93

For comparative purposes, when adding in annual fees such as liquidity and remarketing fees,
which are not paid with traditional fixed rate debt, VTA’s adjusted “all-in” cost of funds for the
Measure A 2008 Sales Tax Revenue Refunding Bonds in FY 2011 was 4.63%. The traditional
fixed interest rate for a comparable transaction was approximately 5.04% at the time the 2008
Measure A Bonds were issued to refinance the 2006 Bonds. Savings realized in FY 2011 is
approximately $0.96 million, which brings inception to date savings to $5.35 million.
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Market Value & Termination Exposure as of June 30, 2011

If VTA had executed identical swaps on June 30, 2011, the interest payments to the
counterparties would have been based on a swap rate of 2.62% rather than 3.77%. Accordingly,
from the date in which the swaps were executed (and as shown in the table on page 1), the
market values have declined $16.1 million for the swap with Citibank and $9.4 million each for
the swaps with Bank of America, Goldman Sachs, and Morgan Stanley. The decline in market
value for each of the swap counterparties represents VTA's termination exposure and is the
amount of funds that VTA would have to pay to the counterparty if the swap were terminated for
any reason. The combined termination exposure for all four of these swaps at June 30, 2011 was
$44.3 million. If the swaps were terminated, funding for termination payments is available in a
designated reserve, which was funded from the Measure A Debt Reduction Fund.

A further decrease in swap rates of 0.25% would result in a combined termination exposure of
$35 million; and if swap rates were to increase 0.25% the combined termination exposure would
be $49 million.

Capacity to Enter Into New Swaps

Because the market values on the swaps at June 30, 2011 are negative (which means VTA would
be responsible for any termination payments), there are no monetary restrictions from entering
into new swaps with the existing swap counterparties. However, the long term credit ratings of
Citibank, Morgan Stanley and Bank of America have been downgraded below the required
ratings stated in VTA’s Swap Policy; therefore, on that basis, VTA would be unable to enter into
new swaps with these three providers without a qualified guarantor or collateral.

Collateral Posting

Posting requirements for the swaps if the market value of the swaps exceeds certain thresholds
tied to the long term credit ratings of Measure A Bonds. Based on the long term credit ratings of
AA+/Aa2 for the Measure A bonds, this threshold is $20 million. If the market value of any of
the four swaps exceeds a negative $20 million, VTA is required to post collateral in an amount of
the difference between the market value of the swap and the $20 million threshold. Based on the
year end market value of the swaps, there was no collateral requirement for these swaps as of
June 30, 2011.

Agreements Approved or Executed After June 30, 2011

No additional swaps have been approved subsequent to June 30, 2011.

Subsequent Events

VTA was required to post $6 million of collateral on September 1, 2011 and another $6.6 million
of collateral (for a total of $12.6 million) on October 4, 2011 as a result of further declines in

market value on the 2006 Swap with Citibank. Adjustments to the required collateral amounts
will be made on the first of each month, based on updated market values.
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ﬁ Valley Transportation Authority

Date: September 29, 2011
Current Mesting: October 20, 2011
Board Meeting: November 3, 2011
BOARD MEMORANDUM
TO: Santa Clara Valley Transportation Authority

Administration & Finance Committee
THROUGH: Genera Manager, Michael T. Burns
FROM: Chief Financia Officer, Joseph T. Smith

SUBJECT: Fiscal Year 2011 Quarterly Statement of Revenues and Expenses for the Period
Ending June 30, 2011

10

Palicy-Related Action: No Government Code Section 84308 Applies. No

ACTIONITEM

RECOMMENDATION:

Review and accept the Fiscal Y ear 2011 Quarterly Statement of Revenues and Expenses for the
period ending June 30, 2011.

DISCUSSION:

This memorandum provides a brief discussion of significant items and trends on the attached
preliminary and unaudited Statement of Revenues and Expenses through June 30, 2011. The
schedule has been designed to follow the same company-wide line item rollup asincluded in the
adopted budget. The columns have been designed to provide easy comparison of actual to
budget activities for the current fiscal year, along with columns reflecting the dollar and
percentage variance from budget. The $7.5M reduction in FY 2011 appropriation approved by
the Board of Directors on December 10, 2009 is reflected in the current budget column.

The following are highlights of the current Statement of Revenues and Expenses:
Revenues

Fiscal year-to-date Total Revenues (line 12) are above budget estimates by $38.7M, primarily
due to favorable variances in State Transit Assistance (STA) (line 5), sales tax based revenues,
including 1976 Half-Cent Sales Tax (line 2), TDA (line 3), and Measure A Sales Tax Operating
Assistance (line 4), and State Operating Grants (line 7).

Sales tax based revenues, including 1976 Half-Cent Sales Tax (line 2), TDA (line 3), and
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Measure A Sales Tax Operating Assistance (line 4), accounted for a collective surplus of $24.7M
over budget estimates, reflecting a rebound in taxable sales from the recent economic recession.
Thelast six quarters of 1976 Half-Cent Sales Tax receipts have seen positive growth over same
quarter prior year averaging 10.7%. This follows seven consecutive quarters of negative growth
averaging 11.3%.

STA (line 5) shows an increase of $16.7M over budget, reflecting the reinstatement of funding in
the State budget.

State Operating Grants (line 7) shows an increase of $2.4M over budget due to receipt of an
unanticipated Lifeline Operating Grant.

Expenses

Overall, Fiscal year-to-date Total Expenses (line 43) were $12.0M below budget driven
primarily by favorable variancesin Labor Costs (line 13), Professional & Special Services (line
16), Other Services (line 17), Paratransit (line 31), and Debt Service (line 39). These favorable
variances were offset somewhat by an unfavorable variance in Fuel (line 18).

Labor Costs (line 13) had a positive variance of $3.7M primarily due to open positions and lower
benefit rates than budgeted, particularly health care.

Professional & Specia Services (line 16) and Other Services (line 17) have positive variances of
$1.3M and $1.4M respectively, generally due to cost saving measures and a decrease in
contracted activities.

Fuel (line 18) reflects an unfavorable variance of $1.3M due to higher per gallon costs than
budgeted offset by improved mileage on hybrid diesel-electric buses and an 8% reduction in total
service miles. The FY 11 budget assumed $2.21 per gallon for diesel, versus the actual average
paid for the year of $3.00 per gallon (including taxes).

Paratransit (line 31) shows a positive variance of $1.6M, aresult of continued efficiency
strategies to contain costs and a decrease in passenger rides.

Debt Service (line 39) shows a positive variance of $2.4M due to favorable interest rates on
variable rate bonds.

SUMMARY:

For the fiscal year, revenues exceeded budgeted projections by $38.7M while expenses were
$12.0M below budget estimates, for an overall positive variance of revenues over expenses (line
44) of $50.7M.

FISCAL IMPACT:

Thereis no fiscal impact as aresult of this action.

Prepared by: Carol Lawson, Fiscal Resources Manager
Memo No. 3017
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SANTA CLARA VALLEY TRANSPORTATION AUTHORITY
STATEMENT OF REVENUES AND EXPENSES

Fiscal Year 2011
through June 30, 2011

(Dollars in Thousands)
Preliminary and Unaudited

10.a

FY 2011
Line Category Fy 2011 Current Variance % Variance
Actual 1
Budget

1 Fares 38,106 40,620 (2,514) -6.2%
2 1976 Half-Cent Sales Tax 153,602 140,088 13,514 9.6%
3 TDA 74,452 65,841 8,611 13.1%
4 Measure A Sales Tax-Oper Asst 28,213 25,588 2,624 10.3%
5 STA 16,695 0 16,695 N/A
6 Federal Operating Grants 42,225 42,626 (402) -0.9%
7 State Operating Grants 4,431 1,984 2,447 123.4%
8 Investment Earnings 2,322 3,295 (973) -29.5%
9 Advertising Income 1,547 2,025 (478) -23.6%
10 Measure A Repayment Obligation 11,278 12,000 (722) -6.0%
11 Other Income 2,105 2,188 (83) -3.8%
12 Total Revenues 374,976 336,255 38,721 11.5%
13 Labor Costs 248,373 252,048 3,675 1.5%
14 Materials & Supplies 16,115 16,016 (99) -0.6%
15 Security 7,439 8,019 580 7.2%
16 Professional & Special Services 2,149 3,447 1,298 37.6%
17 Other Services 6,509 7,935 1,426 18.0%
18 Fuel 12,186 10,886 (1,299) -11.9%
19 Traction Power 3,011 3,506 495 14.1%
20 Tires 1,479 1,694 215 12.7%
21 Utilities 2,607 2,460 (147) -6.0%
22 Insurance 4,962 5,140 178 3.5%
23 Data Processing 2,778 2,720 (58) -2.1%
24 Office Expense 313 338 25 7.5%
25 Communications 1,169 1,080 (89) -8.2%
26 Employee Related Expense 523 792 269 34.0%
27 Leases & Rents 495 551 57 10.2%
28 Miscellaneous 706 767 61 7.9%
29 Reimbursements (40,025) (39,497) 528 -1.3%
30 Subtotal Operating Expense 270,789 277,903 7,114 2.6%
31 Paratransit? 22,383 24,014 1,630 6.8%
32 Caltrain® 16,157 16,157 0 0.0%
33 Light Rail Shuttles? 44 39 (5) -13.5%
34 Altamont Commuter Express.2 4,403 4,679 276 5.9%
35 Highway 17 Express? 259 428 169 39.4%
36 Dumbarton Express? 410 486 75 15.5%
37 Monterey-San Jose Express Service® 40 51 12 23.2%
38 Contribution to Other Agencies 7,771 7,853 81 1.0%
39 Debt Service 17,657 20,039 2,381 11.9%
40 Subtotal Other Expense 69,125 73,745 4,620 6.3%
41 Operating & Other Expenses 339,914 351,648 11,734 3.3%
42 Contingency 0 250 250 100.0%
43 Total Expenses 339,914 351,898 11,984 3.4%
44 Operating Balance 35,062 (15,643) 50,705

! Reflects Adopted Budget approved by the Board on June 4, 2009 and amended on December 10, 2009

2 Includes allocation of indirect costs
Note: Totals and subtotals may not be precise due to independent rounding




SANTA CLARA VALLEY TRANSPORTATION AUTHORITY
SOURCES AND USES OF FUNDS SUMMARY

Fiscal Year 2011
through June 30, 2011
(Dollar in Thousands)
Preliminary Unaudited

10.a

_ o FY 2011 FY 2011 FY 2011 FY 2012

Line Description Adopte(il Curreng Actual Adogtegj

Budget Budget —_ Budget*®
1 Total Revenues 336,255 336,255 374,976 366,110
2 Total Operating Expenses 359,529 351,898 339,914 363,967
3 Operating Balance (23,274) (15,643) 35,062 2,143
4 Total VTA Transit Capital 17,228 17,359 17,359 72,991
5 Less: Funding from Grants & Other Sources (13,403) (13,403) (13,403) (51,934)
6 VTA Transit Share, drawn from Reserves 3,825 3,956 3,956 21,057
7 Beginning Reserves 51,857 51,857 51,857 54,595
8 Operating Revenues Over (Under) Expenses (23,274) (15,643) 35,062 2,143
9 From (To) Debt Reduction Fund for Capital 3,825 3,956 (28,368) 20,587
10 VTA Transit Funds, drawn from Reserves for Capital (3,825) (3,956) (3,956) (21,057)
11 Projected Ending Operating Reserves 28,583 36,214 54,595 56,268
12 Projected Operating Reserve %* 8.0% 10.3% 15.0% 15.0%

! Adopted Budget approved by the Board on June 4, 2009

2 Reflects $7.5M reduction approved by the Board on December 10, 2009 and $131K transfer from Operating Expense (line 2)

to Capital (line 4)
3 Adopted Budget approved by the Board on June 2, 2011
# Line 11 divided by Budgeted Line 2




ﬁ Valley Transportation Authority

Date: October 6, 2011
Current Mesting: October 20, 2011
Board Meeting: November 3, 2011
BOARD MEMORANDUM
TO: Santa Clara Valley Transportation Authority

Administration & Finance Committee

THROUGH: Genera Manager, Michael T. Burns

FROM: Chief Financia Officer, Joseph T. Smith

SUBJECT: VTA Transit Fund Operating Reserve Policy

11

Policy-Related Action: Yes Government Code Section 84308 Applies: No

ACTIONITEM

RECOMMENDATION:

Approve the VTA Transit Fund Operating Reserve Policy and authorize the General Manager to
use such funds for purposes consistent with the policy.

BACKGROUND:

Since 1991, VTA has based its financia plans on the premise that each year’ s budget would
maintain reserves equal to a minimum of 15% of the VTA Transit Fund operating budget. In
addition, the Ad Hoc Financial Recovery Committee’s Key Financial Principles adopted by the
Board on December 9, 2010 addresses the 15% Operating Reserves target. Key Financial
Principle Number 1 states, in part: “VTA shall take the necessary steps to protect its financial
liquidity by building and maintaining an Operating Reserve equal to 15% of annual operating
expenses, which is equal to just under two months of operating cash flow requirements.”

DISCUSSION:

Although it has been VTA' s long standing practice to maintain a 15% Operating Reserve, and
the Ad Hoc Financial Recovery Committee’ s Key Financia Principle Number 1 reiterates the
goal, staff feelsthat it would be beneficial to have aformal policy that guides the administration
and maintenance of the Operating Reserve. Thisformal policy will also help to differentiate the
uses of the VTA Transit Fund Operating Reserve from the VTA Transit Sales Tax Stabilization
Fund (see separate Board action on this agenda).

The purpose of the VTA Transit Fund Operating Reserve is to ensure that sufficient funds are
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11

aways available in the event of either unavoidable expenditure needs or unanticipated revenue
shortfalls from sources other than sales tax based revenues. These funds are to remain
unappropriated for any operating or capital use except to meet emergency needs that cannot be
funded from any other source. Without such areserve, these types of needs could only be met by
sharp and immediate transit service reductions, which would be contrary to the central mission of
the organization.

The VTA Transit Fund Operating Reserve Policy (Attachment A) outlines the appropriate
sources and uses of the Operating Reserve, as well as delineating responsibilities of the General
Manager and Chief Financial Officer regarding the administration and management of the
Operating Reserve. In addition, the Policy describes the measures to be taken if the VTA Transit
Fund Operating Reserve level falls below the 15% target at the end of afiscal year.

Aswith any Board adopted policy, the Board could, at afuture date, chose to approve a deviation
from the VTA Transit Fund Operating Reserve Policy.

ALTERNATIVES:

The Board could amend the policy or choose not to adopt aVTA Transit Fund Operating
Reserve Policy.

FISCAL IMPACT:

Having a Board adopted VTA Transit Fund Operating Reserve Policy will help to ensure
consistent administration of the fund.

Prepared by: Carol Lawson, Fiscal Resources Manager
Memo No. 3162
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POLICY
VTA Transit Fund Operating Reserve Document FRS-PL-XXX
Number:
Version Number: 9/27/2011

1.0 Policy:

It is the policy of VTA to accumulate a prudent level of reserves by building and maintaining a
VTA Transit Fund Operating Reserve equal to 15 percent (15%) of the annual operating budget
for the VTA Transit Fund. These Operating Reserves shall remain unappropriated for any
operating or capital use except to meet emergency needs that cannot be funded from any other
source. The purpose of this reserve is to ensure that sufficient funds are always available in the
event of either unavoidable expenditure needs or unanticipated revenue shortfalls from sources
other than sales tax based revenues. Revenue shortfalls from sales tax based sources are
addressed by the VTA Transit Sales Tax Stabilization Fund, the use of which is governed by the
VTA Transit Sales Tax Stabilization Fund Policy.

In the event that the VTA Transit Fund sales tax based revenues received for a fiscal year are
less than the amount budgeted and the ending Operating Reserve for the fiscal year is below the
15% target, funds would be available to be transferred from the VTA Transit Sales Tax
Stabilization Fund to the Operating Reserve.

In the event that the VTA Transit Fund sales tax based revenues received for a fiscal year are
less than the amount budgeted and the ending Operating Reserve for the fiscal year is above the
15% target, the excess Operating Reserve would be available to be transferred to the Transit
Enterprise Debt Reduction Fund, the use of which is governed by the Transit Enterprise Debt
Reduction Fund Policy.

In the event that the VTA Transit Fund sales tax based revenues received for a fiscal year are
greater than or equal to the amount budgeted and if after any sales tax based revenue difference
has been transferred to the VTA Transit Sales Tax Stabilization Fund per the Sales Tax
Stabilization Fund Policy the ending Operating Reserve for the fiscal year is above the 15%
target, the remaining excess Operating Reserve would be available to be transferred to the
Transit Enterprise Debt Reduction Fund, the use of which is governed by the Transit Enterprise
Debt Reduction Fund Policy.

In the event that after all transfers discussed above, the VTA Transit Fund Operating Reserve
level falls below the 15% target at the end of a fiscal year, necessary measures shall be identified
during the next biennial budget process to reach the 15% threshold within a 3-year period, and
implementation of some or all of those measures shall begin during the next biennial budget
process. To the greatest extent possible, implementation of service reductions as a means of
achieving the 15% operating reserve target shall be avoided.

2.0 Responsibilities:

PREPARED BY REVIEWED BY APPROVED BY

/ Original Date: Review Date: | Revision Date: Page 1 of 2
ﬁ ;I;Iie‘y}r;nls;;r;ution Authority




1l.a

VTA Transit Fund Operating Reserve

POLICY

Document
Number:

FRS-PL-XXX

Version Number:

9/27/2011

2.1 The General Manager shall:

2.1.1 Approve the allocation of funds to the VTA Transit Fund Operating

2.1.2  Approve the use of the VTA Transit Fund Operating Reserve.

Reserve.

2.2 The Chief Financial Officer shall:

2.2.1

2.2.2

2.2.3

224

2.25

3.0 Definitions:

Administer the VTA Transit Fund Operating Reserve.

Periodically review and recommend changes to this policy if necessary.

Recommend the allocation of funds to the VTA Transit Fund Operating

Reserve.

Recommend the use of funds in the VTA Transit Fund Operating Reserve.

Ensure funds in the VTA Transit Fund Operating Reserve are invested
according to VTA’s Investment Policy.

Sales Tax Based Revenues: VTA Transit Fund revenues that are directly or indirectly derived

from Santa Clara County Sales Tax including 1976 one-half cent sales tax, Transportation
Development Act (TDA) funds, and 2000 Measure A Operating Assistance.

PREPARED BY

REVIEWED BY

APPROVED BY

/ Original Date:
ﬁ ;I;Iie‘y}r;nls;;r;ution Authority

Review Date:

Revision Date:

Page 2 of 2




ﬁ Valley Transportation Authority

Date: October 11, 2011
Current Mesting: October 20, 2011
Board Meeting: November 3, 2011
BOARD MEMORANDUM
TO: Santa Clara Valley Transportation Authority

Administration & Finance Committee

THROUGH: Genera Manager, Michael T. Burns

FROM: Chief Financia Officer, Joseph T. Smith

SUBJECT: VTA Transit Sales Tax Stabilization Fund Policy

12

Policy-Related Action: Yes Government Code Section 84308 Applies: No

ACTIONITEM

RECOMMENDATION:

Approvethe VTA Transit Sales Tax Stabilization Fund Policy and authorize the General
Manager to use such funds for purposes consistent with the policy.

BACKGROUND:

In June 2010, VTA received updated actuarial analyses of the Self-Insured Workers
Compensation and Self-Insured General Liability Programs. Based on changes to the actuarial
assumption for confidence level* from 90% to 60% to better reflect historical experience, as well
as favorable actual resultsin the Workers Compensation Program, atotal of $26.65 millionin
surplus funds was identified in the two reserves. In addition, a $10.0 million of surplus reserves
was identified in the Compensated Absences and State Unemployment Reserves for atotal of
$36.65 millionin VTA Transit Fund surplus reserves.

At the April 22, 2011 Board Workshop on the FY 2012 and FY 2013 Draft Recommended
Biennia Budget, staff recommended that the surplus reserves be transferred to the Other Post
Employment Benefit (OPEB) Trust in order to increase the value of assets in the trust and
therefore reduce the amount of unfunded liability. Based on actuarial data as of July 1, 2010, a
$36.65 million transfer into the Trust would increase the funded percentage from 53% to 69%.
However, several members of the Board suggested a balanced distribution of the surplus reserves
including the creation of a Sales Tax Stabilization Fund rather than transferring 100% to the
OPEB Trust.

! The estimated probability that a given dollar amount will cover a specific group of open or unreported claims.
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In response to the Board' s suggestions, a revised staff recommendation was presented to the
Board Standing Committeesin May 2011 and to the Board of Directors on June 2, 2011 in
conjunction with the adoption of the FY 2012 and FY 2013 Biennial Budget. The revised staff
recommendation called for the establishment of two new designated reserves; aVTA Transit
Sales Tax Stabilization Fund of $16.0 million, and an Other Post Employment Benefit (OPEB)
Liability Reduction Fund of $20.65 million.

The Board concurred with the revised recommendation with the understanding that policies
outlining the appropriate sources and uses of each reserve would be brought to the Board for
approval at alater date.

DISCUSSION:

The primary purpose of the VTA Transit Sales Tax Stabilization Fund is to mitigate the impact
of salestax receipt volatility on service levels and the VTA Transit Fund Operating Budget.
Sales tax based revenues for the VTA Transit Fund include the 1976 half-cent local salestax, a
guarter-cent state sales tax (from Transportation Development Act or TDA), and 2000 Measure
A Sales Tax-Operating Assistance which is derived from 18.5% of 2000 Measure A half-cent
salestax revenues. Approximately 71% of the VTA Transit Fund operating revenues are
generated from these sales tax sources, the proceeds from which are driven by the local economy
and therefore subject to the fluctuations of economic cycles. Theinitial $16.0 million transferred
tothe VTA Transit Sales Tax Stabilization Fund represents one standard deviation of the 1976
half-cent local salestax receipts for the previousten years.

The VTA Transit Sales Tax Stabilization Fund is distinguished from the 15% Transit Enterprise
Operating Reserve in that the Operating Reserve is designed to ensure that sufficient funds are
available in the event of either unavoidable expenditure needs or unanticipated revenue shortfalls
from sources other than sales tax based revenues.

The VTA Transit Sales Tax Stabilization Fund Policy (Attachment A) outlines the specific
guidelines for deposits and withdrawals from the Fund, as well as delineating responsibilities of
the General Manager and Chief Financial Officer regarding the administration and management
of the Fund.

Aswith any Board adopted policy, the Board could, at a future date, chose to approve a deviation
from the VTA Transit Sales Tax Stabilization Fund Policy.

ALTERNATIVES:

The Board could amend the policy or choose not to adopt aVTA Transit Sales Tax Stabilization
Fund Policy.

FISCAL IMPACT:

Having a Board adopted VTA Transit Sales Tax Stabilization Fund Policy will help to ensure
consistent administration of the fund.

Page 2 of 3
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12.a

VTA Transit Sales Tax Stabilization Fund

POLICY
Document FRS-PL-XXX
Number:
Version Number: 9/27/2011

1.0 Policy:

It is the policy of VTA to accumulate a prudent level of reserves by establishing and maintaining
a VTA Transit Sales Tax Stabilization Fund in order to mitigate the impact of the volatility of
sales tax based revenues on service levels and the operating budget.

If during development of the biennial budget, VTA Transit Fund sales tax based revenues are
projected to decline, VTA Transit Sales Tax Stabilization Funds may be used to supplement
projected revenues in order to address any resulting structural imbalance between revenues and

expenditures.

In the event that the VTA Transit Fund sales tax based revenues received for a fiscal year are in
excess of the amount budgeted, the excess shall be transferred to the VTA Transit Sales Tax

Stabilization Fund.

In the event that the VTA Transit Fund sales tax based revenues received for a fiscal year are
less than the amount budgeted and the ending VTA Transit Operating Reserve for the fiscal year
is below the 15 percent (15%) target, funds would be available to be transferred from the VTA
Transit Sales Tax Stabilization Fund to the VTA Transit Fund Operating Reserve.

2.0 Responsibilities:

2.1 The General Manager shall:

211

2.1.2

Approve the allocation of funds to the VTA Transit Sales Tax

Stabilization Fund.

Approve the withdrawal of funds from the VTA Transit Sales Tax

Stabilization Fund.

2.2 The Chief Financial Officer shall:

221

2.2.2

2.2.3

Establish the VTA Transit Sales Tax Stabilization Fund.

Periodically review and recommend changes to this policy if necessary.

Recommend to the General Manager the appropriate amount of funds to
be allocated to the VTA Transit Sales Tax Stabilization Fund, if any.

PREPARED BY

REVIEWED BY

APPROVED BY

/ Original Date:
ﬁ ;I;Iie‘y}r;nls;;r;ution Authority

Review Date:

Revision Date: Page 1 of 2




12.a

VTA Transit Sales Tax Stabilization Fund

POLICY

Document
Number:

FRS-PL-XXX

Version Number:

9/27/2011

2.2.4 Recommend to the General Manager the appropriate amount of funds to
be withdrawn from the VTA Transit Sales Tax Stabilization Fund, in order

to:

2.2.4.1 Supplement budgeted declines in sales tax based revenues;

2.2.4.2 Offset declines in actual sales tax based revenue receipts.

2.2.5 Ensure funds held in the VTA Transit Sales Tax Stabilization Fund are
invested according to VTA’s Investment Policy.

3.0 Definitions:

Sales Tax Based Revenues: VTA Transit Fund revenues that are directly or indirectly derived
from Santa Clara County Sales Tax including 1976 half-cent sales tax, Transportation
Development Act (TDA) funds, and 2000 Measure A Operating Assistance.

PREPARED BY REVIEWED BY

APPROVED BY

Review Date:

Revision Date:

/ Original Date:
ﬁ ;I;Iie‘y}r;nls;;r;ution Authority
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ﬁ Valley Transportation Authority

Date: October 6, 2011
Current Mesting: October 20, 2011
Board Meeting: November 3, 2011
BOARD MEMORANDUM
TO: Santa Clara Valley Transportation Authority

Administration & Finance Committee

THROUGH: Genera Manager, Michael T. Burns

FROM: Chief Financia Officer, Joseph T. Smith

SUBJECT: Other Post Employment Benefit (OPEB) Liability Reduction Fund Policy

13

Policy-Related Action: Yes Government Code Section 84308 Applies: No

ACTIONITEM

RECOMMENDATION:

Approve the Other Post Employment Benefit (OPEB) Liability Reduction Fund Policy and
authorize the General Manager to use such funds for purposes consistent with the policy.

BACKGROUND:

In June 2010, VTA received updated actuarial analyses of the Self-Insured Workers
Compensation and Self-Insured General Liability Programs. Based on changes to the actuarial
assumption for confidence level® from 90% to 60% to better reflect historical experience, as well
as favorable actual resultsin the Workers' Compensation Program, atotal of $26.65 millionin
surplus funds was identified in the two reserves. In addition, a $10.0 million of surplus reserves
was identified in the Compensated Absences and State Unemployment Reserves for atotal of
$36.65 millionin VTA Transit Fund surplus reserves.

At the April 22, 2011 Board Workshop on the FY 2012 and FY 2013 Draft Recommended
Biennial Budget, staff recommended that the surplus reserves be transferred to the Other Post
Employment Benefit (OPEB) Trust in order to increase the value of assets in the trust and
therefore reduce the amount of unfunded liability. Based on actuarial data as of July 1, 2010, a
$36.65 million transfer into the Trust would increase the funded percentage from 53% to 69%.
However, several members of the Board suggested a balanced distribution of the surplus reserves

! The estimated probability that a given dollar amount will cover a specific group of open or unreported claims.
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including the creation of a Sales Tax Stabilization Fund rather than transferring 100% to the
OPEB Trust.

In response to the Board' s suggestions, a revised staff recommendation was presented to the
Board Standing Committeesin May 2011 and to the Board of Directors on June 2, 2011 in
conjunction with the adoption of the FY 2012 and FY 2013 Biennial Budget. The revised staff
recommendation called for the establishment of two new designated reserves; aVTA Transit
Sales Tax Stabilization Fund of $16.0 million, and an OPEB Liability Reduction Fund of $20.65
million.

The Board concurred with the revised recommendation with the understanding that policies
outlining the appropriate sources and uses of each reserve would be brought to the Board for
approval at alater date.

DISCUSSION:

The objective of the OPEB Liability Reduction Fund is to enhance VTA'’ s fiduciary governance
practices by allocating $20.65 million of one-time funds to facilitate a reduction in unfunded
OPEB obligations. As of the latest OPEB Actuarial Review and Analysis (July 1, 2010), VTA’s
Unfunded Accrued Liability was $106.3 million. The Unfunded Accrued Liability represents the
difference between the present value of projected benefits and expenditures (Actuarial Accrued
Liability), and the value of cash and investments belonging to the OPEB Trust (Market Value of
Assets). Asof July 1, 2010 the OPEB Trust was 53% funded.

The OPEB Liability Reduction Fund Policy (Attachment A) outlines the appropriate uses of the
Fund including actions that would increase the Market Value of Assetsin the OPEB Trust or
decrease the Actuarial Accrued Liability of the OPEB Trust, either of which would serve to
reduce the Unfunded Accrued Liability. In addition, the policy delineates the responsibilities of
the General Manager and Chief Financial Officer regarding the administration and management
of the Fund.

Aswith any Board adopted policy, the Board could, at afuture date, chose to approve a deviation
from the OPEB Liability Reduction Fund Policy.

ALTERNATIVES:

The Board could amend the policy or choose not to adopt an OPEB Liability Reduction Fund
Policy.

FISCAL IMPACT:

Having a Board adopted OPEB Liability Reduction Fund Policy will help to ensure consistent
administration of the fund.

Prepared by: Carol Lawson, Fiscal Resources Manager
Memo No. 3161
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13.a

Other Post Employment Benefit (OPEB) Liability
Reduction Fund

POLICY

Document
Number:

FRS-PL-XXX

Version Number:

9/20/2011

1.0 Policy:

It is the policy of VTA to accumulate a prudent level of reserves by establishing and maintaining
an Other Post Employment Benefit (OPEB) Liability Reduction Fund in order to facilitate a

reduction in unfunded OPEB obligations.
2.0 Responsibilities:

2.1 The General Manager shall:

2.1.1 Periodically approve funds, if any, to be allocated to the OPEB Liability

Reduction Fund.

2.1.2  Approve the use of the OPEB Liability Reduction Fund.

2.2 The Chief Financial Officer shall:

2.2.1 Establish the OPEB Liability Reduction Fund.

2.2.2 Periodically review and recommend changes to this policy if necessary.

2.2.3 Periodically recommend to the General Manager an appropriate amount of
funds, if any, to be allocated to the OPEB Liability Reduction Fund.

2.2.4 Recommend appropriate uses of funds in the OPEB Liability Reduction

Fund, in order to:

2.2.4.1 Increase the Market VValue of Assets in the Other Post
Employment Benefit (OPEB) Trust;

2.2.4.2 Decrease the Actuarial Accrued Liability of the OPEB Trust.

2.2.5 Ensure funds held in the OPEB Liability Reduction Fund are invested

according to VTA’s Investment Policy.

3.0 Definitions:

Actuarial Accrued Liability: The portion of the actuarial present value of projected benefits and
expenditures, as determined under a particular actuarial cost method, which is not provided for

by future employer or employee contributions.

PREPARED BY REVIEWED BY

APPROVED BY

/ Original Date: Review Date: | Revision Date:
ﬁ ;I;Iie‘y}r;nls;;r;ution Authority
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Other Post Employment Benefit (OPEB) Liability

Reduction Fund

POLICY

Document
Number:

FRS-PL-XXX

Version Number:

9/20/2011

Market Value of Assets: The value of cash, investments, and other property belonging to a plan.

Other Post Employment Benefit: Benefits, other than pension, that an employee will begin to

receive at the start of retirement.

Other Post Employment Benefit Trust: A single employer defined benefit health plan

administered by VTA.

PREPARED BY REVIEWED BY

APPROVED BY

Review Date:

Revision Date:

/ Original Date:
ﬁ ;I;Iie‘y}r;nls;;r;ution Authority

Page 2 of 2




ﬁ Valley Transportation Authority

Date: October 6, 2011
Current Mesting: October 20, 2011
Board Meeting: November 3, 2011
BOARD MEMORANDUM
TO: Santa Clara Valley Transportation Authority

Administration & Finance Committee

THROUGH: Genera Manager, Michael T. Burns

14

FROM: Chief SVRT Program Officer, Carolyn M. Gonot

SUBJECT: Silicon Valley BART Operating and Maintenance Transactions and Use Tax
Ordinance

Palicy-Related Action: No Government Code Section 84308 Applies. No

ACTIONITEM

RECOMMENDATION:

1. Read title of aRetail Transactions and Use Tax Ordinance, in the form attached hereto, which
imposes (a) atax for the privilege of selling tangible personal property at retail upon every
retailer in Santa Clara County, the territory of VTA, at the rate of one-eighth of one percent on
the gross receipts of the retailer from the sale of al tangible personal property sold at retail in the
territory of VTA, and (b) a complimentary tax upon the storage, use or other consumptionsin
Santa Clara County, the territory of VTA, at the rate of one-eighth of one percent of the sales
price of the property whose storage, use, or other consumption is subject to the tax, for a period
not to exceed 30 years, such tax to take effect on April 1, 2012, following execution of a Full
Funding Grant Agreement;

2. Order further reading of the Ordinance be waived,;

3. Consider the matter;

4. Direct that the Ordinance be placed on the agenda for the next regularly scheduled board
meeting for adoption.

BACKGROUND:

Public Utilities Code Section 100250 provides that aretail transaction and use tax ordinance may
be adopted by the Board of Directors of the Santa Clara VValley Transportation Authority
provided that the voters authorize the enactment at an election at a special election called for that
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purpose by the Board.

On August 7, 2008 the Board of Directors adopted Resolution No. 08.06.23, which called for a
special election to submit to the voters a measure seeking authorization for adoption by the
Board of aRetail Transactions and Use Tax Ordinance, pursuant to Public Utilities Code Section
100250. Thetax isfor the operation, maintenance and future capital needs of the Bay Area
Rapid Transit District (BART) extension to Santa Clara County, and would take effect only after
VTA secured sufficient state and federal funds to match local funds for the construction of the
project.

State funds were to be considered secured and matched pursuant to Government Code Section
14556.40, when the California Transportation Commission approves an allocation request, letter
of no prejudice or equivalent document for the project in an amount of at least $240 million.
Federal funds were to be considered secured and matched when the federal government executes
a Full Funding Grant Agreement or its equivalent for the project in an amount of at least $750
million. Collection of the tax would be for a period of 30 years.

DISCUSSION:

At the election held on November 4, 2008, the voters passed VTA Measure B by 66.78%,
supporting the tax that would be dedicated to the operation, maintenance and future capital needs
of the BART extension to Santa Clara County. Asof October 4, 2011, VTA has received $529.5
million of allocations from the California Transportation Commission, in excess of the $240
million of state funding required by the ballot measure. VTA is currently negotiating the terms
of a$900 million full funding grant agreement with the federal government, which is scheduled
to be executed on February 2, 2012, the amount of which exceeds the minimum $750 million
threshold contained in the ballot measure.

Accordingly, pursuant to PUC Section 100250, the Board may enact the retail transactions and
use tax ordinance required to implement the tax approved by the voters for an effective date after
the execution of the full funding grant agreement with the federal government. A copy of the
ordinance in the form recommended to be adopted by the Board is attached hereto. For the most
part, the provisions contained in the ordinance are required to be included pursuant to the
California Revenue and Taxation Code.

By statute (PUC Section 100062.1), passage of an ordinance by the Board of Directors cannot
occur on the day of itsintroduction (in this case, the introduction or “first reading” will be at the
November 3, 2011 Board Meeting), but must wait until the next regular meeting of the Board.
Therefore, the Board will be asked to adopt the subject ordinance at the Board' s December 8,
2011 Meeting.

ALTERNATIVES:

The Board could chose not to adopt this ordinance at this time, however, the collection of the
Measure B sales and use tax will not begin until after the ordinance is adopted. The assumption
of an April 1, 2012 start date for the Measure B sales and use tax in the financial plan has been a
key to demonstrating to the federal government that VTA has the financial capacity to operate
the extension.

Page 2 of 3
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18.b

HCP/NCCP COST Previous FY FY FY FY FY FY FY 2010/11  Previous FY FY 2011/12 Total foy TOTAL
ALLOCATION FY 2010/11 Actual 2004/05 2005/06 ~ 2006/07  2007/08  2008/09 2009/10 Total FY 2011/12  Supplement FY
PROPOSAL ---2.01.11 2004/05- FY 2011.2012
2010/11
GRANTS
USFWS Section 6 240,384 281,579 401,285 184,400 - - 1,107,648
LOCAL PARTNER FUNDING
County of Santa Clara
Total County Funding 136,226 136,226 123,600 120,559 116,255 89,631 167,595 890,092 130,000 98,749 228,749 1,118,841
City of San Jose
Total City Funding (includes 10,000 133,726 133,726 123,600 116,809 115,005 89,631 167,595 890,092 130,000 98,749 228,749 1,118,841
MOU facilitator-$10,000 in 2003)
SCVWD
Total District Funding (includes 50,000 123,726 123,726 123,600 101,809 110,005 89,631 167,595 890,092 130,000 98,749 228,749 1,118,841
MacTec Contract-$50,000 in
2004)
VTA
Total Authority Funding 136,226 136,226 123,600 120,559 116,255 89,631 187,595 910,092 110,000 98,749 208,749 1,118,841
City of Gilroy
Total City Funding 55,000 55,000 61,800 79,949 64,685 44,815 83,797 445,046 65,000 49,375 114,375 559,421
City of Morgan Hill
Total City Funding 55,000 55,000 61,800 79,949 64,685 44,815 83,797 445,046 65,000 49,375 114,375 559,421
HCP/NCCP LOCAL FUNDING 60,000 639,904 639,904 618,000 619,634 586,890 448,154 857,974 4,450,460 650,000 493,746 | 1,143,746 5,594,205
Total Section 6 Funding 240,384 281,579 401,285 184,400 1,107,648

Total

6,701,853






